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Abstract:

This study aimed to demonstrate the role of green bonds as innovative financial
instrument to address climate change. The study found a trend toward building a green
financial system as part of the transition to a green economy, which considers and mitigates
global climate changes, a significant challenge facing the global economy in the 21 st century.
Despite the considerable growth of the green bond market as a financing tool to combat
climate change, the absence of globally accepted guidelines and standards for green bond
governance, adoption, and regulation in capital markets has limited the potential of this
highlights the need for standardized regulations and mechanisms to make green bonds
effective in addressing climate challenges.

Keywords: climate change, green bonds, green finance, green economy
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