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The effectiveness of banking finance for small and medium enterprises in
activating the structure of the Algerian economy - analytical study —
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Abstract

The stability and the ability of the banking system to preserve it's financial capabilities is achieved
by profitability and facing the investment risks. As we know, the banking system plays a great role
in financing small and medium enterprises which reflects positively on social Societal development,
and consequently the economic development. This study aims to assess the performance of Algerian
banking system in financing the economic development. Achieving sustainable economic
development requires removing all obstacles faced by SME in financing. The study uses the
descriptive approach to analyse the relationship between various concepts related to SME financing.
he study concluded the activities of local trading banks is highly linked to low risks and high return
business. It recommends that the interest rates structure must be related to strategic priorities of
SME.
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