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Abstract:
This research paper examines the accounting and tax problematic arising from
the conflict of objectives between the Financial Accounting System (SCF), which
aims to reflect a true and fair view of the enterprise's financial position, and the
Algerian tax framework, which adopts the prudence principle to safeguard public
treasury revenues. The study highlights "deferred taxes" as a pivotal mechanism
for bridging these perspectives and mitigating timing differences, relying on the
"balance sheet liability approach” derived from the International Accounting
Standard (IAS 12).

Based on a critical analysis of accounting practices and the formation of temporary
differences within the Algerian context, the study concludes that recognizing these
taxes as assets (Account 133) or liabilities (Account 134) theoretically upholds the
principle of the independence of financial years. However, this procedure
encounters significant practical obstacles, primarily the tax administration's lack of
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recognition of these adjustments, coupled with the technical complexities that
burden accounting information systems in tracking these differences over time.
Keywords: Financial Accounting System (SCF); Tax Basis; Deferred Taxes;
Temporary Differences.

Jel classification code : M41, H25.
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