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Abstract:

This study aims to highlight the role of Islamic bonds (Sukuk)as a financing alternative for the public budget
deficit. To achieve this objective and address the central question, the theoretical aspects related to Islamic
bonds and the public budget deficit were presented. To examine the financing of the public budget deficit
through Islamic bonds, a pioneering experience in this field—the Sudanese experience—mwas presented. The
study explored the current state of Islamic bonds in Sudan, analyzed the development of government
participation certificates (Shahama) and government investment bonds (Sarh), traced the evolution of the
public budget deficit, and analyzed the contribution of Islamic bonds to covering the deficit in Sudan.

The study concluded that Islamic bonds are a successful financing tool for addressing the public budget
deficit. The Sudanese experience with Islamic bonds has proven their success as an Islamic financing
alternative to conventional financing, given the financial resources they provide to finance the deficit and
avoid the inflationary effects of conventional financing.

Keywords: Islamic bonds, budget deficit, Sudanese experience, government participation certificates
(Shahama), government investment bonds (Sarh)
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