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Abstract:

This study aims to analyze the role of Islamic finance in improving the financial structure of small and
medium-sized enterprises (SMEs) in Algeria through a field-based approach relying on a questionnaire
directed at financial managers within these institutions. The study is grounded in the theoretical framework of
Islamic finance, which is based on risk-sharing and asset-backed financing principles, in contrast to the
conventional banking model that relies on interest-based lending. The expected results indicate that Islamic
finance contributes to enhancing the balance between debt and equity, reducing reliance on traditional loans,
and improving liquidity and financial stability. However, limited awareness of Islamic financing instruments
and the complexity of banking procedures remain significant barriers to broader utilization of this financing
model.

The study concludes that Islamic finance represents a viable financial tool for supporting the
sustainability of SMEs and improving their financial structures, provided that the regulatory environment is
enhanced and financial products tailored to the needs of this sector are developed. It further recommends
simplifying procedures, expanding Islamic financial offerings, and increasing financial literacy among
economic actors. Future research is encouraged to employ actual financial data and econometric models to
assess the long-term impact of Islamic finance on the financial performance of SMEs.

Keywords: Islamic finance, small and medium enterprises (SMEs), financial structure, Islamic financing,
economic development.
JEL Classification: G21 «G32.
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