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Abstract:

The researcher recommends that investors adhere to the provisions of
Islamic Sharia when investing their funds and those Islamic countries
establish an approved Sharia-compliant framework for venture capital
investment. The main idea of the research is to clarify the rules of venture
investment. The research addressed the forms of venture investment, their
jurisprudential classification, and their legal ruling, as well as the Sharia-
compliant alternatives to venture investment. The importance of the
research lies in the fact that venture investment has become a reality that
must be dealt with and its jurisprudential rulings understood, with some
Islamic countries supporting start-up projects through venture investment.
The research problem is that a number of start-up companies take funds
from investors with the promise to convert these funds into shares in the
company in the future. So what is the reality of this investment? What are its
forms? What is its ruling? And what are its Sharia-compliant alternatives?
The research adopted the descriptive method to clarify the reality of venture
investment, the analytical method to study the research elements
scientifically using a specific organization to reach facts and results, and the
comparative method to compare the opinions of jurists and trace their
foundations. Among the most prominent results of the research: it is not
permissible to contract through bonds convertible into shares. The one based
on an interest-bearing loan, and the agreement based on a benevolent loan or
Murabaha, with granting the investor the option to convert the debt into
shares, and the agreement based on a benevolent loan or Murabaha, with a
later option for the investor and the company founder to agree on converting

the debt into preferred shares, and it is preferable to consider the prohibition
620
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of entering into a (SAFE) agreement in its conventional form. There are
several Sharia-compliant alternatives for venture investment: such as
modifying the agreement to comply with the company's provisions in
Islamic jurisprudence, adjusting the profit distribution ratio, and one party
waiving part of the profits to their partner.

Keywords: Venture capital; risk investment; adventurous investment; SAFE
agreement; corrupt companies.
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