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Abstract :  Article info

The study aimed to determine the extent to which the growth of value-added tax 
(TVA) revenues responds to the increase in consumer spending in Algeria during 
the period (1993-2022), the ARDL distributed lag approach was applied as a 
cointegration approach to test this effect in the long run and the short run. 
 The study results concluded that changes in consumer expenditures in previous 
periods reflect on the current VAT revenues, indicating that policies to stimulate 
consumption or reduce previous taxes may decrease tax revenues in subsequent 
periods. Therefore, fiscal and tax policies that affect VAT revenues can have direct 
effects on consumer expenditures, highlighting the role of tax policies in 
stimulating economic growth by influencing consumption behavior. 
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