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Analyzing the import rationalization policy and measuring its impact on the economic
growth rate in Algeria during the period 1992-2022 using ARDL methodology
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Abstract:

This study aim to analysing the impact of the import control policy on increasing the economic
growth rate in Algeria between 1992-2022 by researching the various policies adopted by the
Algerian government in controlling and rationalizing imports, such as the policy of import quotas,
raising customs duties, and reinforcing the local product by reducing rates domestic interest to replace
imports and reduce the value of the foreign currency, and researching its impact on the economic
growth rate in Algeria.

The benchmark study revealed a positive impact of the customs tariff rate (6.34) on the
economic growth rate, and a negative impact of the local interest rate (-0.33) on economic growth,
and a positive impact of the exchange rate (0.62) on economic growth. this study recommended the
need to encourage local products and consider them the main way to achieve diversification of the
state revenues and increase economic growth rates.

Keywords: import control, customs tariffs, Economic growth, exchange rate, import quotas.
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Lag LogL LR FPE AIC SC HQ

0 -373.0428 NA 0381508. 30.24342  30.48720  30.31104
1 -327.7489 68.84663* 1940142.* 28.61992* 30.08257* 29.02559*
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ARDL Error Correction Regression
Dependent Variable: D(Y)

Selected Model: ARDL(3, 3, 2, 3, 3)
Case 2: Restricted Constant and No Trend
Date: 12/29/23 Time: 12:50

Sample: 1992 2022

Included observations: 23

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic  Prob.

D(Y(-1)) -0.576445 0.078706 -7.323987 0.0018
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D(Y(-2)) -0.227641 0.091535 -2.486912 0.0677
D(TC) -0.102714  0.029672 -3.461704 0.0258
D(TC(-1)) -0.312383 0.038058 -8.208052 0.0012
D(TC(-2)) -0.062731 0.027698 -2.264837 0.0862
D(T) -0.299910 0.136532 -2.196620 0.0930
D(T(-1)) 0.833782  0.108766 7.665860 0.0016
D(IR) 0.006585  0.013089 0.503128 0.6413
D(IR(-1)) -0.024827 0.019558 -1.269391 0.2731
D(IR(-2)) -0.044206 0.016460 -2.685631 0.0549
D(IMP) -0.023430 0.009433 -2.483875 0.0679
D(IMP(-1)) 0.053398  0.008482 6.295682 0.0033
D(IMP(-2)) -0.024017 0.010803 -2.223234 0.0903
CointEq(-1)* -0.359248 0.034092 -10.53748 0.0005
R-squared 0.979713  Mean dependent var -0.073913
Adjusted R-squared  0.950409  S.D. dependent var 2.033407
S.E. of regression 0.452818  Akaike info criterion  1.532471
Sum squared resid 1.845401  Schwarz criterion 2.223641
Log likelihood -3.623414  Hannan-Quinn criter.  1.706298
Durbin-Watson stat  2.616901
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
F-statistic 8.225075 10% 2.2 3.09
k 4 5% 2.56 3.49
2.5% 2.88 3.87

1% 3.29 4.37

EVIEWS gy o0 7 prinns | junal
Jo JWy cysiall lisiee Gl die (grally Ll spadl 35 2y 8.22 (5led i iilan) Of Lasds
0L agimn Sstnn s il ) s 37 LSS B s (s Al 2 4
[t eoras 356 Oyl 6.5
addy migedl jaseas b day gerd SUL VY e Begamd pLa) (it ol il m300 puE Any
:Breusch- Godfrey s -
LSl B DLV Al semg pia et & LMIaslant sine e L35 LM L) 121 ey
sllas V) ol il gLt -
sy A5 F Apaall Lo L QWb (0.05 e ST R-Stat e astas] adleat O 3V Jgdl o
(Looilmze slos Y1 )slas ) Lo (3 Ol

sy w\ﬁ b (07)95) Jj.Ur\

Heteroskedasticity Test: ARCH

F-statistic 1.279399 Prob. F(1,20) 0.2714
Obs*R-squared 1.322725 Prob. Chi-Square(1) 0.2501
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Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error  t-Statistic Prob.
TC 0.624542 0.531283 1.175535 0.03050
T 6.430368 6.015637 1.068942 0.03453
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