daladl s ils
P-ISSN: 2170-1040 E-ISSN: 2602-5426
222-202 ;o <(2019) 01 1348t =10 ;s

Oloudly (o dll [ ) jadsus 351kl 58 sl § AW dul!
Fiscal policy in a resources-rich low-income economy: Opportunities and challenges
Py ol e L yaal Ok
bellaouar2002@yaho0.fr 41 s aasts
asboukheroufa@gmail.com « ;41 s & desl 2

2019-05-31 : ot o 2019-02-28 :Jgddt gyt 2017-09-10 :aMawtt g

el
I Jlar B il ) il s s aadd) Jodl slal o gill Bage o Bodmtll 18 Bmclall 551 o] s
dadsie Joldl U= (3 dpls (obdd) e il s Lo AU Anlndl I e sl Y0 odis 3)15) (U3 — Azl
JIMazly Lgzgarlsh bl AW Sloleed) oenas st CaSy bl ol ool e cpal Lades @3)5)) oda (3 Jg1d 5
A Slalond) iy pmad o Lemlal e &) Anl Y swelslly toslll aaslis Lud (i Jadly alady 5)05d) 39 8
bl (3 Sl gtk A Sl e 148y ¢ sl diadsiie Joadl 3 5)lsb olal o) 305y Laslazsl Conlgll ulally
Joshlly il
5l 35l dols B sladV) Ls Cian ) Jailadl sleln s W Slabad) paas OF i of ) Loy
LS s UK o OF Doty oS sl lsly) ISaeay Jldbt Jail fos L > Lol Oy i gly 2olacaY)
AV olelbdl e ST a5y 3yll 893 a B3lina V) T e e K g W) e OF (4
L esSs Slasy Wby il 3456 b 3)lse cidle Bl [ie-lids LIS
.D04, E22, E62, Q38 [JEL canws

Abstract:

The revenues of non-renewable natural resources provide an important opportunity to advance
the economy of countries that resources-rich and bring welfare to present and future generations.
However, the management of these revenues through fiscal policy is surrounded by many
challenges, especially in the case of low-income countries. In this paper, we try to highlight the
most important of these challenges and how appropriate fiscal policies should be designed to
address them and exploit resource wealth effectively. To do that, we discussed the basic principles
and rules on which fiscal policies should be designed and implemented, and standards to be adopted
for managing resource revenues in low-income countries, as well as appropriate strategies to face
the challenges in the short and long term.

We found that fiscal policies should be designed taking into account the characteristics of the
domestic economy, in particular the absorptive capacity and institutional constraints. Domestic
productive investment is the best solution for the exploitation of resource revenues but is required to
be gradually. Tax systems must also be well designed to take advantage of resource wealth and not
affect other sectors.

Keywords: fiscal policy, natural resources, financial rule, government revenues and
expenditures, income.
JEL Classification: D04, E22, E62, Q38.
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