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Abstract:
This study aimed to Rnow the impact of Islamic banking on financial stability in Algeria by relying
on annual data extending from 1996 to 2022, where Islamic banking was expressed by two indicators:
total deposits and total financing, while financial stability was expressed by the Z-score indicator.

Based on the descriptive analytical approach in the theoretical framework and the quantitative
method through the application of the ARDL model in the practical framework, the study concluded that
deposits do not affect financial stability in the short and long term, while total financing has a positive
effect on financial stability in the short term and does not affect financial stability in the long term.
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UNIT ROOT TEST RESULTS TABLE (PP}

~ull Efvpothesis: the wariable has a unit root
ArLevel

LOGE S, Lo SIBFIM LOGDER Lo IMFE LOSHPFE
wWWith Constant t—-Statistic —1. 7497 —4.3535 —2.5162 —. 3847 0. Faz=
ST, O TS5 R Z . FIFZ LR LN T
noO == noO = noO
WWith Constant & Trend t-Statistic -2 2215 -2 0610 -5 4823 -5 2266 -2 2415
Pt N P LSRG O T FEO LIPS L P T F OO L LT
no no e = no
wWithout Constant & Trend t-Statistic 1. FA07T 4 3567 4 G406 -1.8735 -2 5310
et P DTTT T EPEPEET T EREPEPED L e e g 2T FE
no no no i i
A First Difference
AL GESE dLOSIBF... dLOGDERP)) LS IMNFY diLOGHRPFY
wWWith Constant t—-Statistic -S.FOooz -5.3757 -2.2854 —-2.2497 -5.513=2
ot LR T LR L EPETERET I ETERERET LT
wWith Constant & Trend t-Statistic -5 9697 -6.3113 -9.5719 -8.2995 -5 6920
Pt N PR TF LT L EPEIEPET L EIEPENET O PO
wWithout Constant & Trend t-Statistic —t 9261 -3. 5777 -4 TO35 -8 4574 —4 9045
P =t LMl o ) O T O Ll la) Lo M Ve fr )

Motes:

a: (~)Significant at the 10%:6; (~~)}Significant at the 5%; (~~~) Significant at the 1% and (no) Mot Significant
b Lag Length based on AlC

. Probability based on MackKinnon (1996) one-sided pwvaluaes.

This Result is The OutPut of Program Has Developed Ba:
Dr. Imadeddin AlRhfosabbeh

College of Business and Economics

Qassim Universitn-FKSA

zaliys Sloyies e sLere¥l oLl slae] o 2 yall

i Lo dasda Sy oMlel Jouzdl M5 (e

(1) do¥ da ) (e alalSia Ll 6T Jo¥ 3yl die 8ya1ue (LOGZ_SCORE dluludl
(1) do¥ a0 alalSia Ll 6T Jo¥) 3yl e 8ya2ua :LOG_IBFIN Al
(1) Ao Ayl (e 2lalie Lt (6T Jo¥) Byl e 8yae (LOG_DEP alucludd!
1(0) iall Ayl (e 3elSie Ll (61 Soiad) e 8patus :LOG_INF Aol
(1) do¥ dyudl (e 3lalSie LT (6T Jo¥) Byall e 8800 LOG_NPF dllul

Jo¥1 Gyall Jsl wic 8ya1un Olpding Geiwd! dic §,atun olpdie dogs 4] Jaall (Say Bew Lo I (w0
ARDL ae jol| Aol clgzmall JIAN Hlams¥ dulyudl clpite (e A8Mall poaad cowlid) 7 3geadl Wby

ARDL Zgzmiia 399 cIidd! Sl HLas] 3.4

oo 1alSia o 1(0) &yigall Ayl e 2lalSiin 0955 08 (1 lpaall ae Joladdly ARDI &mpin 0ads C
JolSl puas L8 (ST o 4SCalipad) lddMall yuazt Gye Bl 39y ARDL z3ges oF 1 1(1) &yl
390l sla¥l A8 sty Yol agdi Il

iz dgaild bl elas¥l D148 wyus 1.3.4

(J ISadl I e ell3g

z5gaill Ll slas¥! &l 6 :(05) JSCadl
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ARDL (2,2,1,1,2) sa dwlyudl Slpaie oy A8Madl yyuatd cowlid) 72350l o muany oMlel JSadl M5 (4
sediad | oKl uyuss 2.3.4
Ot ke JalSs A8Me 3929 e 5L sda s gy > (Bounds Test) HLas| e sleae¥l JMs (pa
Bylas N> e 5LsY ds el ok Aydsall ol do¥ Aopull (e LlSS e Slasll pasy olpsal
3929 Jl ada 1dd (AW axdl gl Aagall Sglas 13) (Bodme Az dgams Lyl (F) dilas)
Wl Jgazdl @ dmisga 5l i mls il g Ja¥ dssh 443155 A8e

(Bounds Test) sgull slas| milu :(04) Jgaz]!

F-Bounds Test MHull Hypothesis: Mo levels relationship
Test Statistic Walue Signif. 1Oy i ]
Asymptotic: n=1000
F-statistic 12.53201 10%% 2.2 2.09
kK 4 554 2 56 249
2.5%0 2.88
1%6 329
Actual Sample Size 25 Finite Sample: n=30
10%6 2.525 3.56
556 2058 4 223
1%6 4.28 5. 54

Eviews13 gely Sloyiee Je Sl dl cais Ll SIue] oo Lydgall
Lkadl souzdl e ST (29 (13.53) golud (F) Aslbiasy gl dagall ol (Bounds Test) Hlas| zusss
Ot s Lol dzmgy il Jeall oSay JWlls (%10.%5 %2.5 %1) Lgins Sbigiuns wic Ayl @uall
Ayl Ol paie
ARDL 75403 yauds 4.4
12 puady Jo¥l Jssh &8s yyuds 1.4.4
o e pandl Luan ae alpsall Jelas 44,8 @ad padll do¥g bshll Ua¥ on 28Mall alasiul @iy
Al dd Leisy ol Hopa Slaall o placd) Gilsddl J) add Ja¥ Ashall A8l conan G
Ay I add lasdl mmiat dalas of LS 0310l lda e cldlmi¥ly adsll wlpaadl ) U2 8uadll
dsshall do¥ ) aall J2¥ e Ul muzias Lpd (&
J2¥ sad Slyds :(05) Joaz!

ARDODL Error Correction Regression
Dependent Wariable: DMLOGE SCORE)
Selected Modeal: ARDLIZ, 2, 1, 1, 2)

Case 2 Restricted Constant and Mo Trend
Date: 08/M15/24 Time: 14:23

Sample: 19956 2022

Included cbhservations: 295

EChM Regressian
Case 2 Restricted Constant and MNo Trend

Wariable Coefficient Std. Error t-Statistic Frob.

DML OGE__SCOREC-1)) 0256118 D.OF&7F12 -4 542294 O 0006

O L OSIBFINY 1121347 o.111529 1005429 0. 0000

DL SIBFIF(-1 ) 0. 543676 D0.O0F 7291 T.0Z25064 (s wlolalul

L OGO ER ) O.O0O53830 00593251 0. 992487 0. 2406

DL S IMNFY -0.001753 0.0174520 0. 120740 o059

LGP FE)Y 0. 242644 D.0s5z2888 -2.812615 Q.0025

LS PFEC-1) 00663226 0051920 -1 277463 02256

CointEg(-1y -0.2963229 D0.026954 - 10. 72483 O 0000

R-sguared 09281328 Mean dependent var 0059456

Adjusted R-sqguared 0293548 S.D. dependent var 0. 142508

S E. ofregression 00453291 Akaike info critericon -2 0926732

Sum sqguared resid 0025026 Schwarz criterion -2 7026322

Log likelinood 465 65841 Hannman-Cuainn criter. -2.934492
Curbin-Watson stat 2. 085940

Eviews13 moliyy cilayiee (e slaie¥l (i ldl slae] (e yusall
o @ bl S wie Lilas] giie a2 2ilagl Jlax) Zalae o dasdle (Say (05) Joadl I e
QLLU\,.&.MM LSL:-)S'}S Y é‘a}n QT éi %5 a:s.}u.o Ggilun s L!:SL;A_"! M}LE.A LM:!}QIJ‘ L}L‘*"l 21.@.‘.4.4).‘145
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LS aabie £y sasll J2¥ G QU LazaY! e Gladl 35 O Bisetll > sl J2¥1
O 4355 Ale s92g J) stdy 1day Slsiue S die Lgiany Al Blal lasdl mmins Jolas plsy
dlszms Beyu 8,08 Sy cshll 2% 3 Gilsall ) Bosall Aoy uddd (g diegd Lol Awlyull Silpiie
cJ2¥ Agh diaud e U2Y Byuad Ball @ JWIHhara) Cymil 13) 4T gy Idag buslsdl 8711 (3 0.40
Jaslall sull (8 3leadl J) ssay of JI(T BN 3 MY (e %40 Jolay Lo mamsas oy ild

d2¥1 disle oyt 1(06) Jouel!

ARDL Long Run Form and Bounds Test
Dependent Variable: D(LOGEZ_SCORE)
Selected Model: ARDL(Z, 2,1, 1, 2)

Case 2: Restricted Constant and Mo Trend

Date: 08/M15/24 Time: 14:38
Sample: 1986 2022
Included observations: 25

Levels Equation
Case 2 Restricted Constant and Mo Trend

Wariable Coaeflicient =td, Error -Statistic Prokb,
LOGIBFIM -0.125025 0.254945 -0.242587 0.737a
LOSDERP 0.234752 0317634 0. 739065 0. 4741
LG _IMF -0.071893 0088151 -0.815562 0. 4306
LOGEHMPFE ~-0. 977454 0.32637F7T -2 994361 o012
c 3.798390 1. 7458842 2171946 00506

EC = LOGZ_SCORE - (-0.1250*LOGIBFIM + 0.2348*LOGDEP -0.0719
LOG_IMF -0.9F7 75" LOGHMPF +~ 3.7984)

Eviews13 goliy Sl yies (e sleaie¥l oLl slue] ga 2 yiiall
of LS« albgtue S die Libas Uside p allagll Jloa] Aalae oF dms oel Joazdl aasdle M5 (10
S 355 Y kY Aapall oF @l ¢ clstudl 8 wie Wibas| Agida 2 Loyl cdbsetd! Jlea| delas
e 858 @ il @ Ll Aapall mza J il Ugida 2l (£ doglall S @ JUI izl
Me 2olmid¥ 4>l o Lol o (Islamic Financial Services Board (IFSB), 2022, p. 23) %1.2 — 2022
skl llazal g5 G 3Latd¥ hall as 33lox A8Me pg Aimge 28Me 2 JUISLALL ailss]l
Jigadll eday cn> @ b=l U Shana) e wSaiy Lan G el pllasdl Aguw 5503 ] adlosdl o1
Ay (2o JUIOhaza¥! e cdadly S3h dogladl Jo¥ 3 ol dogeddl OF 6l 3l 3Ll ool
digaddl Oy Azsll Al s (pad ¢ )l Adpall Al b (@ AolatdY) 4l (10 Ugide
zoly dlas Bueld 2T Lead mool adled) Joidl o a3 uaall J2X 3 JWI a5 ol
OSay LeS Juiddll IS £ L] oty Tadind ST Alandl s ishall sl (e 80 AST cbgas puds
Goallie o demma) Aulys a0 381955 3ok Lo ldag LSl (§ adledd) clord) A5 J) Ao dill oia penss
(2020 . agadll
iz 3gaill Baga Laskdl 5.4
sl zigeill slasl adi of waras @y sl Giuall clall aab alasial puadl L) 4
389 5uall z3gadll clalul oo Bamdl (aing «oubs J8T Ly Aatun 095 oly Bpmie 05SG Wy « audall
(JWE (29 L bl SlyLas™) (e Aegazme sl | U (o iy 464,k sda (59,41 ARDL dxin
& o9s 92 LS (correlation LM Tests) jLas elya| I o0 cllig iellasd 1A bLs¥ jLas| 1.5.4
: L Jgursell
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(correlation LM Tests) ,Lais| milis :(07) Jguxl!

Breusch-Godirey Serial Correlation LM Test:
Mull hypothesis: Mo serial correlation at up to 2 lags

F-statistic 0.929625 Prob. F(2,10) 0.4263
Obs*R-squared 3.919408 Prob. Chi-Square(2) 0.1409

Test Equation:

Dependent Variable: RESID

Method: ARDL

Date: 08/15/24 Time: 14:58

Sample: 1998 2022

Included observations: 25

Presample missing value lagged residuals set to zero.

Eviews13 galiyy lonyiee e sleie¥l ot Ll sloe] o 2 pesal
ol cld o Uas ) bl JSCaw (0 il ¥ 23548 ol (correlation LM Tests) Lolay! jLas| 4 La,
%5 Lyins Syius 3o ST (2 Qs 0.42 Higine Soius dic 0.92 Aard iy s Lgaunll( F) Aasd
JW Jsamdl § mibge s LS (TESTARCH) jLas| slya] S35 (e cllig tonliddl ol pute sLas) 2.5.4
(TEST ARCH) culdl wbd aue Las| :(08) Jgazd!

Heteroskedasticity Test: ARCH

F-statistic 0017536 Prob. F(1,22) 0.8959
Cbs*R-squared 0.019115 Prob. Chi-Square(1)} 0.8900

Test Equation:

Dependent Wariable: RESIDMZ2

Method: Least Squares

Date: 08/M15/24 Time: 14:58

Sample (adjusted): 1999 2022

Included cbhservations: 24 after adjustments

HAC standard errors & covariance (Bartlett kermel, Mewey-West fixed
bandwidth = 3.0000)%

Eviews13 zaliy iloyie e slaze¥l oLl sl o yoal
%5 (w0 AST Lgine Goiua 0.89 Ligine Goiun tic 0.017 o yually Lgwll (F) agd J) il M5 (0
bl il aue IS (e Gilay Y 239l O (4
:JW S 8 mibge 9o LS Jarque-Bera jlas| (e sleaedl clldg apdall ao39all jlas| 3.5.4
GFelall a5l 5] sl :(06) JSCA)

Series: Residuals
Sample 1998 2022
4 Observations 25

Mean 2.32e-15

2 Median -0.004695
Maximum 0.065266
2 Minimum -0.069914
Std. Dev. 0.038202
Skewness 0.089463
1 Kurtasis 2.207571

-0.06 -0.04 -0.02 0.00

lI Jarque-Bera  0.687451

0.02 0.04 0.06 Probability ~ 0.709120
Eviews13 zoliy Sl yiee (o sleie¥l cnis Ll slue] oo 2 yall
48l Alais) Aaud of cllag Sl p39dld agnss Slg o Lgu=ll Jarque-Bera jLus| deud musgs

%5 (e ST L
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Slis | LM e qi oyl ! sly2ly Persan ald « 4dSia pas &l oo Aeaziadl @lladl sls e uSTU
degazll Hlast 3 Jo¥ L) Jiey Cos cJashally muaall cnla¥! § z3ladl cMlalal A &)l a0
Baglall Blgdl wlanyl (ST Acgamll slasl g8 G HLast Ll o CUSUM saglall 3lgll oSTAYN
Sled! JSCadl 289 13] ARDL 7z 3g0id 8yaall cMlelaodd Sl )80 a2t Eu> « CUSUM of Squares
B o %5 Lgiall Geius e A yxtl dguxtl U515 CUSUM 9 CUSUM of Squares (o JS olylasy
JW JSCadl § Aisge oylasy)

OgSeud | sLis | il :(07) JSCad!
1.6 12
8
1.2
o 4
0.8 1
0
0.4 2
00 ——— - 8
04 -12
1 12 13 14 15 16 17 18 19 20 21 22 R A S
—— Cusum 5% Significance
—— CUSUM of Squares 5% Significance
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