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The transition problematic from an accounting balance sheet to a financial balance sheet under
the financial accounting system and creative accounting practices
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Abstract:

This study aims to clarify the various accounting treatments for financial transactions
based on the annuality principle (which is used to differentiate between current and non-
current items) to avoid transition from the accounting balance sheet to the financial balance
sheet, and therefore to highlight the weaknesses and ambiguities in the financial accounting
system, thereby facilitating the practice of creative accounting techniques when preparing
balance sheets. This is achieved through a descriptive and analytical approach to clarify these
treatments in accordance with international accounting standards and the financial accounting
system.

The study reached several conclusions, most notably: the balance sheet is the most
important tool for accounting and financial disclosure, facilitating disclosure through its
format, arrangement, and the classification and organization of its items. Furthermore, there is
no transition from an accounting balance sheet to a financial balance sheet under the financial
accounting system derived from International Accounting Standards. Accountants can also
overpass the principle of annuality to practise creative accounting techniques at the balance
sheet level, exploiting the ambiguity inherent in certain treatments within the financial
accounting system.

Keywords: Financial accounting system ; Creative accounting ; Accounting balance sheet ;
Financial balance sheet ; Annuality principle.
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