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This empirical study analyzes risk management performance in Islamic || Received
banks by comparing Kuwait Finance House and Al Baraka Banking

Group during 2018-2022. Using modified DuPont model and risk-adjusted | Accepted
return indicators, the study evaluated performance under Basel III
standards. Results show KFH's superior stability with 10.24% average RKepwords:
ROE, while ABG achieved greater flexibility with capital adequacy Islamic Banfing Risk,
growth from 16.5% to 29%. The study confirms successful diverse risk, Management
management models in Islamic banking while maintaining regulatory and Modified DuPont

Sharia compliance. Model
Basel 111 Standards
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table1_dupont_analysis_comprehensive.csv

ABG_ROE ABG_EM ABG_AT ABG_NPM KFH_ROE KFH_EM KFH_AT KFH_NPM @ Year

B3 5.4 415 131 120 8.38 4z 305 2018
T2 17a 368 n.o 122 9.41 42 308 2019
a7 19.8 404 59 77 11.08 3T 186 | 2020
B9 204 3.67 956 126 n34 37 300 2021
1.4 200 4.4 13.0 6.7 6.92 29 33.0 2022
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https://www.abacademies.org/articles/decomposition-of-banks-return-on-equity-using-dupont-model-evidence-from-the-nigerian-banking-industry-12356.html
https://www.abacademies.org/articles/decomposition-of-banks-return-on-equity-using-dupont-model-evidence-from-the-nigerian-banking-industry-12356.html
https://core.ac.uk/download/pdf/230937909.pdf
https://core.ac.uk/download/pdf/230937909.pdf
https://www.kfh.com/en/reports/kuwait/Annual-Reports/Annual-Report-2023/document_en/KFH%20Annual%20Report%20En%202023.pdf
https://www.scribd.com/document/807067419/KFH-Annual-Report-en-2023
https://www.kfh.com/en/reports/kuwait/Annual-Reports/Annual-Report-2023/document_en/KFH%20Annual%20Report%20En%202023.pdf
https://www.investing.com/equities/kwt-fin-house-financial-summary
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table2 car analysis comprehensive.csv

Year |KFH_CAR |ABG_CAR (Basel lll_ Minimum | KFH_Buffer |ABG_Buffer| KFH_Risk Adj Return|ABG_Risk Adj_Return
2018 17 16.5 10.5 6.5 6 0.706 0.503
2019 175 172 10.5 T 6.7 0.697 0419
2020 18 16 10.5 13 53 0.428 0.294
2021 178 20 10.5 13 93 0.708 0.343
2022 182 29 10.5 11 18.5 0.368 0.393

HI:Jjb e o ddnadd) &)Ul

1328\ KFH 42e! s
kfh (0.027) o Labsuie 5 oo oo %018.2 5 %17.0 i 7915 CAR: & byke j i o
bahrainbourse .ITT J;U 35Y1 Ad) Gb digta 2ok 7.2 0,05 23l Louwgzo: Cgb Olol jisla o
Uzne SUE wo 0.581 Lwszer blsdl Juabt Wil § 3:S™ o

114 SH ABG 2! !
direct.euronext2022 3 %29.0 Sl G 1) 2018 3 %16.5 .~ CAR: & 4 S e
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) ol 28 500l By e 2022 & gt abeis 18.5 U] Joog: duljoe O isls
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table3 statistical analysis.csv

Metric KFH | ABG
Mean ROE (%0) 102 | 7.7
ROE Standard Deviation 2.81 | 2.63
ROE Coefficient of Variation 0.27 | 0.34
Mean CAR (%0) 17.7 | 19.7
CAR Standard Deviation 047 | 54
CAR Coefficient of Variation 0.03 | 0.27
ROE-CAR Correlation -0.75| 0.84
Risk-Adjusted Return Mean 0.58 | 0.39
Risk-Adjusted Return Std Dev 0.16 | 0.09
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https://www.kfh.com/en/reports/kuwait/Annual-Reports/Annual-Report-2023/document_en/KFH%20Annual%20Report%20En%202023.pdf
https://bahrainbourse.com/File%20Attachments/12022024080425/12022024080425_File1.pdf
https://direct.euronext.com/api/PublicAnnouncements/RISDocument/Al-Baraka-English-2024-V1-Full.pdf?id=5a671696-a1ce-4543-8efc-e579a00065c8
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tabled volatility analysis.csv
Bank |ROE Range| ROE Volatility Index | CAR_ Stability Score | Crisis_Impact 2020 lecovery Strength_2021 202 Strategic_Flexibility

KFH 59 0.29 0.97 -49 5.9|Conservative
ABG 6.7 0.342 0.73 25 4.5|Adaptive
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https://www.scribd.com/document/807067419/KFH-Annual-Report-en-2023
https://www.kfh.com/en/reports/kuwait/Annual-Reports/Annual-Report-2023/document_en/KFH%20Annual%20Report%20En%202023.pdf
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https://www.microsoft.com/en/customers/story/20191-kuwait-finance-house-azure-ai-services
https://pmc.ncbi.nlm.nih.gov/articles/PMC9166169/
https://jibm.org/wp-content/uploads/2022/09/04_Khalid_Hussain.pdf
https://www.ifsb.org/wp-content/uploads/2023/10/IFSB-23_En.pdf
https://www.microsoft.com/en/customers/story/20191-kuwait-finance-house-azure-ai-services
https://pmc.ncbi.nlm.nih.gov/articles/PMC9166169/
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