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Abstract:

The study aimed to analyze the determinants of liquidity risk in Islamic banks operating in Jordan.
In order to achieve the objectives of the study, the researcher formed a database consisting of a set of
explanatory variables obtained from the financial statements of 04 Islamic banks operating in Jordan
during the period 2012-2021. The data of the study was subjected to a series of statistical tests using the
SPSS program, in order to determine the descriptive characteristics of the sample members and ensure the
suitability of these data for the application of the study model.

The results of the study showed that there was a significant negative correlation between the
explanatory study variables represented in: bank size, bank capital structure, cash reserves and the study’
dependent variable represented in liquidity risk, in addition to the presence of a significant positive
correlation between the remaining explanatory variables represented In: ROA and ROE and the study’
dependent variable.

Key Words: liquidity risk; Islamic bank; bank size; capital structure; ROA; ROE.
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Descriptive Statistics

N Minimum Maximum Mean Std. Deviation

Cashresv 40 15,15 83,84 36,8722 18,47410
Banksize 40 12,83 25,65 18,4592 1,72722
ROA 40 -4.861 14.44 68,6930 2,34298
Bankcapstc 40 13,33 73,39 36,1659 14,90189
ROE 40 1,76 12,35 5,7639 3,45775
LR 40 13,67 83,78 53,7555 16,70691
Valid N (listwise) 40
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Model Summaryb

Change Statistics

Adjusted R Std. Error of the R Sqguare
Maodel R R Square Square Estimate Change F Change df1

1 L0832 066 958 3,42480 966 124 104 7

Model Summaryb
Change Statistics

Model dfz2 Sig. F Change

1 32 000

a. Predictors: (Constant), ROE, Cashresv, Banksize, Bankcapsitc, ROA
b. Dependent Variable: LR
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Coefficients®

Standardized
Unstandardized Coefficients Coefficients

Model B Std. Ermror Beta t Sig.

1 (Constant) 103,385 8,675 11,917 ,000
Cashresv ,040 ,056 -,044 13 A83
Banksize -,881 625 -213 3,222 ,033
ROA 324 364 104 1,119 ,043
Bankcapsic - 775 123 -,361 -6,318 ,000
ROE -1,746 554 ,692 3,151 ,005
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