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Abstract
This study aims at identifying the factors by which the stock risk premium can be estimated, this
is applied on the Saudi stock market by usingthe panel data of 16 company, the monthly data for
the period from 2013 to December 2016 is used to do the analysis. The study investigated the
impact of each of the following variables: market risk, liquidity, market value / book value and
earnings per share on the stock risk premium.
The results of the study showed that all of the factors mentioned above, except the earnings per
share, explain the change in the stock risk premium.

Keywords:stock risk premium, panel data, market risk premium, liquidity, market value / book
value.
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Correlated Random Effects - Hausman Test
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