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Abstract:

This study aims to estimate the impact of public spending on health on the economic growth of
the GCC countries over the period (2001-2019), based on time series cross-sectional data (Panel data).

The results revealed the existence of a positive and a statistically significant impact of public
spending on health on the economic growth (expressed in real GD®P), as an increase in public spending on
health by 1% leads to an increase of 0.168% in real GDP, which justifies the need for expansion in public
spending on health because of its positive impact on economic growth.
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«.Jls2ll e 2009 52008
oo 31 &9 0.00 o =yus olpasll K Jaque Bera Loy Aleis! daall Ol Joazd) cpe Lyl LoDl @
(el a3l ads ¥ sl psall sda ool sy e 5290.05
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:oSLad! L C.)Luﬁ..\.&'.’v’ 4.3

9 (PME) _apazmdl lami¥l z3gas 1 (29 oSladl bl z3lad 5305 @3 STATA 16 zeling dlandl,
(W Jgumdl § Amisge @lidl 9« (REM) Al gdiadl llall 7 39039 (FEM) 2Ll ol i) 7 39

oSLadl il z3Les ypukds: 3 Jpurse)!

INRGDP: 2 L| il
1140l aalid) § ez N=6 T=19 (2019-2001) 574l
adl gdall ol st z 39 it ol st z 3903 Y BINES) (FETOE KApeiiy
Prob Coef Prob Coef Prob Coef
0.000 0.2230952 0.001 0.1680613 0.000 0.5153396 LnPHE
0.000 0.2592186 0.000 0.2683023 0.002 0.3080801 LnGCF
0.112 -0.279868 0.017 -0.0321889 0.914 -0.0039418 LnINF
0.000 7.288566 0.000 7.629945 0.000 4482614 Cons-
0.8936 0.8912 0.8959 R.Squared
472.83 Wald chi2(3) | 20885 F(3,105) 31572 F.(3,110)
0.0000 Prob>chi 0.0000 (Prob>F) 0.0000 (Pr0b>F)
15580 | F-test F(5,105)
0.0000 (Prob>F)

STATA16 Jilas¥ mebill il jiea (e slexe¥l o> Ll slae] o 2 yiall

ile 3 Jgazll m5lo e ol
el SlasmiYl Z3gas 3 caly dee e col€ AN Z3lal) R-squared  wpusdl Jalas Al @
«(0.8936) Lizaxd cuilid Al gdall ol ilall 7 3003 @ Ll (0.8912) an,lil ol ,ilall 7 3503 39 « (0.8959)

Adlad) sl Lzyad o DU 7 3Leadl 38193 Bog (s Lo g9

(0.05) o J8T (29 « A 7 3Ll & (0.0000) o syudd (F) pdiad duibiasy Adlars dagall Ludlly @
LSS M 3Ll Bogina gay Iiag

:oSladl il z3kes o Alialall oilylas ! 5.3

Lgiae 9 Adlall upuaddl Lpud o Ladles 8ag> 9 Luginn (0 ST g oSLadl bl z3led a8y way
Ayl Uil ae pe iy 7 394 Jiadl Loy L Aslaoll ol LasY e Ac gaze ESES P PES
:edll (F) pdd 2ilias | 5Las11.5.3

« (FEM) a,lall ol wilid) 7z 3903 9 (PRM) ezl Hlams¥l 7 39w o Al laall 5Lasy) Lia sukiud
AW des el ) Las i i
Jad¥l ga ozl lasei¥ = 3963 (Hp
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Jead¥l ga 2l slldl 7 3905t Hy

F(5,105)=155.8 p F-test all ydud Ailas] dad o8 3dsuztl § Amsll Bludl IMs e
et g anlll =l 72 3908 (018 dedeg ¢ (0.05) digine St (3o J8T (29 (0.0000) dllais™ Lirosds
:Breush & Bagan LM ;Lus12.5.3

Ailgdall Sl z3sai 9 (PRM) (apetdl Hlas¥! z3gas o Auslaal] HLasy) lia Jeaiud
(H1) apud) dz il Lol « Juad¥ g ezl lazs¥) 73505 ol (e (HO) puadl & yd a5 Ea> ((REM)
Jiad g aglsdall el bildl 7 3ga o e ot

Breush & Bagan LM ;Las | :4 Jouz!!

Prob Chibar 2 (01) PR (FT%
0.0000 72.09 Breusch & Bagan LM

STATA 16 _iLas¥l melindl clayien e sloxe¥ly oo Ll sloe] o 2 yigal

& 9 (0.0000) =l Breush & Bagan LM ,Las¥ ddleis™ dauall (318 4 Jgazll § adl milid! e
52 Lalytiall SLll z3ses ol o (HO) auadl uid i Jlilly (0.05) dugine yiwe oo JS
JadY!
:Hausman ,Las13.5.3

sl Loa slgiadl S ldlall 23905 9 Al sl 23905 o iy ool o) las¥l s of Lo
Alsdadl oIaldl z3ges 9 Anlll Sl z300s o Al lall cimgty 48 (arezill Hlumi¥ 73005 (0
A Aol J) LY s i G (Hausman HLas ) e sleze¥L 1dag
(Jead¥ s Algdadl ol wildl 7 3903 :HO
Jead¥l ga 2l Sl ldl 7 3901 H

Hausman jLas | il : 594zl

Prob Chi2(3) BIES (EY
0.0000 4918 Hausman

STATA 16 las¥ melindl cilayiee e sleze¥ly i L) sle] o 2 sugall

Lgine Goius (o 81 (1 (0.0000) & Hausman ,Lasd b dagall o 5 Joazdl o omedy
@I g Al ol 73508 oF T (HT) aladl ds a1l Judsg (HO) suadl dsyd (aé s Ll 5(0.05)
Ayl bl
Al ol 8l 73 g Aase il oy LasY1 6.3

P AW Apagddl) ahlasy gy eliall Slin (o s5lsg ALl L) 7 3503 Bag (e STl

oLl o 11 Lol jlasl o 11 Lol slas ) « bl ol jLas!
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:Modified Wald test nladl old ,Las11.6.3

AW Ao ,all J) 5Lasy lda wuiluy
el Sl poe A A e ALl ol el 7 3903 il ¥ :HO
okl ol mue e (e Al LTl 7 3903 ilay : H1

bl @il slas | il 16 Jouzd!

prob chi2 (6) ke &x
0.0000 347.22 Modified wald test

STATA16 ilas™ melidl ol s (e slae¥ly (i Ll slael (o 2 yuuall

oo 8 &9 (0.0000) slus Modified wald test HLas¥ 2 dleasY) doyall O 6J9azdl e oy
bl Sl poe S (e il g 3sedl (0 (6T ¢ puadl s yd (2845 Jldlig (0.05)
:Wooldridge test ilidl bls,¥ ,Las12.6.3

N Anyall g1 5LasY s i
(I By A i oo Al ol 7 3508 ilay ¥ :HO
S bla Alan e 2l Sl 73503 Silay : HY

I ol slast gl 7 Joasdl

p-value slasy 4oy BPEL (P TS
0.0001 145.342 Wooldridge test

STATA 16 _iLias¥l melindl cilayien e sloxe¥ly oo Ll sloe] o 2 yigal

4l g (0.05) o J3T 29 (0.0001) caly Aleas dioyd ol Wooldridge test L | Bl o o
S BLa alin (e Gilay 7390l T 6T ¢ Aud) 2o yall Judig puadl Aoy (28,5 Ll
: Breusch-Pagan LM Test ablall ( G141 bl )Las13.6.3
A A, all J) 5Ly | wid
Ao lall o 11 BLaY 2 (e Al il 2 3ye3 ilas ¥ HO
2 lall oy 1A Lol S (e Al sl 7 3903 Gilay 1 H
Ao Lal ¢ 311 Lol ¥ jlesl il s 8 Jooi!

p-value HlesY dad BINES (FY
0.0000 67.643 Breusch-Pagan LM Test

STATA16 ilas¥ melidl il s (e slaxe¥ly (i Ll slae| (0 2 yuuall

cpdall s y8 (a8 Lislé (0.0000) 2 Breusch-Pagan LM Test Ly 4 dlais daall o Las
2Bl o G Lol e oo Gilas z 39wl 18 Jlidlg
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: Driscoll and Kraay 44,k alasiwly 4l AP k[ Z3ged s 7.3

e Joxy Il Driscoll and Kraay gl Lisaseis! da;ladl @) wlall Slie o padsil
SUledl sae cro ASTT lgid) sue 0585 of et i Gudas Cllazy g clalaall &ylall elas¥ momias
:Ju Jouzl G Axioge paadll @l . (Hoechle, 2007, p. 284) N dalaal

Driscoll and Kraay ke, aUdl ol sl 73905 yuutds :9 Joazd!

LnRGDP ald| il
Prob Coef EApeiiy

0.042 0.1680613 LnPHE
0.002 0.26883023 LnGCF
0.083 -0.0321889 LnINF
0.000 7.629945 C

0.8565 R-squared

842.39 F(3,18)

0.0000 (Prob>F)

STATA 16 _iLias¥! melindl clayien e sloxe¥ly oo Ll sloe] o 2 yigal

lid! Jel=s 8.3

Ao sl Blasy) alarall wlasd) of 4oy lday (0.8565) R-squared wyuxill Jolas dogd caly ®
B 3 deolodl ol (1o %85.65 diud Lo s (eisatll Juan 9 JUI (ol (3555 Jlax] cAmsall
-2001) sAall JUs sl Oolanll (udzma J9s @ (obaidW! guill (e nas) Gasdoddl Jla¥! =l
9 z39eidl 38155 Bagx day be a9 (zdgaill (paud Amyie pd (G5 T Slpiie Layuds %14.35 9 (2019
Al Ay paasd) 45,08

Lgine Gas Lo 529 (0.05) oy J8T 29 (0.0000) dllai| dogdsg (842.39) F bud Ablias| dasd cal, ®
JSS 7 3901l

Il Lzesd 9 Lzga (LNPHE) miall (e alall Glasy! dolas 85La) OF 9 Jousel) il o0 ol ®
Sl %5 Y5 Ggiun wie Lilas] Goinag cumga i 3929 Gay 1dag (0.05) e J3T (29 (0.042)
« (2019-2001) 3all M5 zeeliedl Oolanll Lulzes Joad Lasadl Jlea¥) el mldl (e ziall alall
%0.168 Layus il Jlax¥ Jxd) bl 38505 d) o5 %1 o sl pladl Blasyl 8L5 ol Cos
o 9 Al e dmy et piay diall e aladl Gl o 3] &palaid¥ &l ae 38155 Lo gag
AelaiaW g Balnid ¥ At 3udms e 5318 g e §rdn Jbo (ol sl @ palug 9 Lelazn¥l 35154l
A yl) B 8 Aoim 1S5 Lo 59 ($3LaiB Y gaill e uae a5ai
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(0.002) & llets¥l Lzasd il 9 iz go sl 08 (LNGCF) JW Gl 035985 Jlon Zalao B)LaY 2uilly @
ool 02555 ez %5 A Spiun e Ll Syine 9 cuzge il 3529 G 149 (0.05) o J3T (29
§355 o> «(2019-2001) 3all JMs zmalsedl Ggladl ulzma Jod Gaedsdl Jlaa¥! el msld] e JU
sda 38155 ¢ sl Jlea¥ el milidl 3%0.268 o 85L5 d) %1 o JU () 00685 Jlaz] § 85031
(53 LaiBY! gaill ¥ uan (o 3325 (@l JWI oy @S1,5 3 8L301 0 3] &paliazd ¥ 4 laill ae Aoyl
(0.083) Adleis¥ Lzasd cualy 5 ¢ Al Lipla) sl wad  (LnINF) eindl] Juaae dedas pod L @
e 3Lat8Yl gl (e piiat) Jaal Libas] sine 9l J3T 3529 g Lo 529 (0.1) (e JBT (29
dlea¥! el mldl @ polaxsl J) 605 %1 o pdsadll Jass glasy) o Cous « %10 0¥ Goun
L oleiiw glaall e Ll 35y cisanll c¥ias glasy) ol lda iy 9 « %0.032 Layud bl
Bslall c¥uas a8y J) Ll eieiadd) elgiod Lpaw @ logSllé ¢ golaid ¥l gaidl ¥ s 2 ly5 ) 635
edeaill aduy LS ol )ladlad¥l @z a3 JUdlg AW clucwsd) Lyl (e zgiall olas™! e wpusdl)
9 S Bl e lagSll wlislon (o pasazll Huall glasyl g Ll lasll olysae ST J)
6352 Lo Laylasel a3, Cuns Bandlis e ot lyaliall o J) A8La) (5Hladlad) BlasY) qz> a2l
- 53Laid¥l geidl whuns a5 g Z LY (olazsl ] oyeuy
il 4
5 dmall H9890 atets G Jlo ol clin @ SLetla¥l 429l pal usl dmiall e alall Glasy) Jie
S oled dwhyudl sda cisla> Y1 1da @ 5 cduelara¥) 9 4abazd¥Wl Ladl Gudxs § dealudl e 50l8
& Ghaill @ ((2019-2001) 3,5l sl Oolarll udmo Joud s0LaidY! 5ol e siall alall Glasyl
Loyl @ Lol Lo 28Mal1 13S 9 6olatdY! saidl 9 miall aladl GLasY! (oo IS pogin J) G ladl ol
9 Al ol z3gel careztll Hluxi¥ z3gai: By oSLadl bl z3la e sleie¥) @3 aad dpuliall
o) g Al ) 7 3903 o z3leadl sia o Alislall culylas | iy wdy (Aglsdall Sl 7 g
Ayl SLLLS
el Ll (o degazma ) dulyull clings
oz Joud audadl Jlea¥! (el wilid) (e gmiall pladl GLadU 2slias] &0¥s 93 ) 3 3529 @
5oL I 982 % 1o Amsall e aladl 3lasy 8als o) o « (2019-2001) 844N M5 zeelsell Gglatt)

- %0.168 Layud izl Jlaa¥) J=ll mldl
oulme Joad Gasiall Jlea¥l el il e JU Guly 03585 Jlaa 2lan 2095 53 lam] 2525 @
Baly d1 %1 o JWI Goly (0985 Jlazr) @ 8Ll (6055 e (2019-2001) 88l M5 zeeliell Gglal)

- %0.268Lay08 aaxll Jla¥ bl mldl
Osladll pudzma Jod asdsedl Jlea¥l el wldl e ieaddl Jual 2ibias] 1Y 93 gl 31 3929 @
dleaY el mldl olasil ) o8 %1 o el Jaas glas) of cos calyull 3508 s el

%.0.032 s Lagazl!

500



(2019-2001) Al I JiL wabiles pltiols Ausoled Haalys ¢ gmaliell Gglard) pudome Jgud 63Lat8¥1 gaill e sesall aladl BLasyl i

sl 1 o W il e Ll GLESYT § pasl) 8, 9ms byl (535 Lol (sl il s 1ol 5
ST a9 Adladll lassg (smiall pladl BLasH! 8o laS (s 8954 po ¢ olatd¥ gaill ¥as ju5a7 3
pladl JUl deba| 9 sua aid o alolid! doepnll dulaiall udoes Glosad 2aylieg 448l

|yl daild .5

syl BL a1 1.5
seilly melazlly dmpall e Bl o A8Mall (2009) e @l gie 5 ccals qualyl dabld (el (pus doxi @
7« 4alasdY aglall 4,381,211 Al .2006-1987 suell gagaudl 5 s slaidY (e IS (3 Aelelons Llys g3Lmzd Y]

52-35 .(20)

&bzl alaid¥ § Jlaasl ol ayls &8e . 5oLazd¥l gaill 5 alall GLaY1 (2018) .ug S5e (o bugr Jblall @
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&>MU1.6
(Aol ol 7 dgad ldd
reg lnrgdp lnphe Ingcf 1ninf

Source SS df MS Number of obs = 114
E( 3, 110) = 315.72
Model 110.070215 3 36.6900716 Prob > F = 0.0000
Residual 12.783198 110 .116210891 R-sqguared = 0.8959
Adj R-sqguared = 0.8931
Total 122.853413 113 1.08719834 Root MSE = .3409
lnrgdp Coef. Std. Err. t P> | t| [95% Conf. Interval]
lnphe .5153396 .0905336 5.69 0.000 .3359232 .694756
lngcft .3080801 .0971059 3.17 0.002 .1156391 .5005211
lninf -.0039418 .0365737 -0.11 0.914 -.0764223 .0685387
_cons 4.482614 .3582798 12.51 0.000 3.772587 5.192641

- &% 1 . P

Aol SIS G > dgad ulds

xtreg lnrgdp 1lnphe Ilngcf 1lninf, fe

Fixed-effects (within) regression Number of obs = 114
Group wvariable: ind Number of groups = 5
R—sq: within — o0.8565 Obs per group: min = 19
between = 0.9925 avg = 19.0
overall = 0.8912 max = 19
F(3,105) — zo08.85
corr (u_i, Xb) — 0.8243 Prob > F = 0.0000
I1nrgdp Coef . std. Err. © P>t | [95% Conf. Interval]
1lnphe 1680613 .o0a97783 3.38 0.001 .0693601 2667624
lngcf 2683023 .0500105 5.36 0.000 1691408 .3674638
1ninf —.0321889 .o133218 —2.4az2 0.017 —.0586035 —.0057742
_cons 7.629945 1935939 39.41 0.000 7.2a6084 8.013806

-.62365149
- 12025071
-.96415423

sigma_u
sigma_ <

rho (fraction

of variance

due to u_ i)

F test that all u i=0 = E (5, 105) = 155 .
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xtreg lnrgdp

lnphe 1lngcf 1lninf,re

4| gdiadl ol 8L 2 S gas pyds

Random-effects GLS regression Number of obs = 114

Group variable: ind Number of groups = 6

R-sg: within = 0.8558 Obs per group: min = 19

between = 0.9931 avg = 19.0

overall = 0.8936 max = 19

Wald chi2 (3) = 472.83

corr(u_ i, X) = 0 (assumed) Prob > chi2 = 0.0000

Inrgdp Coef. Std. Err. Z P>|z| [95% Conf. Interval]

lnphe .2230952 .0640575 3.48 0.000 .0975449 .3486456

lngct .2592186 .0648003 4.00 0.000 .1322123 .3862249

Ininf -.0279868 .0176306 -1.59 0.112 -.0625422 .0065685

_cons 7.288566 .2608819 27.94 0.000 6.777247 7.799885
sigma_u .13908732
sigma e .12025071

rho .57225224 (fraction of variance due to u_i)

Breusch and Pagan LM ,La5)

Estimated results:

| Var sd = sqgrt (Var)
Inrgdp 1.087198 1.042688
e .0144602 .1202507
u .0193453 .1390873
Test: Var(u) = 0
chibar2 (01) = 72.19
Prob > chibar2 = 0.0000
hausman ,Las
chi2(3) = (b-B)'[(V_b-V _B)"(-1)1] (b-B)
= 49.18
Prob>chi2 = 0.0000

Modified Wald test ,Lcs |

Modified Wald test for groupwise heteroskedasticity

in fixed effect regression model

HO: sigma(i)”2 = sigma”2 for all i
chi2 (6) = 347.22
Prob>chi2 = 0.0000
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Wooldridge test ;Las |

Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation
F( 1, 5) = 145.342
Prob > F = 0.0001

Breusch and Pagan LM ,Las |

Correlation matrix of residuals:

el ez _e3 _ed _eb5 __eb
el 1.0000
_e2 -0.0041 1.0000
_e3 0.1759 -0.5862 1.0000
_ed 0.2939 -0.1023 0.1904 1.0000
~e5 -0.4678 0.5256 -0.7032 -0.6359 1.0000
__eb 0.6598 -0.2063 0.5481 0.5674 -0.7472 1.0000
Breusch-Pagan LM test of independence: chi2 (15) = 67.643, Pr = 0.0000

Based on 19 complete observations over panel units

Driscoll and Kraay &,k &bl ol ) 7 3g0d youds

Regression with Driscoll-Kraay standard errors Number of obs = 114
Method: Fixed-effects regression Number of groups = 6
Group variable (i): ind F( 3, 18) = 842.39
maximum lag: 2 Prob > F = 0.0000
within R-squared = 0.8565
Drisc/Kraay

Inrgdp Coef. Std. Err. t P>t [95% Conf. Interval]

lnphe .1680613 .076857 2.19 0.042 .0065907 .3295318

lngct .2683023 .0748769 3.58 0.002 .1109917 .4256129

lninf -.0321889 .0175073 -1.84 0.083 -.0689703 .0045926

_cons 7.629945 .1653686 46.14 0.000 7.282519 7.977372
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