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Summary:

This research paper aims at discussing whether the money supply is
determined exogenously or endogenously. Meaning whether the central bank is
the one who determines the money supply levels, on the basis of its objectives,
or the central bank behaviour in determining the money supply is a response to
the behaviour of commercial banks that adjust money creation in response to
credit demands by the public (firms & households). If the money supply is
generated from credit, then, to what extent the central bank can accommodate
with the demands of the commercial banks on refinancing with its expansion in
the granting of credit, in terms of being a guarantor of the stability of the

financial system.
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