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Abstract :  

Islamic finance aims to achieve sustainable development, the latter being achieved only with 
the requirement of financial stability. Our research is designed to highlight the role and importance 
of Islamic finance in achieving financial stability through its distinctive characteristics and to 
analyze its ability to stabilize the elements of the financial system and reduce financial turmoil. The 
study considers that the adoption of the financial system's interest rate has played a hidden role in 
shaping the causes of financial crises. In theory, the work has demonstrated the ability of Islamic 
finance with its rules and controls to contribute to the stabilization of the financial system by 
supporting both stabilization of financial asset prices and further strengthening trust among 
financial institutions. 

The study aimed to illustrate how Islamic funding formulas work to achieve security and 
maintain  the  stability  of  financial  systems,  as  they  are  based  on  legitimate  principles  and  controls  
that are devoid of usury. To study financial stability in Islamic banks, we used the Z-score banking 
stability and safety model by applying it to Al Salam Bank Algeria. 
Keywords: Islamic finance, financial stability, financial crises, z-score method. 
Jel Classification Codes : E42, E58, G22 
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01 :- 2019 -2022  

  -  

*  
2019

 .
2019: 375 301 086 080 1 2020246 181 1 2021

2022 015 418 2   
02 : - 2019 -2022  

    %   

2019  375 301    

2020  086 080 1  258.3  

2021  246 181 1  9.4  

2022  015 418 2  105  

  -  

* : 

   (  %  

2019  207 575 40    

2020  919 103 53  31  

2021  329 775 85  61.5  

2022  059 109 110  28  
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2021  246 181 1  1.07 %  
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ISLB(Z)PSIA :

  
Islamic Bank Z-score for Profit Sharing Investment Account  

R psia : 
Return on Profit Sharing Investment Account    

A psia : 
Asset funded by Profit Sharing Investment Account    

E/Apsia : 
Ratio of Equit to Assets Funded by Profit Sharing Investment Account  

(Rpsia/Apsia) 100 :
  

2.3.5  Z-score   
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ISLB(Z)sharh,invest   :  
Islamic Bank Z-score for Shareholder Investors  

R sharh,invest :Returns related to Shareholder 
Investors 
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A sharh,invest :Asset Funded by shareholder 
Investors 

E/A sharh,invest :   
Ratio of Equit to Assets Funded by Shareholder Investors 

 Annual/R sharh,invest :  
Average of Annual growth Rate of Shareholders Returns  

(R sharh,invest/A sharh,invest) 100 :
  

Z-score -:  
- 

 :  
05 :

 - 
  2021  2022  

  1 080 086 1 181 246  

  38 000 000  69 000 000  

Rpsia 
  

39 080 086  70 181 246  

  1 340 000  1 440 000  

  29 084 236  53 717 182  

)  42 484 236  64 117 182  

)
  

0.68  0.83  

 Apsia 
)  

  

20 739 000  24 969 000  

A sharh,invest 
 

270 000  477 000  

E/Apsia 0.06  0.05  
(Rpsia/Apsia) 100 188.43  281.07  

(R sharh,invest/A sharh,invest) 100  56.21 
   

  5.00=  =ISLB(Z)PSIA 
5.00 2.99

  



  
  

--  Z-Score -  
  

  
 

1039 
 

06 : 
-  

  2021  2022  

  1 080 086 1 181 246  

  38 000 000  69 000 000  

Rpsia 
  

39 080 086  70 181 246  

  1 340 000  1 440 000  

  29 084 236   53 717 182  

)  42 484 236   64 117 182  

)
  

0.68   0.83   

 Apsia
) 

  

20 739 000  24 969 000  

A sharh,invest 
 

270 000  477 000  

 0.20  0.33  

sharh,invest/A 0.031  0.02 
(Rsharh,invest/Asharh,invest) 100 24.99  20.20  

(R sharh,invest/A sharh,invest) 100  
 

25.21 20.32 

1.88ISLB(Z)sharh,invest=  
0.99 1.83

  
  

  

  
12%. 

 
 

 



 :1024 - 1041   :16 –  :01 )2025 (   

  

1040 
 

 .
  

 
 . 

 
  

6 .  

  

 
  

  
.  

  

  .  
   

  )      .   
                 

        ... 
 . 

                  
              

                 
            

 )  (            



  
  

--  Z-Score -  
  

  
 

1041 
 

               
            

                
                

        . 
7 . 

 ) .2016 .() 
 ) 

  , ) .2005) .  .(  
 ) .2012 .( ) .( )

 (  
 ) .2008 .  :  .(21)02.(  
 ) .2015 "  .(

 .170.  
 ) .2016) .  .(

 (35)114(16.  
 ) .2014 .(2008

) .- 2  
 ) .2015 :  .(2000 -

2012 ( ) .)18.(  
 ) .2013 .  .(

09)03.(  
 ) .2017 .(

 .108)527.(  
 ) .2013 .(2008 

 .09)04.(  
 ) .2019 .(  :  .( )  
 ) .2009 .( :

 ( ) ."  " 
  

 ) .2012)  .(
 ( ) .(

02)02.(  
 ) .2019 .(  .( )

 : 


