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Abstract:

This study aims to measure the role of operating cash-flow analysis on reducing liquidity risk
in banks listed on the Dubai Financial Market, using static panel models, the results show that the
fixed effects model best explains the relationships, revealing a significant positive association
between the operating cash-flow adequacy ratio and liquidity risk, which highlights the importance
of cash-flow analysis in enhancing financial stability and risk management in the banking sector.
Keywords: Cash flow statement, liquidity risks, Panel data analysis.
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Dependent Variable: LR

Method: Panel Least Squares

Date: 09/02/25 Time: 17:47

Sample: 2011 2024

Periods included: 14

Cross-sections included: 6

Total panel (balanced) observations: 84

Variable Coefficient Std. Error t-Statistic Prob.
AD 0.911432 0.789795 1.154011 0.2520
CR 0.005976 0.002584 2312545 0.0234
ROA -2.130174 1.038181 -2.051833 0.0435
PR 5.054833 3.291354 1.839618 0.0696
LE -0.279999 0.585101 -0.478548 0.6336
C 0.813391 O.117018 6.950973 0.0000
Root MSE 0257227 R-squared o.125181
Mean dependent var o8s817244 Adjusted R-squared 0.069102
S.D. dependent var 0276668 S_ E. of regression 0.266937
Akaike info criterion 0.265145 Sum squared resid 5 557938
Schwarz criterion 0.438774 Log likelihood -5.136072
Hannan-Quinn criter. 0.334942 F-statistic 2232252
Durbin-Watson stat 0274893 Prob(F-statistic) 0.059265
Eviews 12 w2 s slaeVU Ul slas] e 0 yaall
£ . £3
TR - eI P S £lat -03 3
Al u\ﬁU\ C:}C BRYE @b_ ‘.3)‘9’;1#
Dependent Variable: LR
Method: Panel Least Squares
Date: O9J/02/,25 Time: 1748
Sample: 2011 2024
Periods incluced: 1%
Cross-sections includead: &
T otal panel (Dalanced) observations: S84
variable Coefficient Sta. Error t-Statistic Prob.
AD o 7ossS6s oO.=2a->9oss 2. 320617 o.0o=2=1
R —O. 001991 O . 0O0120<s2 -1.6S5S385S0 Oo.102S
ROA -O. 7732116 O as3129 1. 706171 oO. o922
PR o. 369418 1723174 o z21a38=2 o._s30s8
Le o . 939=21=2 o =278147 =2 376677 Oo.ocOo1=
= o._s=2s80=2sS O OsSss06 11.09a47= o_ooO0O
Effects Specification
Cross-section fixed (dummy variables)
Root MSE O. 107107 R-sguarea OoO.SsSas323
Mean dependent var o.s17=2aa Adjusted R-squared o 827546
S D. dependent var O 276668 S E. of regression O. 114893
Alkkaike info criterion —1.36807S Sum sguared resia 0.963637
Schwar= criterion 1. 039753 Log likelinocoa S8 45916
Hanmnnmnan-Quinn criter. -1 . 2201132 F-statistic 20 . SZ287 42
Durbin-vwatson stat O 7a77a7 Prob(F-statistic) o_ocoooooo0o
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Dependent Variable: LR

Method: Panel EGL S (Cross-section random effects )
Date: O9S/02/25S Tirme: 17:49

Sample: 2011 2024
Periods included: 143

Cross-sections includea: &
Total panel (balanced) observations: S84
Swarmy and Aryora estirmator of component variance s

Variaple Coefficient Sta. Error —-Statistic Proo
AD o991 143> O . 32399328 2681169 OoO.0oO0S9
R 0. 00S97S O.OO01T11Z=2 S 372845 O._0O0O00

ROA -=2_1301 742 O . aas5sSa7 —2 . 767121 O._O0O0O00
PR S 0o0Sas33 1T 2155423 <2 272071 O. 0001
LE 0. 279999 o Z2S1836 -1 11s83a O 2696

L= o.s1=3391 O.0OSO3=36¢6 1S 144952 O_. 0000
Effects Specfication
£ = 2 Rno

Cross-section random
Idiosynocratic random

SSE-O7
1T1Tas93=3

Vweightea Statistics

Root MSE

Mean dependent var
S.D. dependent var
Sum sguared resia
Durbin-Vwatson stat

o 257227
o.sS17=2aa
O 276665
5. S5S5S7938
O Z27as93

R-sguared
Adjusted R-sguared
S E. of regression
F-statistic
Proob(F-statistic)

onoo0
0
0
0
0
v
\

Unweightea

Statustcs

R-sguarea o. 125181 Mean dependent var o.sSs17=2aa
SuMm sguared resia o5 ST 3I5 Durbin-Vwatson stat O Z27a4893
EViews 12 - 2 e slasVu el slas) o0 0 ydaall
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Redundant Fixed Effects Tests

Equation: Untitiled

Test cross-section fixed effects

Effects Test Statistic arf Prob.

Cross-section F 69.607916 5.73) 0.0000

Cross-section Chi-square 147.190461 5 0.0000

EViews 12 wbs 2 e slaeVU U slas) oo ydald
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Lagrange Multiplier Tests for Random Effects

Null hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis

Cross-section Time Both
Breusch-Pagan 224 1358 3.738202 227.8740
(0.0000) (0.0532) (0.0000)
Eviews 12 o 2 e sl el slas] o 0l
(Husman Test) o s jlast ol (07 o3, goeke

Correlated Random Effects - Hausman Test
Equation: Untitiled
Test cross-section random effects
Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
Cross-section random 348.039578 - - 0.0000
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