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Abstract:  
Achieving development requires effective institutional change. Algeria, like other countries, 

strives to provide an institutional environment that includes all economic, political, and social 
aspects in order to achieve stability and then development. Through this study, we try to estimate 
the impact of institutional changes: good governance (political stability index and absence of 
violence, corruption control index, rule of law index and regulatory quality index) and economic 
freedom on economic development in Algeria during the period (2002-2023). The standard analysis 
approach was used using the joint integration methodology of the autoregressive distributed lag 
(ARDL) model and using the statistical program Eviews 12. The results showed the existence of 
joint integration and a long-term relationship between the study variables. There is also a positive 
impact of the rule of law index and regulatory quality on economic development, while economic 
freedom, political stability and corruption had a negative impact on development in Algeria in the 
long term 
Keywords: economic development, institutional change, institutional quality.  
JEL Classification: O02 O43  D02 
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7 .1   

) 1 :(  
   

 GDP  

 

Pstability   

Regulatoty  

Rlaw  

Ccorruption  

Efreedom   

 
2.7   :  

 (ADF)   

) 2 :(   
   ADF  :  

   
  Level    st difference1 

 
Constant 

Trend 
and 

Constant 
None Constant 

Trend 
and 

Constant 
None 

GDP 
Prob * 0.0252 0.0459 0.0557 0.0000 0.0001 0.0000 

(I)0 
t- statistic - 3.351569 - 3.690644 - 1.905861 - 7.018573 - 7.084595 - 7.189618 
  ** no no *** *** *** 

PSTABILITY 
Prob * 0.2176 0.1176 0.0514 0.0005 0.0035 0.0001 

(I)1 
t- statistic - 2.183644 - 3.173454 - 1.945593 - 5.169577 - 5.034094 - 4.773312 
  no no no no no *** 

rlaw 
Prob * 0.1903 0.7181 0.6307 0.0044 0.0079 0.0002 

(I)1 
t- statistic - 2.268528 - 1.693271 - 0.119336 - 4.195716 - 4.615135 - 4.309960 
  no no no no no *** 

ccorruption 
Prob * 0.0475 0.0906 0.3741 0.0002 0.0014 0.0000 

(I)0 
t- statistic - 3.048711 - 3.326184 - 0.760307 - 5.668957 -5.509486 - 5.789130 
  ** no no *** *** *** 
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efreedom 
Prob *  -0.711453 - 2.708835 - 1.744530 0.0003 0.0020 0.0000 

(I)1 
t- statistic 0.8219 0.2434 0.0769 - 5.503149 - 5.304634 -5.006435 
  no no no no no *** 

Regulatory 
Prob * 0.4491 0.9797 0.6738 0.0342 0.0505 0.0028 

(I)1 
t- statistic - 1.631010 - 0.403337 0.009193 - 3.212921 -3.652531 - 3.217560 
  no no no no no *** 

 :  Eviews 12  
(Schwartz-Criterion) 8   

  
1.2.7 .  

-  : ccorruption , gdp

gdp )  ) 1) (2( ) 3 ((
5 % 0.0252 0.05 
 : 3.351569- 

H1 H0 gdp   
 (0) gdp .  

-  :ccorruption  )  ) 1(
) 2( ) 3 (( 5 %

 0.0475 0.05  :
3.048711- H1 

H0 ccorruption    
ccorruption (0)  .  

2.2.7 .  
  : efreedom , rlaw ,Regulatory , pstability   

 5 %
 H0   efreedom , rlaw, 

Regulatory , pstability    
   5 %H1 

  :efreedom (1) , rlaw (1), Regulatory (1)  , pstability (1)  
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3.7    

    
1.3.7  : 

 SC, HQ, AIC    
  

) 3 :(  
  
  
  
  
  
  
  

  
  

:   Eviews 12  

2.3.7  : 
  Bounds test  

  
) 4 :( Bounds test  

         Bounds Test  

 test statistic K Value 

F- statistic 5 3,222816 

 

 
Significance 

 

 
I(0) 

 
I(1) 

1% 3,06 4,15 
2,5 % 2,7 3,73 

5% 2,39 3,39 
10% 2,08 3 

   

 :  Eviews 12  

  

GDP 2 

STABILITY 2 

Regulatory 1 

RLAW 2 

CCORRUPTION 1 
EFREEDOM 2 
ARDL ARDL (2 ,2,1,2,1,2) 



 :1056 - 1069   :16 –  :01 )2025 (   

 

1064 
 

 
 3.222816 K=5   

  10 % H1 
 

10.%  
3.3.7 :  

) 5 :(  

CointEq (-1)   

 0,056547  -  

 0,0017 

  

 :  Eviews 12  
 (CointEq(-1)) 

 5)   %-0,056547 ( H0 

 H1   

4.7 :  
 ARDL (2 ,2,1,2,1,2)  SC, AIC  

  
) 6 :(  

  
Coefficient 

 
Std.Error 

           -t         
T-satistic 

  Prob 

PStability -683.3867  8251.982 -0.082815 0.9380 

Regulatory 294.7820 3534.717 0.083396 0.9375 

Rlaw 452.4330 5561.555 0.081350 0.9391 

ccorruption -172.9688 2102.990 -0.082249 0.9384 

efreeddom -51.60621 625.5380 -0.082499 0.9382 

C 2467.194 29933.48 -0.082423 0.9383 

 :  Eviews 12  
Gdp = -683.39 Pstability + 294.78 Regulatory +452.43 Rlaw - 172.97 ccorruption - 51.61 
Efreedom + 2467.19 
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1.5.7 .   Jarque Bera:   
  

) 7 :(   

   JARQUE BERA   

    Prob  

 1.802183 0.406126 
 

 :  Eviews 12  
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 prob : 0.4061265  %
H0 H1 

  
  

2.5.7.  :   
) 8 :(  

    Correlation LM test   

      Prob  

Breusch-
godfrey f- statistic 2.591126 0.2058 

  

 : Eviews 12  

  
  prob :0,2058 5  %

 H0   H1 
   

3.5.7.  ARCH:   
) 9 :(  

    Hetroskedasticity   

      Prob  

ARCH f- statistic 0.264417 0.6137 
 

 : Eviews 12  

 prob :0,6137 5  %
  H0  H1  

  
4.5.7.      
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 ) 1 :(  CUSUM  
  

  
 :Eviews 12  

  
 . CUSUM OF SQUARE:  

  5  %
     

 ) 2 :(  CUSUM OF SQUARE     
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