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Abstract:    

The study aimed to investigate the impact of economic stability on attracting foreign direct 
investment (FDI) in Algeria during the period 2000-2023, to achieve this objective, the study 
adopted a quantitative approach by examining the effect of selected economic stability indicators 
(inflation  rate,  unemployment  rate,  gross  domestic  product  ,  and  balance  of  payments)  on  FDI  
inflows , the johansen cointegration model was employed for the analysis the findings revealed 
several  key  results,  most  notably  a  positive  and  significant  impact  of  both  the  gdp  and  the  balance  
of payments on foreign direct investment in Algeria during he study period 
Keywords : economic stability ,foreign direct investment , cointegration model ,johansen  
JEL Classification E60  F21 C32 C32. 
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  INF 
      EMP 
       CAB. 

  :  
                 

World Bank Open Data | Data  

2.4  :   

:  
 (01):    

 FDI INF GDP EMP CAB 

    0.916754  4.454358  1.585241  14.48396  4.801958 

  0.810806  4.247471  0.132980  12.19800  6.098665 

  1.873492  9.322174  6.500000  29.77000  23.49854 

 -0.286832  0.339163 -0.118305  9.820000 -14.49629 

  
 

 0.526077  2.439442  2.172201  5.936163  12.55222 

 Jarque-
Bera 

 0.017157  1.296315  3.967482  10.47915  1.552581 
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  24  24  24  24  24 
  

:   eviews12  
  
  
  
 



  
2000-2023  

 

 

532 
 

3.4  
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 :  

 )02( :   
 FDI INF GDP EMP CAB 

FDI 1 -0.309 0.398 0.236 0.552 

INF -0.309 1 -0.491 -0.421 -0.287 

GDP 0.398 -0.491 1 0.732 0.678 

EMP 0.236 -0.421 0.732 1 0.510 

CAB 0.552 -0.287 0.678 0.510 1 
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  schwarz,akaike   1 
 : 2.5.4      

       trace    
          maximum eigenvalue 
:  

 (05)  :  
 

Date: 01/31/25   Time: 14:23   
Sample (adjusted): 2002 2023   
Included observations: 22 after adjustments  
Trend assumption: Linear deterministic trend  
Series: FDI GDP INF CAB EMP    
Lags interval (in first differences): 1 to 1  

      
            

Unrestricted Cointegration Rank Test (Trace)  
      
      Hypothesized  Trace 0.05   

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**  
      
      None *  0.877539  109.0729  69.81889  0.0000  

At most 1 *  0.671358  62.87365  47.85613  0.0011  
At most 2 *  0.548464  38.39238  29.79707  0.0040  
At most 3 *  0.413956  20.90018  15.49471  0.0069  
At most 4 *  0.340088  9.144260  3.841465  0.0025  

      
       Trace test indicates 5 cointegrating eqn(s) at the 0.05 level 
 * denotes rejection of the hypothesis at the 0.05 level 
 **MacKinnon-Haug-Michelis (1999) p-values  

      
Unrestricted Cointegration Rank Test (Maximum Eigenvalue) 
      
      Hypothesized  Max-Eigen 0.05   

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**  
      
      None *  0.877539  46.19921  33.87687  0.0011  

At most 1  0.671358  24.48127  27.58434  0.1188  
At most 2  0.548464  17.49220  21.13162  0.1500  
At most 3  0.413956  11.75592  14.26460  0.1201  

At most 4 *  0.340088  9.144260  3.841465  0.0025  
      
       Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level 
 * denotes rejection of the hypothesis at the 0.05 level 
 **MacKinnon-Haug-Michelis (1999) p-values  

   
  : eviews12 

   5 
  

  
   109.07  

96.81  0.05.       



525525  --  540540    : :1616  ––   : :0101  ))20252025 ( (    
 

535 
 

 atmost1  62.87 47.85 
0.05  

atmost2   38.39   
29.790.05.  

atmost3   20.9015.49 
0.05  

atmost4    9.144 3.84
0.05   

5   
 6.5  

  
.   

)06( : 
Pairwise Granger Causality Tests 
Date: 02/02/25   Time: 19:46 
Sample: 2000 2023 
Lags: 1   

    
     Null Hypothesis: Obs F-Statistic Prob.  
    
     GDP does not Granger Cause FDI  23  5.01641 0.0366 

 FDI does not Granger Cause GDP  1.79870 0.1949 
    
     INF does not Granger Cause FDI  23  0.92291 0.3482 

 FDI does not Granger Cause INF  1.98449 0.1743 
    
     CAB does not Granger Cause FDI  23  8.31070 0.0092 

 FDI does not Granger Cause CAB  0.02558 0.8745 
    
     EMP does not Granger Cause FDI  23  3.85097 0.0638 

 FDI does not Granger Cause EMP  0.50755 0.4844 
    
     INF does not Granger Cause GDP  23  0.01899 0.8918 

 GDP does not Granger Cause INF  1.22301 0.2819 
    
     CAB does not Granger Cause GDP  23  0.10708 0.7469 

 GDP does not Granger Cause CAB  1.36000 0.2573 
    
     EMP does not Granger Cause GDP  23  7.77180 0.0114 

 GDP does not Granger Cause EMP  9.99975 0.0049 
    
     CAB does not Granger Cause INF  23  0.09704 0.7586 

 INF does not Granger Cause CAB  0.06399 0.8029 
    
     EMP does not Granger Cause INF  23  0.35280 0.5592 

 INF does not Granger Cause EMP  1.30236 0.2673 
    
     EMP does not Granger Cause CAB  23  0.89787 0.3547 

 CAB does not Granger Cause EMP  0.50098 0.4872 
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3.8.5:  
chi sq    0.54440.05  
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7.894768  fd=10  

p=0,6391 0,05   
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