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The Role of Private Equity in Improving the Financial Performance of Algerian SMEs
An applied study on one of the institutions financed by the Algerian Financial Company
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Abstract:

This article deals with the purpose of private equity activity, which represents an
alternative financing channel to traditional methods specific to unlisted SMEs, at different
stages of their life (creation, development, transmission and privatization). This means of
financing is intended to provide sufficient financial and administrative support to increase
their market share and maximize their value creation capacities.

However, the main purpose of this study is to highlight the principle of private equity and
to confirm its capacity to improve the financial performance of companies benefiting from
this means of financing. This was done by carrying out a practical study of one of the
medium-sized companies financed by the Algerian Financial Company "FINALELP
SPA". We proceeded to the control of the evolution of its financial indicators and its capacity
in the realization of an added economic value.

We concluded that the financing provided by "FINALEP SPA" contributed significantly to
the improvement of the company's turnover and net result, with a slight increase in other
financial performance indicators.

Keywords :Financing, Private equity, Financial performance, SMEs, Algeria.

Jel Classification Codes : XNN ; XNN.
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