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Abstract :  Article info

This research paper aims to compare between investing in risky financial assets by 
investing in the FTSE100 index of the London Stock Exchange and investing in non-
risky financial assets by investing in short-term US Treasury bonds by measuring and 
modeling the potential excess return achieved by a case study of the London Stock 
Exchange and the United States Stock Exchange covering the period from January 2, 
2015 to December 31, 2022, the "Eviews 10" program at a confidence level of 95%. 
The study concluded that investing in the US Stock Exchange in non-risky assets on 
average has a higher excess return than investing in risky assets in the London market 
through investing in the FTSE100 index, achieving an excess return estimated at about 
16.39% 
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Dependent Variable: R_EXCED_CAR  

Method: Least Squares   

Date: 07/24/24   Time: 19:23   
Sample (adjusted): 4 1998   

Included observations: 1995 after adjustments  

     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     CARRRESI(1) 0.298814 0.013160 22.70644 0.0000 

R_EXCED_CAR(-1) 0.218135 0.019799 11.01741 0.0000 

R_EXCED_CAR(-2) -0.290923 0.027589 -10.54475 0.0000 
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1982 (Abdou, 2013, p. 28)
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03 

Dependent Variable: R_EXCED   

GARCH = C(3) + C(4)*RESID(-1)^2 + C(5)*RESID(-2)^2 
     
     Variable Coefficient Std. Error z-Statistic Prob.   

     
     SIGMACARR(-1) 8.146937 1.182646 6.888737 0.0000 
(SIGMACARR(-

1)^(3/2))/2 -127.3930 34.72253 -3.668884 0.0002 

     
      Variance Equation   
     
     C 4.96E-05 1.48E-06 33.44712 0.0000 

RESID(-1)^2 0.388826 0.031785 12.23318 0.0000 

RESID(-2)^2 0.230534 0.025848 8.918993 0.0000 
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