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Abstract:  
 This study aims to investigate the impact of political stability on attracting foreign direct 
investment (FDI), through an econometric analysis applied to Algeria over the period 1996–2023. In 
this regard, a model was developed to test for the existence of cointegration using the relatively recent 
Bounds Testing approach. The stationarity tests revealed that the variables under study are integrated 
of the same order, i.e., I(1). To test for cointegration, the Bounds Testing method was employed, and 
the results confirmed the existence of a long-run equilibrium relationship between political stability 
and FDI during the study period. Consequently, an ARDL (Autoregressive Distributed Lag) model 
was estimated. The findings indicated a positive long-term relationship between political stability and 
FDI inflows, suggesting that stability is a critical factor in creating a favorable investment 
environment. Its absence increases the level of investment risk, prompting investors to reconsider 
their investment decisions. Furthermore, political instability raises project implementation costs and 
undermines the effectiveness of investment incentives offered by governments to both domestic and 
foreign investors. 
Keywords: Political stability, investment environment, Foreign Direct Investment (FDI), Co 
integration, ARDL Model 
JEL Classification: F21 F29 
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) 01: (  
  

)02 : (

)(  

FDI PS Année 
270000000 5,319149 1996 
260000000 5,053191 1997 
606600000 4,787234 1998 
291600000 7,420072 1999 
280100000 10,05291 2000 

1113105540 8,465608 2001 
1064960000 6,878307 2002 
637853030 5,527638 2003 
884749030 10,67961 2004 

1156000000 20,38835 2005 
1841000000 15,94203 2006 
1686736540 14,00966 2007 
2638607034 14,90385 2008 
2746930734 13,27014 2009 
2300369124 11,84834 2010 
2571237025 10,42654 2011 
1500402453 9,478673 2012 
1691886708 12,79621 2013 
1502206171 9,523809 2014 
-537792921 11,90476 2015 
1638263954 12,38095 2016 
1230243451 15,71429 2017 
1466116068 17,92453 2018 
1381200050 13,20755 2019 
1143918160 17,92453 2020 
869194073 15,56604 2021 
932987842 22,64151 2022 

1216010864 23,22275 2023   

Année LNFDI LNPS 
1996 21.82751 1.671313 
1997 21.82419 1.62002 
1998 21.93328 1.565953 
1999 21.83464 2.004189 
2000 21.83085 2.307862 
2001 22.07394 2.136012 
2002 22.06139 1.928373 
2003 21.94256 1.709761 
2004 22.01296 2.368336 
2005 22.08499 3.014964 
2006 22.24669 2.768959 
2007 22.21249 2.639747 
2008 22.40698 2.701619 
2009 22.4269 2.585517 
2010 22.34212 2.472188 
2011 22.39439 2.344355 
2012 22.16956 2.249044 
2013 22.21365 2.549149 
2014 22.16998 2.253795 
2015 21.51587 2.476939 
2016 22.2015 2.516159 
2017 22.10384 2.75457 
2018 22.16145 2.88617 
2019 22.14109 2.580788 
2020 22.08189 2.88617 
2021 22.00867 2.745091 
2022 22.02616 3.119785 
2023 22.10025 3.145132   
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