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This study aims to examine the effect of liquidity indicators and operational || Received
indicators on financial leverage among small and medium-sized enterprises (SMEs) in
Algeria during the period 2014—2016, using a sample of 55 SMEs operating in various
sectors. Financial leverage was used as the dependent variable, while the main liquidity
indicators namely quick, liquidity, working capital, net treasury, financial solvency, and
the turnover periods of customers, suppliers, and inventories were considered independent
variables. Panel data and multiple regression analysis were employed using STATA 17
to test the study’s fiypotheses.
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Vited Addae (393

ot ) a1 g1 1(2) gy

Observations Mean Std. Dev Minimum Maximum

LEV 165 .6555612 3378718 .0016652 2.367088
LIQUI 165 5.077212 32.09256 .130839 397.5699
SOLV 165 .3670828 .2802799 -.4215417 19983348
FRNG 165 1.89¢+08 8.63e+08 -6.79e+08 8.81e+09
TR 165 6.92¢e+07 4.86e+08 -5.90e+08 5.23e+09
DMPC 165 43.58361 41.84351 0 184.2123
DMPF 165 48.7516 48.50733 0 182.5768
DRS 165 64.34789 43.22824 0 196.7573

STATA 17 b2 Le slazsl o) slis) o 0yl

il o ) W) B it 3 e SO Lehmnd @ 3 gl Al OF (2) o3y o I3 e Lo
o Baedl Sl 3 S 2 S @) ks 0,13 Ll 2l Bl M Aniie 3ad oy ks 397,5699
Slstms Jely (Min) wd (37 OF Ll oSy i 32,09256 .+ 2l (g)leald G1EY1 2ed 018 Lo iy Sl
ool Aty Wl Sbggseadly psielly U e JSTOls s ik 58T (Mean) ol (Std. Dev) (s)lbadd 31,4
A Bolal) aeidly L aedldly A (Blog ol JL ) pase 8 n Lekomed @ 2l o3 39 o) i L)
et AL Bty ALl andl Il e lpanad) G (3 ol 52 AL ey W ag) Loy Ll QL ) e sl OF
e o

blo¥i shas :(3) o3y Jgir
LEV LIQUI SOLV | FRNG TR DMPC | DMPF | DRS

LEV 1.0000

LIQUI -0.2397* 1.0000

SOLV -0.8610" 0.2763" 1.0000

FRNG -0.2727* 0.1477 0.2803" 1.0000

TR -0.2555* 0.1501 0.2541" 0.7946" 1.0000

DMPC 0.2055" 0.0088 -0.1886" 0.0775 0.0098 1.0000

DMPF 0.1674" -0.1027 -0.1938" | -0.0662 -0.0536 0.3931" 1.0000

DRS 0.0681 0.1186 -0.1566" | -0.0756 -0.1538" 0.0816 0.2039* | 1.0000

STATA 17 w2 e szl gl slis] a2 sl
ol AU Olgs B hse e S pe Lse Bl Ly (LEV) @l 5l OF (3) o) gl IDls e o3
4(0,0681)5(0,1674) «(0,2055) wiprzel sdng aledt andl ) paie o L3,V @ Mslas iy o Sy 55l
Sl Lt oy ) 83l il Agedl e paze e WL WLl ALl 230 mldl pasll jgld Ll (3L g3
Jsd e (-0,2555)5 (-0,2727) «(-0,8610) «(-0,2397) jlais cah 3Los
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Lol ypll Lol )l drdadt .2.2.2
Slsb e slaze¥) & o gzally piall Sloensll (3 QL) IS e 8ardl g 53T by Bl 2356 i
L)
Al @ At Ol pazaS Wgnod) s )N 1 5 5lg 6 iazaS” JL) A G VI L st g dslas (T
U (1) B3 33y BU 25l sadd) ladY) alstas
| Levi = o +B,LIQUI; + B,SOLV; + B3 FRNGy + B4 TRy + BsDMPC;, + Bo DMPF; + B,DRS;; + & |
dle «(FRNG) bWl JLdl ly ¢(SOLV)aJLdl a3kl ¢(LIQUIJan pod) &gl & ((LEV)aJL) andl )l
& <Ll B el o (DRS)byssall Oljgs 3ds ¢(DMPF)Os3y5all Olygs 34s ¢(DMPC) 5L Oljgs e ¢(TR )iz
.C)\}JWJ\ Sde t:,= 1.2:3 ‘Z\.hw}:—o.“} 3)\':2.4_5\ &:)Lmuﬂ‘éi\ sas 1= 1020 3., 55 i rph&
SISl Ay by (FE) &) &gl dd by (OLS) dnest! L3 anal) Sl M Ay b alusunl m3gedl pldi (@
:(RE) &J!giuall
Sla ) b sl ghpad) 2B sl Gk of e el @ G Bl 23U el il o (4) o) Jsdl 3
(STATA 17) geaby plsezul 1iag (RE) gl lplill 22,by (FE) 20l o1l 2 by (OLS) daasdl 2slal) (s pa
X() SR ),
iy by (FE) iuld ol pildl ddybog (OLS) dmest) 3lall (6 ) Sy M Ay b alutseznly T puls gl (4) o3y Jgs!
(RE) &3 giadt Ot il

o pazd (OLS) _randl z350d (FE) <t 350 (RE) sl 55
Variable Coef Pr Coef Pr Coef Pr
LIQUI 0.0001325 0.768 -0.0000872 0.889 0.0001325 0.068
SOLV -1.028502 0.000 -0.8884222 0.000 -1.028502 0.000
FRNG -3.57e-12 0.893 -2.30e-11 0.638 -3.57e-12 0.093
TR -3.21e-11 0.491 -2.38e-11 0.662 -3.21e-11 0.090
DMPC 0.0004358 0.228 0.0005517 0.396 0.0004358 0.026
DMPF -0.000035 0911 0.0000729 0.904 -0.000035 0.011
DRS -0.000611 0.067 0.0002639 0.692 -0.000611 0.065
Constant 1.057356 0.000 0.9435534 0.000 1.057356 0.000
TR 165 165 165
Sl s 55 55 55
R 0.7508 0.3655 (Within) /0.7343 0.7508 (Overall)
(Overall)
F(7,175)=67.56 _ _ B
F-Test =0.000 F(7,103)=8.48 p=0.000
F-Test (all ui=0) ; F(54,103)=0.85 p=0.000 ;
Wald chi? - - X2(5)= 93.83 p=0.000
Rho - 0.6949 0.6149
2 — =
LM Toot ] ] X(01)=54.27 p=0.0000
Hausman Tes - - X?(5)=4,18 p=0.5236
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(FE) 358 & sla: (4) Jsud g5 I3 o

| F-Test (all ui=0): F(54,103) = 0,85 Prob ) F =0,0000 |

Aol 38y i) oY) dadl () fuas (1) B plasunly (4) Joaidt (3 5allall LLEYI wMales gl e cluy

il

_ (N-1)/(RE; - R},)  (55-1)/(0.7343 —0.7508)
" (NXT-N-K)/(R%,—1) (55x3-55-7)/(0.7343-1)

0,85

(K=7)akasnll olpazd) saeq (T=3)@lsaed) sae (N=55) b sl 32 ((R27=0.7343) «(R2015=0,7508) : o~
Gpojdll j2is WG L (Prob=0,0000<0,05) dlle>Yly spaw 29 (F=0,85) Ao il Joams doladl 3 apsndly
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cemdgad) SMalas Bylie o a5k s lly (1978 Hausman,) «tlo ) L) plasaal (RE) adlsiall J6Y1 2354,
Olpazal) G BLE Alia O7I31 L 3 jme IS5 e BLI UL oY) oo e gaid) e {6 504y 4)ise ol 23l (RE 5 FE)
rodld) el o Y ol sl (S 5 alal) il Wbt S oliey m3sail) () il

rs Y 52 (RE) 358 WL ciline cpordgadl oMalan (of Lkl juolisg 5udll ohizedl Gy b3 domge ¥ — Ho

cs) 9a (FE) 358 QWb iz o dead) oMlas (o Lo oliog 3nill Slpazedl o DU3)) dorye — Hi

(0,5236) a1 acilly 4,18 » 33l aslanYl aedll ] w23 &) Olewss Jlas) il (4) Jod) gl
I3y bl 04 by () fuas WL D05 o 15T * «(Hausman Tes =4,18 ; Prob = 0,5236 => P > 0,05)
wing b olisy Slanedl p Bl e pde uSh Lo Wilax) alise cerdgeddl oMlas OF ) 025 ) & jall 2o
Bolh) dslal $liasy e s STy 5 geil) Bhete 1l aw 4Y 2l (ool 2300l jzm (RE) lginll 51 2344 0
WS

Levi, = 1.057356 + 0.0001325LIQUI;, — 1.028502SOLV;, — 3.57e — 12FRNG;, — 3.21e — 11TR;,
+ 0.0004358DMPC;, — 0.000035DMPF;, — 0.000611DRS;,
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il ® ol 5.8 10l Boll Ilatt JSaocgh didoT B U gl A S0 O i el 0

e dndi ) Jo it Oipanedl 5l (Random effects Robust) pueas ae &1 giuall Sl psldl 2348 il (05) o3y J g

Variable RE Robust
Coef Pr
LIQUI 0.0001325 0.010
SOLV -1.028502 0.000
FRNG -3.57e-12 0.091
TR -3.21e-11 0.020
DMPC 0.0004358 0.075
DMPF -0.000035 0.009
DRS -0.000611 0.087
Constant 1.057356 0.000
wlalal) sae 165
Sl gl sue 55
R? 0.7508
F-Test 86.10 (0.000)
Rho 0.6149
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Scurce | 33 df M35 Humber of cbs = 185
————————————— - ———————— F{7, 157} = £7.56
Model | 14.05555%2 7 2.007%4171 Frob > F = 0.0000
Residual | 4.66620911 157 .028721077 R-squared = 0.7508
————————————— +--———--—--—-------—--———-——————————  Ldj R-gguared = 0.7396
Tetal | 18.7218011 164 .114157324 Root MSE = 1724
lev | Ceoeffiicient 35Std. err t Ex|t] [95% conf. interwval]
_____________ +________________________________________________________________
Liguidice | 0001325 0004481 0.30 0.768 -.000754¢6 00101487
Solvabilite | -1.028502 0538371 -15.10 0.000 -1.13454 -.5221a34
FENG | -3.57e-12 2.684e-11 -0.13 0.893 -5.57e-11 4.88e-11
TR | -3.21e-11 4.65e-11 -0.8% 0.451 -1.24e-10 5.98e-11
DMEC | 0004358 .0003587 1.21 0.228 -.0002747 0011464
DMEF | -.000035 0003125 -0.11 0.g11 -.0006521 0005822
TES | -.0006811 0003311 -1.85 0.0687 -. 001285 0000425
cons | 1.0573586 03768997 28.05 0.aoo0 L9828915 1.13182
(FE) Al ol 2a
Fimed-effects (within) regression Humber of oba = 185
Group wariable: B Number of groups = 55
B-sguared: Obs per group:
Within = 0.385% min = 3
Between = 0.87Z8 avyg = 3.0
Owrerall = 0.7343 max = 3
Fi7,103) = B.48
corriu_i, b} = 0.20E8L Prob > F = o_0o0n
lev | Coefficient Std. err t Pxlt] [55% conf. interwvall
_____________ +________________________________________________________________
Liguidite | -.0000872 0ooezl -0.14& 0.88% —-.00131s88 .0011445%
Solwvabilite | -.B884222 .llge3l3 -T7.45 0.000 -1.1Z3€55 -.85314%
FENG | -2.30e-11 4_8T7a-11 -0.47 0.e38 -1._20e-10 T.3ge-11
IR | -2.3B=-11 S.44e-11 -0.44& 0.86Z -1.3ze-10 8.40=-11
OHEC | 0005517 _000edT4 0O_85 0.35%& —-_ 0007322 0018357
OHMEE | _0o0aTZs 0008005 .12 0.504 -_0011188 _00lz2eds
RS | .ooo2e3s .000EE4l 0.40 0.852 -.00105832 .001580%
cons | 5435534 .0733311 12.87 o.ood _T581185 1.08H588
_____________ +________________________________________________________________
sigma u | _2253368E2
sigma e | .14331801
rho | _ES4BE04 [(fraction of wariance due to u_1i)
F test that all u i=0: F(54, 103) = 0.85 Prok > F = 0.0000
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(RE) adlpall a2k
Random-effectas GLS regression Humber of chs = 185
Group variable: B Nunmber of groups = 55
B-zgquared: Cb=s per group:
Within = 0.3552 min = 3
Between = 0.59025 avg = 3.0
Cverall = 0.7508 max = 3
Wald chiz (5] = 93.83
corr(u i, ¥) = 0 (aszsumed) Erob > chiZ = 0.0000
lew | Coefficient 3Std. err. Z Ex|z| [95% conf. interwval]
_____________+________________________________________________________________
Liguidite | L0001325 .0004451 0.30 0.06E8 -.0007478 .0010129
Solvakilite | -1.028502 .0538371 -159.10 0.000 -1.134021 -.5922983
FENG | =-3.57e-12 2.64e-11 -0.13 0.0%3 -5.53e-11 4.82e-11
TR | =-3.21e-11 4,65e-11 -0.89 0.0%0 -1.23e-10 5.8le-11
DMEC | L0004358 . 0003557 1.21 0.028 -.00028592 .0011409
DMEF | -.000035 .0003125 -0.11 0.011 -.0006474 .0005775
TRE | -.000611 .0003311 -1.85 0.085 -.0012599 .0000379
_cong | 1.057356 .0376957 28.05 0.000 9834655 1.131246
_____________+________________________________________________________________
sigma_u | .1886897
sigma_e | .145931801
rha | .6145223% (fraction of wvariance due to u i)

gdladdl G llaliall HLuis
Breusch and Pagan Lagrangiam multiplier te=t for random effects

lav[B,t] = b + u[B] + =[5, t]

Estimated re=ults:

| Var 20 = =grt (Var)
lew | 1141573 .237E718
= | .021z1e3 JATEDE42
u | .D222855 .140318

Test: Var(u) =0

chibard (01) = 54._27
Prob » chikarz = 00000
. hau=man fixed random
———— Cp=fficients ———
| bl (B} {b—B] =grt {diag(V_b-¥V _Bl)
1 Laimed random Differ=nc= Std. =xrx.
Liguidite | —.0000BTZ 0001325 —.0002197 - 0042ED
Solvabilite | —.3884222 -1_028502 -14007898& -105711&
FEHG | —Z.30=—11 —2.5T7e—12 —1.54m—11 4_05%=—11
TR | —Z.38=—11 —2.21l=—11 E.27=—1Z Z2.81=—11
OPEC | LOOOSSLT 0004358 - 0301158 .O0052E3
LMEPFE | - 0300720 —.000025 -0001078 .gpoosizz
TES | - 0002620 —.000611 - 0008748 . 0a2as7TsT

b = Consi=tent under H) and Ha; ocbtained from xtr=g.
B = Incon=istent under Ha, =fficient under HD); ocbtained from xtr=g.

Test of HO: Differesnce in comfficients not =ystematic

=kil [5) (b=E) "' [(V_b—V_B}~{-1)] (b-E)
€.18
0.5226

Frob > chiz
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