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Abstract:

This study aims to examine the competitiveness of Islamic banks compared to conventional
“usurious” banks in terms of pricing the products and services they offer. This is achieved by
clarifying the concepts of Islamic and conventional banking pricing, as well as identifying the
pricing methods and mechanisms used in Islamic banks and comparing them with those used in
conventional banks. The conceptual aspect is linked to a practical, real-world application through an
assessment of the pricing practices at Al Salam Bank—Algeria (an Islamic bank) and their
comparison with the pricing practices at the Banque Nationale d’Algérie (BNA).

The study concludes that the competitiveness of Al Salam Bank-Algeria’s products and
services is weak and limited. This is attributed to several reasons, most notably that Islamic banks in
Algeria operate within a conventional banking environment and under regulations imposed by the
Bank of Algeria, in addition to the low level of awareness regarding Islamic finance and its
products in the country.

Keywords: Pricing, Banking Pricing, Islamic Banking Pricing.
JEL Classification: G21, D24, Z12
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