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Abstract :      
       The study measures the impact 
of financial liberalization process 
on returns' volatility by testing 
volatility persistence, and leverage 
effect in Saudi Arabia Stock 
Market in both perspectives, short-
and long-term period, during the 
period 1998 - 2015. To achieve 
such purpose researchers have 
applied symmetric GARCH model 
and asymmetric (EGARCH and 
GJR-GARCH). The results suggest 
that Volatility increases after 
liberalization process in the short 
term, while in the long run period 
this volatility has been confirmed 
to be stable. Additionally, it has 
been found out that the effect of 
leverage on market can be part of 
ex-post financial liberalization. 
This point has been explained by 
negative shocks which have a 
larger effect on return's volatility 
than the positive shocks, while 
there is no certain evidence of such 
effect during an ex-ante period of 
financial liberalization process. 
Keywords: Financial 
liberalization, Volatility 
persistence, Leverage, Saudi 
Arabia Stock Market. 
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