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Qil price fluctuations and Dutchdisease in Algeria for the period 1990-2018

Fluctuation des prix du pétrole et la maladie hollandaise en Algérie pour la période 1990-2018
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Abstract: The study aims to analyze and measure the fluctuations in oil prices and to identify the
phenomenon of the Dutch disease in Algeria for the period 1990-2018. Using the econometric
approach through error correction model and shock response functions; the study found a causal
relationship between oil prices and the variables that reflect the phenomenon of the Dutch disease.
It affects changes in oil prices negatively in short- and long-term the unemployment rate, the
medium and long-term exchange rates. It also revealed that changes in oil prices have a positive
effect on GDP and short- and long-term exchange rates, as well as exchange rate in the short and
medium terms. Therefore, we recommend the need to achieve efficiency in the distribution of
resources and reducing wasteful, and upgrading exports outside the oil to replace various imported
products.

Keywords: Oil price; Dutch disease; Algeria; Error Correction Model.
Résumé : L’¢étude vise a analyser, a mesurer les fluctuations des prix du pétrole et a identifier le

phénoméne de la maladie hollandaise en Algérie pour la période 1990-2018. Pour ce faire,
I’approche économétrique par modele de correction d’erreur et Fonctions de réponse
impulsionnelle a été utilisée. L’étude a mis en évidence une relation de cause a effet entre les prix
du pétrole et les variables reflétant le phénoméne de la maladie Hollandaise. En outre, les
variations des prix du pétrole ont une incidence négative sur le taux de chomage a court et long
terme. Le taux de change a moyen et long terme, et les variations des prix du pétrole ont une
incidence positive sur le PIB et les taux de change a court et long terme, ainsi que sur les termes
d'échange a court et & moyen terme. Nous recommandons de rendre plus efficace la répartition des
ressources, la réduction du gaspillage, la valorisation des exportations hors pétrole et le
remplacement de divers produits importés.

Mots clés : Prix du pétrole ; Maladie Hollandaise ; Algérie ; Modele De Correction D'erreur.
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ERROR CORRRC D(pet) D(EXCH) D(CHOM) D(DEF) D(TOT)
-0.167653 -0.056460 -0.112895 -0.167962 -0.141878

CointEq1l (0.02290) (0.05104) (0.08578) (0.05312) (0.03729)
[-7.32221] [-1.10614] [-1.31613] [-3.16206] [-3.80467]

-1.872892 0.284780 0.028869 -1.720140 -1.466556

D(PET(-1)) (0.26809) (0.23885) (0.07508) (0.47291) (0.97835)
[-6.98598] [ 1.19227] [ 0.38449] [-3.63737 [-1.49901]

-1.830760 0.015110 -0.216079 -1.442084 -2.920224

D(PET(-2)) (0.27376) (0.24390) (0.07667) (0.48290) (0.99902)
[-6.68753] [ 0.06195] [-2.81831] [-2.98630] [-2.92309]

-2.138388 0.063226 0.214655 -1.731461 -3.228225

D(EXCH(-1)) (0.27153) (0.24191) (0.07605) (0.47897) (0.99088)
[-7.87542] [ 0.26136] [ 2.82273] [-3.61500] [-3.25794]

-1.310794 -0.101195 -0.187309 -1.185606 -2.342592

D(EXCH(-2)) (0.31219) (0.27814) (0.08743) (0.55069) (1.13927)
[-4.19870] [-0.36382] [-2.14230] [-2.15293] [-2.05622]

3.823434 0.542246 0.359825 3.406391 9.353664

D(CHOM(-1)) (0.69816) (0.62202) (0.19553) (1.23154) (2.54779)
[ 5.47643] [ 0.87175] [ 1.84025] [ 2.76597] [ 3.67128]

-1.095931 1.233383 -0.061057 -0.925152 -3.659497

D(CHOM(-2)) (0.65600) (0.58446) (0.18372) (1.15716) (2.39393)
[-1.67063] [2.11031] [-0.33233] [-0.79950] [-1.52866]

1.146392 -0.440065 -0.026028 1.121788 1.156635

D(DEF(-1)) (0.25092) (0.22356) (0.07027) (0.44262) (0.91569)
[ 4.56870] [-1.96847] [-0.37037] [ 2.53442] [ 1.26313]

0.885162 0.155620 0.245637 0.489989 1.785804

D(DEF(-2)) (0.26785) (0.23864) (0.07502) (0.47248) (0.97747)
[ 3.30467] [ 0.65211] [ 3.27447] [ 1.03705] [ 1.82697]

0.404011 0.008350 -0.008408 0.329459 0.205410

D(TOT(-1)) (0.06541) (0.05827) (0.01832) (0.11538) (0.23869)
[ 6.17693] [0.14328] [-0.45898] [ 2.85555] [ 0.86058]

0.490067 -0.082950 -0.012407 0.462940 0.741725

D(TOT(-2)) (0.06390) (0.05693) (0.01790) (0.11272) (0.23320)
[ 7.66883] [-1.45694] [-0.69325] [ 4.10684] [ 3.18060]

-5.295272 7.250396 -2.446079 5.704482 -1.118292

C (3.88682) (3.46292) (1.08856) (6.85624) (14.1841)

[-1.36236] [ 2.09372] [-2.24707] [ 0.83201] [-0.07884]

R-squared 0.917744 0.591392 0.686588 0.710035 0.757170
Adj.R-squared | 0.853114 0.270344 0.440336 0.482206 0.566376
Sum sq. resids |  550.9253 437.3085 43.21249 1714.253 7336.829
S.E. equation 6.273102 5.588947 1.756874 11.06556 22.89234
F-statistic 14.19999 1.842064 2.788150 3.116522 3.968509
Log likelihood | -76.58794 -73.58545 -43.49683 -91.34467 -110.2458
Akaike AIC 6.814457 6.583496 4.268987 7.949590 9.403519
Schwarz SC 7.395117 7.164156 4.849647 8.530250 9.984179
Mean 1.602308 3.549615 -0.415769 10.37648 6.592308

S.D.dependent | 16.36786 6.542908 2.348426 15.37782 34.76429
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i)l oY) 3 e e 358 L) il —6— Joi3
Coefficient Std. Error t-Statistic Prob.

c(1) -0.167653 0.022896 -7.322207 0.0000]
C(2) -1.872892 0.268093 -6.985979 0.0000]
C@3) -1.830760 0.273757 -6.687533 0.0000]
C4) 1.146392 0.250923 4.568697 0.0004
C(5) 0.885162 0.267852 3.304668 0.0052
C(6) -2.138388 0.271527 -7.875417 0.0000]
C(7) -1.310794 0.312190 -4.198701 0.0009
C(8) 3.823434 0.698162 5.476427 0.0001
C(9) -1.095931 0.656000 -1.670627 0.1170
C(10) 0.404011 0.065407 6.176926 0.0000]
c(11) 0.490067 0.063904 7.668833 0.0000]
C(12) -5.295272 3.886824 -1.362365 0.1946

Eviews 7 gl e blazsl iUl slasl ety
izl ol Lapends (Lol ) bl iall 3 olpad) e %9177 OF Q) ptid mils pis
git dl @35 @y %00.1676 o seadll =Y & ftad) de s OF LIC(1) 2o o5 LS (390l 3 2omyll
skl o 3l e B (3 0515l
dnd! yl —

e d olag Bl (1) Wl Bgme IO 0 il o sl V3 ddl B Lt
ekl (1) Aad oo 1T Aygentl (1) Alia>] CSlST13) Bygaall ims Eo (M)W

sl e 5% G ASON e S5 0B Lgimeg LILuC(1) Lok el do olas OIS 130

Ol Gy ol adl G skl bl 3 gl mosll ) Jsesll Ceadll Al @ Ol (3 D)

I3

Y

oyl Al Sl o e iglal) Y1 (8 e 8D 3gmgy Joi)l et byl s gy
Wald plisse) S o o peadl) Jor V1 (3 Bl 8JE)s Ll (laid) ja) ) jadd o2 235l 3
@) N (3 ash ) Ol Gy R BV 359 e U QU gk ks 0055 Lo gn9 (Test

‘Wald Test Lol mils :=T— Jgud)

vy AN Prob. Chi-sq 4 hal) dpa 8l
A Ale 5m s A jhal) ol 0.0000 4472309 C(3)=0
A e 2 4a g Ljhall i 0.0000 20.87299 C(4)=0
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349 1S5 sUWald Tests Lo pdsiu] IVt e oY) AL Al L Lo els ) wls)

2 ey LU Jgadly (oY1 aulall Olitey baddl a G L Fpend) B3U)

AN B ) Ll il =8 Jgud

Dependentvariable: D(PET)
Excluded Chi-sq df Prob.

D(DEF) 32.44477 2 0.0000 LpudBdeaga g
D(EXCH) 64.08401 2 0.0000 L A2 2529
D(CHOM) 34.45531 2 0.0000 L A2 2529

D(TOT) 66.11845 2 0.0000 A B 2529

Dependentvariable: D(DEF)

D(PET) 17.24495 2 0.0002 L A2 2529
D(EXCH) 13.88056 2 0.0010 L A2 2529
D(CHOM) 8.696498 2 0.0129 L A2 2529

D(TOT) 17.72222 2 0.0001 L A2 2529

Dependentvariable: D(EXCH)

D(PET) 1.513170 2 0.4693 R o T

D(DEF) 4.247885 2 0.1196 L ABle 3 5a 5020
D(CHOM) 4.952086 2 0.0841 A B 2529

D(TOT) 3.137080 2 0.2083 A B 2529

Dependentvariable: D(CHOM)

D(PET) 9.558866 2 0.0084 L A2 2529

D(DEF) 10.81298 2 0.0045 L A2 2529
D(EXCH) 19.52773 2 0.0001 L A2 2529

D(TOT) 0.497389 2 0.7798 L ABle 3 5a 500

Dependentvariable: D(TOT)

D(PET) 8.989986 2 0.0112 L A2 2529

D(DEF) 5.032840 2 0.0807 L ABle 353 5020
D(EXCH) 11.49158 2 0.0032 L A2 2529
D(CHOM) 16.81404 2 0.0002 L A2 2529

Eviews 7 gl e Islazsl (U slae) e gbaabl
VEC Residual Serial Correlation LM Testsg\},U Q\.U\ LW e —
SUE LT Ly gl 2l O e ¢ Slodl 0K p ST g LI M e ) bl O]
Sy Wl o Br902 i) el S slae Lishall Gl Lo ol e O .t Y b (Liagl Ligsds
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Lags 1 2 3 4 5 6 7 8 9 10 11 12

's't"gt 27.8| 276 | 31.0| 211 | 185 | 309 | 184 | 21.2 | 33.10 | 29.39 | 34.64 | 18.16
Prob| 0.31 | 0.32| 0.18| 0.68 | 0.81 | 0.19| 0.82 | 0.67 | 0.128 | 0.247 | 0.094 | 0.835
Eviews 7 gl e Islazsl (U slie] o gbaall

Sl s 10 Jsad) oy «(Ljung-Box) Sy — gad jlast) SV o G L aSTh S5 LS

t Slsl 3 L)Y
(Jung-Box ey el Gl LY jles) wils :—=10— Jgud
Lags Q-Stat Prob. Adj Q-Stat Prob. df
1 17.32773 NA* 18.02084 NA* NA*
2 37.85759 NA* 40.26152 NA* NA*
3 62.95664 | 0.0396 | 68.63436 | 0.0132 45
4 82.58318 | 0.1443 | 91.82937 | 0.0412 70
5 103.0534 | 0.2688 | 117.1734 | 0.0611 95
6 127.0452 | 0.3124 | 148.3629 | 0.0404 | 120
7 146.0816 | 0.4592 | 174.4126 | 0.0484 | 145
8 164.7167 | 0.6000 | 201.3299 | 0.0505 | 170
9 189.4268 | 0.5991 239.1219 | 0.0171 195
10 212.2256 | 0.6343 | 276.1700 | 0.0060 | 220
11 231.5555 | 0.7219 | 309.6750 | 0.0032 | 245
12 2421341 0.8877 | 329.3211 0.0079 | 270

Eviews 7 gl e blaze! iUl slas! ot ykaadl
(025 e Jsi I odlel Jpadt 3 denslly S 30 LY o) Ljung-Box Jlasl il el
905 N> Syms e Slsdd (315 D5l 395 pay L (Ho) piad) 202
VEC Residual Heteroskedasticity Tests wixd) pus jlas —

) pie sl gl = 11— Jgudd

Chi-sq df Prob.
342.2573 330 0.3095

Eviews 7 gl e Izl (U slie] o gbaabl
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Responseto CholeskyOne S.D. Innovations

Response of PET to PET Response of PET to EXCH Response of PET to DEF Response of PET to CHOM Response of PET to TOT
104 10 10 10 10
) \/\_/\ . . . .
10 10 -10 10 10
2 4 6 8 10 2 4 6 8 10 2 4 6 8 10 2 4 6 8 10 2 4 6 8 10
Response of EXCH to PET Response of EXCH to EXCH Response of EXCH to DEF Response of EXCHto CHOM Resp of EXCHto TOT
12 12 12 12 12
’ ’ f/\ ’ ’ ’
4 4 4 4 4
o 0 0 0 0
4 4 4 4 4
2 4 6 8 10 2 4 6 8 10 2 4 6 8 10 2 4 6 8 10 2 4 6 8 10
Response of DEF to PET Response of DEF to EXCH Response of DEF to DEF Response of DEF to CHOM Resp of DEF to TOT
16 16 16 1 16
12 12 12 12 12
8] \/—\_/\ 8 8 81 8
44 4 4 44 4
) 0 0 0 0
-4 -4 4 -4 -4
-8 -8 F——————— 8 -8 F————— -8
2 4 6 8 10 2 4 6 8 10 2 4 6 8 10 2 4 6 8 10 2 4 6 8 10
Response of CHOM to PET Response of CHOM to EXCH Response of CHOM to DEF Response of CHOM to CHOM Respol f CHOM to TOT
3 3 3 3 3
2 2 2 2 /\/f 2
1 1 1 1 1
) 0 0 0 0
M
-1 1 -1 -1 1
2T e e e e L e 2T e e e B L e L
2 4 6 8 10 2 4 6 8 10 2 4 6 8 10 2 4 6 8 10 2 4 6 8 10
Response of TOT to PET Response of TOT to EXCH Response of TOT to DEF Response of TOT to CHOM Response of TOT to TOT
40 40 40 40
20 20 20 20 e N
) 0 0 0 0
20 20 -20 20 20
40 T A0 T T AT 40 T
2 4 6 8 10 2 4 6 8 10 2 4 6 8 10 2 4 6 8 10 2 4 6 8 10
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Period S.E. PET EXCH DEF CHOM TOT
1 5.588947 1.455104 98.54490 0.000000 0.000000 0.000000
2 7.983847 2.496544 85.43470 8.814523 3.072281 0.181957
3 10.66238 3.317123 75.45761 7.444351 12.02873 1.752187
4 13.85367 2.441251 75.04282 4.960769 15.78679 1.768374
5 16.95025 1.747335 72.17608 6.950477 16.98099 2.145126
6 19.94198 1.267191 70.58730 7.869835 17.22889 3.046779
7 22.59566 1.055653 68.64753 8.460292 18.96234 2.874193
8 25.34011 0.883181 66.20997 9.637233 20.57545 2.694169
9 28.08400 0.719328 64.39170 11.22382 21.07006 2.595089
10 30.65074 0.604775 62.40945 13.11413 21.43930 2.432346

Eviews 7 gl e Islazsl (U slae) oot ykaadl

A @ S3p #%6.27 sy i s i) ad gl Uad (glall Wadt 0T 13 Jaadl 3 ety

e 3 ot (3 L) s (3 et B a3 ledal O iz LS™ (ol 2l (3%46.7 4] Jad

O3 cJndl 3 lgie Sia) 55 85 3 %6.61 A foad il =Y 3 %100 Ay B3 i)

O o & ceskally padll oV 3 813 Laadl el gl U (3 ol s Lidl ae 3 ol

G e gLV azaly Lo adl (3 pdane Al James (JlaY) JS) U Gl e e ST ple]

U 3 el ks Lol jme 3 laal) OF ol (Jlsdl e %31.79 %35.31 %20.22 3,300 &l

pdaie oLl Loy 5 plem) O Cpm (3 ¢ lally sl (1 3 el Jimey J21 ally Bl a5

Al g Wl e B Lol ) (020045 4] ) adl @ aind LoV 2l 3
06.04 s Es

baidl ad el L) B Ll s =13 Jgld

Period S.E. PET EXCH DEF CHOM TOT
1 6.273102 100.0000 0.000000 0.000000 0.000000 0.000000
2 13.45666 25.24013 9.377923 35.22617 9.699428 20.45635
3 18.69961 22.70641 4.856424 46.17762 7.159485 19.10006
4 22.72916 23.07781 7.782730 31.29243 24.71658 13.13045
5 27.39015 17.46984 17.38496 26.62778 27.70491 10.81251
6 31.41880 13.47519 19.85622 20.57734 26.74341 10.34784
7 35.41386 10.77543 20.06451 31.63562 28.04591 9.478532
8 39.22755 9.095839 20.76071 31.76013 30.43391 7.949418
9 42.92067 7.817224 20.51955 32.95221 31.90700 6.804020
10 46.70555 6.619443 20.22997 35.31092 31.79438 6.045291
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i) 3 Ol i) 85578 (3 %37.76 i et je2dll =Y 3 %76.99 dy B15 Aladl Jans

3 skl ad Gl 3 815 Ladl [l gl Tax 3 ol s L) e (3 ledia)) 03)
AU Y o) U e ST A ol Wlize dla Yl U Sl (Crall ae e IS plen) OIS
spall 3%02.914) JoV sralt 3%010.37 oo JasVU sl IV ezes Lolid) Ladl aw e o>
20820 & aad Lol ) aal ) il (3 wiid 3280 2l (3 pate W1 OIS Jalall by s L G sl
Sl ) 390614 dis gy Ly

Alad) Jaak 2l L) 3552 Lol ils =14 Jgld!

Period S.E. PET EXCH DEF CHOM TOT
1 1.756874 10.37538 7.926319 4.701360 76.99694 0.000000
2 3.223709 10.08168 31.64716 1.716895 56.06675 0.487513
3 4.214935 10.00453 33.23337 4.656513 49.95033 2.155253
4 5.390948 6.881997 33.90799 9.114933 41.89164 8.203434
5 6.510893 5.713759 35.28975 10.87202 40.27772 7.846747
6 7.647274 5.406379 34.31437 12.14013 41.04462 7.094498
7 8.802725 4.574965 34.53771 13.63624 39.96073 7.290363
8 9.931676 3.903858 33.67992 16.42496 39.13765 6.853611
9 11.06790 3.325422 32.84204 19.02791 38.32250 6.482129
10 12.09667 2.918163 32.51954 20.64856 37.76815 6.145587

Eviews 7 gl e Islazsl (U slae) JRW-Y

o e Slsp %2289 aly dnd sldl byjad sl Lad (glall Lad) 15 Joad) e SIS

sl U (3 ol s 3 it oLl Dy 8 (3 Sl OF iy LS 30l 2l (3%92.57 ) foad
(Joitedd (3 Ol ial 55 57 3 %32.77 ded Joad pe2dll 1N (3 %65.22 dy 13 Ul by iy
o 3 skl ) Gl (3 815 Laadl el gl T 3 L) s Jold) bys 3 oleal) 03
Bl (3 e o0 OGS Laddl s LT (08,6 8,501 il 3 sba § ey Loy Bl jae plen) O
Jaany () ) ol W et 2l @ %04.67 41 Jad 35 I il «S0%21.03 45V
e Ll Js9020.475 %034.114) Lo andt 3%05.4152.38 oo JsVL pons o)) s A alal)

el ald)

-20-



2018-1990 &4 131 & sdadl o Mg Lddl jlawi Ol

Do by s) Al ) 854 el ls = 15— Jgud

Period S.E. PET EXCH DEF CHOM TOT
1 22.89234 21.03292 5.935422 2.386908 5.417031 65.22772
2 34.89752 9.246405 3.202953 10.36910 17.36420 59.81734
3 45.28467 9.536647 3.177446 18.39219 10.38407 58.50964
4 50.48302 11.60975 3.839000 15.52822 16.06416 52.95887
5 57.13513 10.38390 6.352459 15.59106 18.92077 48.75181
6 65.80933 7.827022 7.975290 21.45968 17.12797 45.61003
7 73.42089 6.289124 8.271225 26.16333 17.19378 42.08254
8 79.80139 5.387762 8.589149 28.63745 18.98442 38.40122
9 85.95698 4.673401 8.740030 30.83356 20.23432 35.51868
10 92.57384 4.032355 8.607625 34.11432 20.47279 32.77291
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Period S.E. PET EXCH DEF CHOM TOT
1 11.06556 55.68310 7.457628 36.85927 0.000000 0.000000
2 20.29441 23.87035 2.262079 63.68548 4.020795 6.161296
3 27.18973 20.49250 2.920341 66.62743 2.348372 7.611352
4 29.94516 23.34546 2.454398 60.58793 7.122214 6.490001
5 31.67667 2418133 4.007078 54.87680 9.927566 7.007226
6 32.76644 24.29574 4.650922 51.34044 11.31186 8.401035
7 33.98024 24.23517 4.852598 47.73817 13.91835 9.255709
8 35.35900 24.24298 5.391502 44.09167 17.25930 9.014560
9 36.64291 24.22094 5.674042 41.09341 20.22021 8.791394
10 37.79418 23.71263 6.008425 38.93800 22.44504 8.895903
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