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Abstract :  Article info

The study aims to determine the determinants of Algeria's public budget deficit during the 
period 1990-2021, and to identify the impact of each determinant on the public budget deficit 
in the short and long term based on the Autoregressive distributed lag model ARDL. 

The study concluded that: 

 There is no significant relationship between the budget deficit (BDF) and (the change 
in the current account balance (CAB) and the change in external debt (ED ) in the 
long term and the short term. 

 The absence of a significant relationship between the budget deficit and  the real 
exchange rate EXR  in the long term, with a significant negative relationship in the 
short term. 

 There is a significant negative relationship in the short and long term between the 
budget deficit (BDF) and both variables, the inflation rate (INF) and the real interest 
rate (INT).  
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