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Abstract:

The article aims to examine the rules governing tax residency under Algerian
legislation, with an analysis of the provisions applicable to foreign companies,
particularly those introduced by the Finance Law of 2026.

The study concluded that a resident legal entity is taxed only on profits generated
within the national territory. The amendments also introduced several provisions
concerning the taxation of foreign companies, most notably the abolition of the
option to be taxed under the actual regime for companies carrying out temporary
activities under service contracts, the adoption of profit realization as the taxable
event for distributed profits instead of their transfer abroad, as well as the non-
deductibility of internal transactions carried out between the parent company and
its branch.

Keywords: Tax Residency, Foreign Companies, Permanent Establishment,
Finance Law
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