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Advantages of applying an activity-based costing system
On one of the Algerian plastic companies (field study)
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Abstract :

This research paper aims to study the advantages of applying an activity-based costing system in
industrial institutions, especially those that face difficulty in calculating their costs accurately.
The system was implemented virtually at the level of the T.plast institution affiliated with the
Draz complex in the state of Sidi Bel Abbes. We relied on the descriptive approach through
interviews, and the most important results reached were that the (ABC) system constitutes a
strong alternative to traditional systems and provides a better solution to the problem of
allocating support costs in a way that leads to overcoming the defects of traditional cost systems,
as it gives clear and accurate data regarding the cost of Products, which helps management in the
decision-making process regarding them.
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