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Abstract:

This study aims to analyze the impact of public expenditure in the social sector on economic
growth in Algeria during the period 2001-2024. Utilizing the cointegration methodology and the
Vector Error Correction Model (VECM), the study is grounded in modern economic theories and the
analysis of causal relationships between components of social expenditure (education, health, social
protection, housing) and economic growth.

The results indicate the existence of a long-term relationship between social expenditure and
economic growth, with varying effects in the short and long term. The study also recommends
improving the efficiency of social expenditure allocation and developing public policies to promote
sustainable growth.
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