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The impact of electronic settlement systems (BCTS and EFTS) on The

non-performing debt coverage ratio (CR) of Bahrain Banks —Standard
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Abstract:
The study aims to highlight the impact of Bahrain Cheque Truncation System (BCTS) and the electronic fund
transfer system (EFIS) on non-performing loans coverage rate (CR) by Bahraini banks.

To achieve the objectives of the study, E-Views 10 was used as a standard statistical tool for applying
statistical tests and selecting the most suitable model. The results revealed that the two systems have a positive
impact on the coverage of Bahraini banks' struggling debt, In other words, there is a positive correlation between
the volume of the two systems' operations and the ratio of coverage of non-performing debts. 1% of change in
transactions volume of BCIS contributes to 4.2% of non-performing loans coverage rate, while 1% change in EFTS
contributes to a coverage rate of 2.2%.
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- M.Jathurika, Impact of non-performing loans on financial performance: A case
of Sri Lankan listed commercial banks, International Journal of Accounting &
Business Finance, Vol 05, Issue 01, 2019.
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Wlbas| Jgide z 39| Prob Chi-Squar>5% :BRosh g, sl Jgsde zdgas t-Statistic>2.306 cosguile sLasl
Breusch-Godfrey Serial Correlation LM Test: LS las |
F-statistic 2224219 Prob F(1,7) 01795
Obs*R-squared 2411281 Prob. Chi-Square(1)} 0.1205 Dependent Variahle: CR

Method: Least Squares
Test Equation: . 4.
Dzsp;eng:?tl%r;rlable: RESID Date: 05/13(23 Time: 13:48
Method: Least Squares Samp\e: 2012 2021
Date: 05/13/23 Time: 14:08 ians
S:rﬁple: AL Included observations: 10
Included observations: 10
Presample missing value lagged residuals set to zero. Variable Coefficient Std. Error 1-Statistic Prob.
Variable Coefficient Std. Error t-Statistic Prob.
BCTS 0.045476 0.191650 0.237287 0.8192 BCTS 4233602 0203170 2063919 0.0000
EFTS 0.083924 0195787 0428648  0.6811 EFTS 2200965 0201364  10.93030  0.0000
RESID(-1) 0 555913 0372751 1.491381 01795
R-squared 0.240816 Mean dependent var 0.095832 R-squared 0.104207  Mean dependent var 61.05000
QGEUStfd R-squared g,gggg?g ikD;kdepfnde_Ft var gggsgig Adjusted R-squared ~ -0.007768  S.D. dependent var 5265875
£ of regression = alke info criteron .. H B B
Sum squgred resid 169 6524  Schwarz criterion 6359819 SE of Tegression 5.286288  Akaike info [.lrItE.}HOﬂ 6.344966
Log likelihood -28.34522  Hannan-Quinn criter. 6.169463 Sum squared resid 2235587  Schwarz criterion 6.405483
Durbin-Watson stat 1.480509 Log likelinood 2972483 Hannan-Quinn criter.  6.278579

Durbin-Watson stat 0907375
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Heteroskedasticity Test: ARCH

F-statistic 0.281355 Prob. F{1.7) 0.6061
Obs*R-squared 0.359631 Prob. Chi-Square(1) 0.5487

Test Equation:

Dependent Variable: RESID"2

Method: Least Squares

Date: 05/13/23 Time: 1412

Sample (adjusted): 2013 2021

Included observations: 9 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C 18.69354 13.89208 1.345626 0.2204
RESID"2(-1) 0.201085 0.372537 0.539773 0.6061
R-squared 0.039959 Mean dependent var 2294503
Adjusted R-squared -0.097190 S.D. dependent var 3277450
S.E. of regression 34 33025 Akaike info criterion 10.10306
Sum squared resid 8249 961 Schwarz criterion 10.14689
Log likelihood -43 46377 Hannan-Quinn criter. 10.00848
F-statistic 0.291355 Durbin-Watson stat 1.775453
Prob{F-statistic) 0.606090
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