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Abstract:

This study aims to highlight the need for small and medium enterprises (SMEs) to access
financial resources as a crucial factor for their growth and sustainability. It also examines the
financial risks and challenges they may face and how to address these challenges by presenting key
initiatives undertaken by governments in certain Arab countries to drive SMEs toward progress and
prosperity.

The study concludes that the most significant risks and challenges include tax burdens, weak
financial diversification, poor performance due to lack of training, market risks, and the dominance
of large enterprises. However, innovative financial mechanisms—such as the establishment of
dedicated financing funds, the enhancement of financial technology through the creation of digital
financing platforms have effectively contributed to ensuring adequate financing for these
enterprises, stimulating their growth. This is evident in successful initiatives in some Arab
countries.

Keywords: Financing Mecanisms, Financial Challenges, SMEs, Funding Sources.
JEL Classification: G28, G30,L.26, O16.
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