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Abstract:
The Algerian legislator organized the provisions for compensation related to damage insurance in
Order No. 95-07, which establishes the foundations for assessing compensation and clarifies the legal
guarantees and exceptions to coverage. This order divides damage insurance into two types: optional
insurance, which includes property insurance, and mandatory insurance, which pertains to civil liability
insurance, The aim of both types is to compensate the insured for financial losses, Damage insurance differs
from personal insurance in terms of the insurable interest and the compensatory nature, as the compensation
should not exceed the amount of the damage and must be within the limits of the agreed insurance amount,
The insurance contract is considered a reciprocal contract, where the insurer assumes the risk in exchange
for the premiums paid.
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