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The impact of the exchange rate on the Algerian trade balance using (MIDAS)

regression Models
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This study aims to measure the effect of the exchange rate at a high || Received

frequency (monthly) on the trade balance at a low frequency (quarterly), in 08/09/2025
addition to forecasting the trade balance for the year 2024 and the first Accepted
quarter of 2025. The study finds that the impact of the exchange rate on

the quarterly trade balance is inconsistent across each three-month period: Kepoords:

it begins with a negative effect in the first period, turns positive in the V' exchange rate
second, and then reverts to a negative effect in the third. Furthermore, the V' trade balance
forecasting results indicate that Algeria’s quarterly trade balance remains V' MIDAS models
on a declining trend despite recording positive balances.
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Measuring the impact of the exchange rate on the Algerian balance of payments: An econometric study
using different time frequencies MIDAS (2000-2023)
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