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The Determinants of External Auditor Fees in Algeria — Study of a Sample of Professionals and
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Abstract:

Audit fees are considered a key factor in achieving the objectives of the audit process,
ensuring the independence and transparency of the external auditor’s work. This study aimed
to analyze and identify the factors influencing the determination of these fees, specifically the
remuneration received by the external auditor for performing financial statement audits for
economic institutions and providing an unbiased and professional opinion on the accuracy and
legitimacy of financial statements. The study employed a descriptive-analytical methodology
based on data collected from a survey administered to external auditors and managers of
economic institutions in Algeria.

The study concluded that factors related to economic conditions, levels of competition,
market supply and demand, and the timing and circumstances of the external audit are among
the most important factors affecting the determination of audit fees. These are followed by
factors related to the audited economic institution, such as the size of the institution and the
complexity of its operations. On the other hand, factors related to the external auditor, such as
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the auditor's reputation and experience, have a lesser impact on determining the auditor’s fees
compared to othe factors.

Keywords: External auditor; Auditor fees; Audit firms ; Algeria.
Jel Classification Codes : M42, M49.
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