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The impact of institutional change on economic development in Algeria
An econometric study using the cointegration methodology of the autoregressive
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Abstract:

Achieving development requires effective institutional change. Algeria, like other countries,
strives to provide an institutional environment that includes all economic, political, and social
aspects in order to achieve stability and then development. Through this study, we try to estimate
the impact of institutional changes: good governance (political stability index and absence of
violence, corruption control index, rule of law index and regulatory quality index) and economic
freedom on economic development in Algeria during the period (2002-2023). The standard analysis
approach was used using the joint integration methodology of the autoregressive distributed lag
(ARDL) model and using the statistical program Eviews 12. The results showed the existence of
joint integration and a long-term relationship between the study variables. There is also a positive
impact of the rule of law index and regulatory quality on economic development, while economic
freedom, political stability and corruption had a negative impact on development in Algeria in the
long term
Keywords: economic development, institutional change, institutional quality.
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