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Abstract:

Industrial revolution in Europe has made industry the most important reliable
production sector to build a modern economy thus a new trend towards dependence on the
industricel sector has emerged in order to acheive the economic development. Therefore, the
dominant of the global economy is the one who has a strong industrial sector. The main
purpose of this paper (study) is to know the main economic and

Institutional determinants of Algeria's industrial growth in which results (findings)
conclude that the institutional Variable which is the freedom of practicing (doing) business is
the major determinant of industrial growth. But because of the bureaucratic obstacles, forms
of coruption, weakness f the financial system and the lack of reliance on meatucts of
economic efficiency in the distribution of loans to private sectors has greatly limited the
increase (mise) of volume of industrial investment. Then, the economic Variable is followed
by exchange rate, which generated continuous rise in the prices of raw materials and
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intermediate goods, which are a part of the production process and the budget balance. In the
end, the structuraldeficit led the private sector compete in finance

Keywords: Industrial growth; VAR modals; Economic Variables; Institutional variables.
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AW Sl e 05K 2zl Ll OF e (ADF) jlas) e auall sl (3 dazns Ogor 1idy iyl 2zl

Hy: @ = 1 il existe la racine unitaire (la série n est pas stationnaire
H;: @ < 1 pas de racine unitaire (la série est stationnaire)

rolpdll med 2l (ADF) jlast o alana¥1 jlas) asds LIk J gl
ADF dnugelt jdsp o3 jlast mils 104 Jauad!

) 1°" différentiation Js¥ & 4 ua en niveau (g 2
2 Trend and , Trend and ol
)l ! none | Intercept . none | 1ntercept .
intercept intercept
I~0 - 0.0351 Cind
I~0 - 0.0164 IDE
I~ - 0.0000 Inf
TCe
I~y | 0.0038 0.9985 N
I~y | 0.0000 0.3451 SB
I~y | 0.0042 0.9993 Csp
I~y | 0.0000 0.4193 Laf
I~y | 0.0000 0.3170 Linv
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oY lema ¥l cplind) ) gl 1Sy ¢ elially o1 (3 dliedl b ) Al OF JLas ¥ M mils o gl
o S (ADF) sl oF LT bl 2 ) il e 58T Lo V1 s ollanY aallall i) OF 8t ooty Sl
J0) =55 osmdd @ 8 gb adey LV I 2 230l e 635 205 AYs (gyme w2 0,05

(Rugdmy oo o agdlyml) Lo¥1 iyl o B dll ) dmy (T Lo Bomyll) e 8 e AT Loy A i) 2 Lol
2k Sl oy =Y b 33l BYe sgmy Wl OF s OF (K6 adey (0.05 e ;ST (prob ADF) sl oY
z3sfs & bbbl ods o S 2350l OB Wy By ll) i e St Slrdll o 05ST O by elI3 O B3
JWly S Bl LSl 065 0F (o VAR 2358 0 1 cobindd Y1 8ial) 20yl i VAR (D)
Ledke Jo) Gl el ] dmy sl ) ) pisiand 2
Bl S S sy VAR (D) Gl a2V amse 308 pin Ll i) tddlamY) axMeo oy gaged) plls —o

AW ) e sliall godl B3

CIND = 0.120072664*CIND(-1) + 0.517696919001*IDE(-1) - 0.2624978206*INF(-1)
- 0.0070983116*DTCEN(-1) + 0.03538824688*DSB(-1) - 0.538731752091*DCSP(-
1) + 0.371516229178*DLAF(-1) - 0.0385863105072*LINV/(-1) + 6.23227177871
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M =3,5% tor shee 5T OTUY AT (35 o) Vs o et ¥ 580 1 OB LVl e i osa U e
ARG bV B 5 Oy oLVl wlel) @ 3 sl 2bl3snd) r S IS gl dIp YA OF e doy
Aol gl e s Ay
igdsed) Ao
Y aad 0L W el (19) 3, Joi I3 o :Jarque—Bera jlarl) z3sed) Jsd k) ayysdl jlast =
03] e 058 S adlaY JUbly » 2SS (%05 0.05 e 45T 8y 0.7634 5l Jarque-Bera asla~y w72l
- ) @j};}\ &= o) Ak

Jarque-Bera > 313l ankll asdl sl 105 Joud)

Component Jarque-Bera df Prob.
1 0.204019 2 0.9030
2 0.845008 2 0.6554
3 1.882730 2 0.3901
4 0.705052 2 0.7029
5 2.262969 2 0.3226
6 1.546480 2 0.4615
7 3.432738 2 0.1797
8 0.835330 2 0.6586
Joint 11.71433 16 0.7634
*Approximate p-values do not account for coefticient

Eviews8 by, plisunls 0l-Ul slie] o 1ol
portmanteau L :sles S bl -

portmanteau = mils :06 Jauxdt

System Residual Portmanteau Tests for Autocorrelations
Null Hypothesis: no residual autocorrelations up to lag h
Date: 06/11/22 Time: 17:01

Sample: 1997 2020
Included observations: 24

Lags Q-Stat Prob. Adj Q-Stat Prob. df
1 39.33549 0.9935 41.04573 0.9887 64
2 105.0565 0.9316 112.7414 0.8295 128
3 163.5966 0.9323 179.6443 0.7292 192
4 2225211 0.9357 250.3538 0.5878 256
5 278.7565 0.9535 321.3880 0.4677 320
6 326.0609 0.9854 384.4604 0.4838 384
7 369.9794 0.9970 446.4630 0.5116 448
8 408.2296 0.9997 503.8384 0.5931 512
9 455.2861 0.9999 579.1288 0.4556 576
10 487.9188 1.0000 635.0706 0.5476 640
11 521.5469 1.0000 697.1533 0.5656 704
12 553.6024 1.0000 761.2642 0.5617 768
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2laxS 313 Lyl g ¥ 0,05 e 58T oVl 70T 1

Roots ) 2.8l joddl s LW feszs VAR(D) 23l aylinal o aSWI 20 iz3gedl Dyl el
E6 mon Jl IKadly (ol B8ls ls 1 o) Al e BT jedd) s ST R 2350l any (InVeTSE

z3sed! il mits 103 S

Inverse Roots of AR Characteristic Polynomaial
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Eviews8 b, plisunls 0Ll slie] o 1ol

ke

Tisedl OB adey gl e ol Aad I3 eddl IST06 sl KN 3 e gp Ledte S50 s Ll o 0T
Dbzl by s 3sieg 2020-1995 528l IS 511 3 aglanslly 2slas¥l olsdd) ST anls 3 pdseadl uldl)
T3l Wl Y Sl ashiy Wilax| 8 il VAR(1) 2356 0F Jsill K6 o b IS

Lo ol 8 @ i S 28l o ol oy bzl 1 Slaally oil] D ) Slsionadt dslyld ) Jow3

AV

LS aul, ) aaall 37l S slial) gadd) e alacglly dolasV) ol ST W3 (64 auhlll ol IVt ey ¢ gl
:L}L:S\ JjJJ-:\ & U o

Sy @l pased el s Jokows 107 Jgundt

Period S.E. CIND IDE INF DTCEN DSB DCSP DLAF LINV
1 2.597381 100.0000 0.000000 0.000000 0.000000  0.000000 0.000000 0.000000 0.000000
2 2.894617 80.52247 0.030258 0.000551 3.901080  3.637764 3.692735 6.936727 1.278414
3 2.948454 78.02633 0.151980 0.016145 5151118  4.594516 3.583613 6.850815 1.625486
4 2.963544 77.62191 0.151261 0.177417 5.098798  4.549653 3.582742 6.852776 1.965448
5 2.973075 77.12542 0.280102 0.237448 5.081171 4707489 3.656389 6.809543 2.102439
6 2.977209 76.93598 0.325066 0.243610 5.067096  4.786992 3.659189 6.790760 2.191303
7 2.979402 76.85906 0.330339 0.243272 5.061011 4808802 3.660542 6.786839 2.250139
8 2.980872 76.79741 0.334750 0.244523 5.056409  4.832904 3.666517 6.782264 2.285221
9 2.981649 76.76354 0.338475 0.245389 5.054086  4.845749 3.669862 6.779289 2.303604
10 2.982054 76.74591 0.340903 0.245782 5.052758  4.852181 3.671253 6.777795 2.313423
11 2.982287 76.73601 0.342136 0.245957 5.051979  4.855899 3.671923 6.776977 2.319120
12 2.982421 76.73041 0.342738 0.246039 5.051532  4.857990 3.672334 6.776524 2.322432
13 2.982498 76.72717 0.343092 0.246098 5.051282  4.859200 3.672598 6.776258 2.324300
14 2.982541 76.72534 0.343307 0.246134 5.051142  4.859887 3.672745 6.776105 2.325343
15 2.982565 76.72431 0.343428 0.246153 5.051063 4.860270 3.672824 6.776020 2.325931
16 2.982579 76.72373 0.343494 0.246163 5.051017 4.860486 3.672868 6.775973 2.326265
17 2.982586 76.72341 0.343532 0.246169 5.050992  4.860609 3.672893 6.775946 2.326454
18 2.982591 76.72322 0.343553 0.246172 5.050978  4.860678 3.672908 6.775930 2.326561
19 2.982593 76.72311 0.343565 0.246174 5.050969  4.860718 3.672916 6.775922 2.326622
20 2.982595 76.72305 0.343572 0.246175 5.050965 4.860740 3.672921 6.775917 2.326656
Cholesky Ordering: CIND IDE INF DTCEN DSB DCSP DLAF LINV

Eviews8 wb, ol- 2 e slazeVU Ol Ul slie] o tazr ol
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