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Abstract : The aim of this paper to clarify thetheoretical sideof the determinants
offoreign direct investment, where it was observed in some theoretical studies there
is support for the idea that institutions role in the promotion of investment and
improve its attractiveness, but there applied studies show that this idea is not settled
and that evidence is weak to support, and if theAnalyses focused on that investment
is not heading to areas with substandard institutions from developed countries to
developing countries, there are recent studies focused on the so-called "institutional
distance" that the greater the difference the less institutional investments, Which
explains therise inforeign direct investmentflows, whichequalizedmostly
ininstitutional development, and therefore there is no institutional powers repulsive
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