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Abstract:

This study aims to examine the role of corporate governance mechanisms in enhancing
and regulating the risk management framework within Takaful (Islamic insurance) companies,
addressing the dual obligation of Shari'ah compliance and financial accountability. Employing
a descriptive-analytical approach supported by structural organizational comparison, the paper
draws upon the standards of the Accounting and Auditing Organization for Islamic Financial
Institutions (AAOIFI) alongside the guiding principles of the Islamic Financial Services
Board (IFSB) and relevant international frameworks. The findings demonstrate that
governance effectiveness—manifested in the independence of the Shari'ah Supervisory Board,
the competence of the board of directors, and disclosure stringency—constitutes a decisive
determinant in mitigating underwriting, market, operational, and Shari'ah non-compliance
risks. Furthermore, the results indicate that the structural separation between participants' and
shareholders’ funds generates distinct operational complexities concerning liquidity
management, deficit handling via Qard Hassan, and surplus distribution. The study bridges
the knowledge gap between Islamic governance structures and prudential risk management
frameworks, offering strategic recommendations for regulators and policymakers toward
developing standardized legislative environments that foster Takaful sustainability and
Islamic financial inclusion."

Keywords: Corporate Governance; Takaful Insurance; Shari'ah Risk Management;
Shari'ah Supervisory Board
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