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Abstract:

This study examines the role of auditing accounting estimates in reducing accounting
manipulation practices within companies' financial statements. The research is significant because
accounting estimates represent areas vulnerable to management exploitation for presenting
favorable financial positions or concealing losses

The study employed a descriptive-analytical approach combined with a field survey using
questionnaires distributed to a random sample of 54 external and internal auditors working in audit
firms and joint-stock companies.

Key findings revealed a statistically significant positive relationship between applying
auditing standards specific to accounting estimates, particularly International Standard on Auditing
(ISA) 540, and reduced opportunities for accounting manipulation. Additionally, the results
emphasized that auditors' professional skepticism plays a crucial role in assessing the
reasonableness of assumptions underlying accounting estimates.

The study concludes that rigorous application of auditing standards and maintaining
professional skepticism are essential mechanisms for enhancing financial statement reliability and
minimizing manipulation risks associated with accounting estimates

Keywords: Auditing, Accounting Estimates, Accounting Manipulation, International Standards on
Auditing (ISAs).
JEL Classification: M41 <M42 .
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