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Abstract:

The state creates a budget deficit - especially
in the case of recession - by increasing
public expenditure in order to stimulate total
effective demand by reducing taxes on
consumption and profits, thereby
encouraging  individuals  to  increase
consumption and investment spending.
Since the beginning of the third millennium,
Algeria has pursued a policy based mainly
on expansion of public expenditure, which
has contributed to some extent to the
reduction of unemployment rates to levels
far from previous levels. However, due to
the inflexibility and efficiency of the local
production apparatus in the Algerian
economy, Of the increase in aggregate
demand resulting from increased public
expenditure has been met by imports, which
has reduced the effectiveness of the policy
of expanding public expenditure to achieve
very low unemployment rates, which also
explains how the expansionist expansion
policy in Algeria is exerting an influence
rather than a Keynesian During the

emergence of the Competition.

Keywords: public spending, fiscal policy,
unemployment,var  model...
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5 4 3 2 1 0 R
1.85- 1.85- 1.89- 1.93- 1.99- 1.99- Akaike DLCHO
1.54- 1.59- 1.68- 1.76- 1.86- 1.90- Schwarz
1.02- 1.02- 1.05- 1.04- 1.11- 1.17- Akaike DLDEP
0.71- 0.76- 0.84- 0.87- 0.98- 1.09- Schwarz

EVIEWS 9.0 &2 | jall
(0) 4o » DLDEP sl 3LisYly DLCHO kel ghler oo U pelall amms ad odlel Joadl IS
.Schwarz 5 Akaike opball MU ded 35Y @ikl aedll 2y

Sl LoV g al) S Sos el 1(02)03) Jaad!

o =0.05 4,04 "t" 2.3 |DLDEP |DLCHO R
2.79 0.0009- | 0.0009- (abd\ olLY) 3 C';}A:.M
3.11 0.15 0.005 ol 1k
3.55- 4.93- 4.45- I PN(REX
2.54 0.13 0.01- el 1k 2 ziped
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WY Gpmse oo UK Bl o2l b g8y Rt DLCHO @lad) Sk LoV Gadll 06wy
DLDEP ;)
IVAR(P) zosaill ol s 422 =2
e ST pulas e e ez VAR g3sadl el )3 2]

.(Final predictor error criterion)FPE  _sled) sl Uax jlas-1

. Schwarz s Akaike ,Lxs—2

:(Bayesian information criterion) BIC &)l leglall jLas=3

:(Hannan and Quinn information criterion) HQIC «lsskall ,Las-4

LY 3 el Sy wad 1(03)ed) J g

VAR Lag Order Selection Criteria
Endogenous variables: LCHO LDEP
Exogenous variables: C

Date: 10/24/18 Time: 19:11
Sample: 1970 2016

Included observations: 44

Lag LogL LR FFPE Al sC HQ

o -104.0778 [SEY 0425700 4821718 4902818 4 851794
1 69.53779 323.5563 0.000191 -2.888081 -2.644783 -2.797855
2 73.35307 6.763456 0.000193 -2.879685 -2.474188 -2.729307
3 80 26744 11.62870% 0.000170" -3.012156% -2 444460 -2 801627~

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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AW gyl b s e s Bl 815 a9 FPE(3)=0.00017
Al golus b ays e aad BT g8l 29 Se (1)=-2.64
AW gyl el s e s B 815 a9 Alic (3)=-3.012
AW gyl s e s Bl 815 29 HQ(3)=-2.80
(3) 1 32 VAR 358 ol 2mys 03 asey
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g Al Slpal) e deged Jslall sl (3 B 2uls ) e (jONANSEN) il Lz pluszal o
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{Ho : I Solws drill JA&:J\ Olgme s
Hl: r+1 oy izl J,&;j\ Olgmie dde
W) asla>Y) olest sl 415 ¢ (Le test de latrace) Y1 jlasl a2 s,

TR=-T Zk:log(l—ii)

i=r+1

1990 2. Juselius -Johansen b e Bgat (17 as arde) dloim! misd) o aslamy sda

rdl Sl dsl sa g gl Sl il slal] etz LY
H,:r=0
H,:r>0

oo Lol g m3gadl il al) LSl et OF ) enalys S e (Johansen) wilags fog A
tie A Bydall 4
055 Bagdes A Bgiall ol OF s Lo cr=0 sf crang(A)=0 ,ial aglos Byiall a5, 315713 -
e g WU s 3y Ll s opalite ST B 3gmmy e ek 1y ¢ B g kil pad
clpriall LV Gyl s VAR 35
(k>1>0 1ee crang(A)=r ¢l k ol sie o LU BBly oo LU ST 2bgaall 25, 318713 =
2 LS QL L) G palize eSS Ae 1oy (L AalSan X glasd) Ol AU oda a8
VECM i o 354
Y5 1(0) 8amr lprd O gm Min cr =k sl crang(A) =k o ¢ 2 2l Bgiall a3, cSl5713) -
AN Z3sd padn ok AU sl (3 g ol Ay las e LSS B8N WS 0555 Vg By jedr Wb s
Lede DBl sl] 09> X plasdl Sliae e 350s VAR 313

S L) Jlemzaly el LIS SBSe sae Lt 1(04)3) J sk
e

Series: LCHO LDEP
Lags interval (in first differences): 110 3

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
Mo. of CE(s) Eigenvalue Statistic Critical Value Prob.**
Mone 0194404 1171736 1549471 01710
Atmost 0.054767 2.421925 32.841466 01198

Trace testindicates no cointegration atthe 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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I Szl b (3 el IS S sie Ll @l 5SS odlel Jgad) SN e
Hy:r=0/H :r=0
i/Hy-r=1/H r>1
o el Johansen aslax] OY dsall (Sstes O lage &5 5 cHy aeidll L (i) ¢ (i) aeipdd &
Bgins Syioms i B 3 LT ¢ 242 ¢ 1171:JW0 ) ds T aglam Y sda OF o (U 2 ) 2 i)
.3.84 ¢(15.49 : lidl Jo 45 %D
ol LSS @b (0) ho oo palill LS wbdle sae O ¢ L rang(A)= 0 0555 s
oSS B0 59 pe s Lo Mag ¢ Bl jodor Sl o 0055 ogian A Bgiall olis OF gn b Vs
clpall W Bl e VAR 35 i 053 Al ods 3 5 oliadl ol
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Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05

Mo. of CE(s) Eigenvalue Statistic Critical Value Prob.**
Mone 0.194404 9.295440 14. 26460 0.2624
At most 1 0.054767 2.421925 3.841466 011986

Max-eigenvalue test indicates no cointegration at the 0.05 level
* denotes rejection ofthe hypothesis atthe 0.05 level
**MackKinnon-Haug-Michelis (1999) p-values
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var 3 SN 358 i (0603, sk

Wector Autoregression Estimates
Date: 10/24/18 Time: 19:16
Sample (adjusted
Included cbservations: 44 after adjustments
Standard errors in () & t-statistics in [1
LCHO LOEP
LCHO-1) 1.203925 0.175498
(D.15892) (0.24396)
[ 7.57566] [0.712371
LCHOE-2) 0.025033 0. FTEE41T
(0.25911) (0.39776)
[ 0.13521] [-1.92685]
LCHO-3) -0.312345 0.644718
(0. 16170} (0.24822)
-1.23167] [2.59733]
LDEP{-1} -0.008765 1.125861
(0.09246) (0.15115)
[-0.08902] [ 7.44856]
LDEP{-2) 0.010415 -0.273670
(0. 14724} (0.22603)
[ 0.07074] -1.21076]
LDEP(-3) -0.007317 0128461
(0.09706) (0.14900)
[-0.07539] [ 0.86216]
= 0275207 0.234965
(0.18957) (0.29101)
[1.45177] [ 0.80742]
R-squared 0.947932 0996330
Adj. R-squared 0.939488 0995734
Sum sq. resids 0275325 0.648825
S E. eguation 0.086262 0132423
F-statistic 1122676 1673.906
Log likelihood 49.19458 30.33589
Akaike AIC -1.917935 -1.060722
Schwarz SC -1.634087 -0.7FEET4
Mean dependent 2879001 12.95432
S.D. dependent 0.350673 2. 027535
Determinant resid covariance (dof adi.} 0.000126
Determinant resid covariance 3.92E-05
Log likelihood 50.26744
Akaike information criterion -3.0121586
Schwarz criterion -2.444460

.EVIEWS 9.0 w2 sl
sl iy paseds Oyl =5
iyl B o) Sl £Salys (o il Sl 23l ailas e aSTH) 2 VAR g3sedl pdi dn
23t Vslae ST el 1 G BLEYI 2esp LY slaid) Portmanteau ssbax| Ot pyi
: =&l portmanteau L)
Hosting <2 s 7581 Jaly . S8 z3saddl (st e ellan V) L)) 2o jLas¥ L VI s Jleazad o2
1997 .. Doornik-Hendry <2 s jsb 25 5 (1991 ac. liitkepohl 5 1980 a-..
raUl BYall elezd portmanteau Lol los
s t.r(A at-1a/

a1
LB (s)=T(T+2) X" Coﬁoo CjOJCoo)
i -

.
2 _ TN 2al ..
Coj =T D &L e
t=j+1
oyle=Yl s =
L B

.VAR C{,.d\ Yoles Jf@\y m Ll e ¢ LB(S)S )(Tzz(k_p) NI T

2

VAR 2500l Nslas JS” Sy 0w ) 2 ¥ 6T < LB(S) 2 7, ) 0713 Hy s -
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. #lazd) portmanteau Lz1:(07)43) J gk

VAR Residual Portmanteau Tests for Autocorrelations
MNull Hypothesis: no residual autocorrelations up to lag h
Daate: 10/24/18 Time: 19:19

Sample: 1970 2016

Included observations: 44

Lags -Stat Prokb Ad] Q-Stat Prob df
1 0.668921 P 0.654478 PAT P A
2 1417000 [N 1468179 A (R
3 1171279 (B 12.51829 PA™ [
4 19.62129 0.0006 21.21675 0.00032 4
5 2047974 0.0087 22 18515 0.0046 a8
B 2436271 0.0181 26.68122 0.0026 12
7 27.50209 0.0362 30.41453 0.0160 16
a8 3111685 0.0537 34 83258 0.0210 20
a 27.22884 0.0356 43224592 0.0091 24
10 38.858232 0.0832 44 60055 0.0242 28
11 3984302 0.1606 45 91349 0.0529 3z
12 432.01209 0.1961 50.27224 0.0574 26

*The testis valid only for lags larger than the VAR lag order.
dfis degrees of freedom for (approximate) chi-square distribution

EVIEWS 9.0 w2 [ aall
ol b5 Ll g Lo LB(8)=110.07 < 12 1 = Zoooos =113.14 0f as oSl Joad J) i,
o el Ble Bl pas UL (Sh LS e var g sed) Vsl S Bl o Bl does il Jo5 ) 4 aa)
T3l Bl blil iz Ol (ks 0.05 x5 e o OF e (prob aes Jo=
:L’inverse des racine associées a la partie AR ,Le=\-2
LW Gk GVAR(L) gisadl Ll Ld (EVieWs) goolin phistols 5 zdsadl Byl o a5l
.((L’inverse des racine associées a la partie AR

.L’inverse des racine associées a la partie AR Lz il :(03)(.5) JCed

Inverse Roots of AR Characteristic Polynomial

1.5

EVIEWS 9.0 w2 | aall
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X, et Yo ) 2R pohe o ) LY Bl Gl ST A G AP ai b a -
(¥ = %)

o) Pzl e Yoy, daesW ol ) 8] X J sl el plisaal ST 80 X, Aed W57 S8 OST13
szl ol 3 ) 8L Aol dedy pane S Eed 3o 0L AW Beed) 0555 8 LS L3 X, 2ol
Jams o S X Jofgé&w X, o Y, s)gpoiabwwj .m@\ww:\uoi@m} e
ot il WS (3 ot ) ) 04 B Yy, pw A Sods X, 3 d) Of i cE Y g
L2y ks e 218 B 2985 LS
Adlpiall Sl e V] Gols Y -
e g PSSy i) L O LigiSs oy olli=

ik WSTVAR 3l 3 dedl L s

LS 0 VAR 358 oS pppine Y g X, L OISTI3G

M ST B
Xt bO al bl Xt—l ap bp Xt—p 82t

e U bl CSSTIB) Y, e Y X,

L.gu\.s Ojg.g 9
1_
L=

H,: a; =a’ :...:af) =0:dsde U Ao @l CSSTI5] X, i VY,

.(Feedback effect) 121 Jynis ol aal> OMSay X, 3y, ol OB (et dll 2dy & 13 L Al (3

o ¢ e Faglasy e slazeVU oo 0F K0 1418 o docdl JLa) OF ) L 3lay) jud LS

dx FoLas V) 00 @3y khideux-wald 2ila~Y! e slaze¥) Lady <) Y] Wald J y? a5lax] alasaal,

i Ly Flo jla ¥l e ey Eott Btge Aty Olphae 3o Al (3555 B

.Granger J deed) jLax) 5l 1(08)03, J gk
VAR qugngj‘rl ga#lsnilgfy:l’gl:ozgk Exogeneity VWald Tests

Sample: 1970 2016
Included observations: 44

Dependent variable: LCHO

Excluded Chi-sqg of Prob.
LDEF 0.652044 3 0.8830
All 0 653044 3 0.8830

Dependent variable: LDEP

Excluded Chi-sqg of Prob.
LCHO 6.887219 3 0.0756
Al 6.887219 3 00756

EVIEWS 9.0 &bz & sl
tk Lo Lands S gy Sl b edl SBW ans Ao S ol Jgadd = P
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Sy 2o ¢ LCHO Wl 3aze 52 LDEP asSh) GLEY) aze o a5 218 p5gidd Ao BDe dmss Y
03 38 (St e Ml Spirl Bygl) 3@l ed (3 Lsine oaled Y plall BB Spane OF g & (905 205
%95

Ssimr die  LDEP Ul 5paze 52 LCHO %ad) AlsSl Spane (o amd 218 p5gd G BN dmgd V-
03 1) (Sytms dis Wlal Spadk Bgeal) 5080 ed (3 Lginn ealed ) AU Spze OF g Lo 00D 2V
%95

AlmzaY) Jlgsg wletall LU -2-6

Slpeiia g BN LA Ly S 3l lpane Sl L U] Bl by Jlgs plsnal 352
ikl oda, (Fonction de réponse impulsionnelle)a NV iy 358 |S7 e il 3 (ol y .Csfg)\
(G L b Beop g 8 (Had) (DL 35 poe A 3 fenzs

P @BMAL 00 S sl sla= Y1 e b)) Sl 015713 L Al (3 L

o d9mll LY [SCae | alaazed) a8 ol OF e &) slas 1 o 01 22 (2 Slp oy 4
et Lo dlizas (Orthogonales) susbes sUax= Y1 s o ol 3 e oY)
Sl b 3 5 o B3somsll LSl S f ezt jLae¥l m dtl WAL il VI Jlgs s
ot e ol Sl plzs b 3y o gl sl OF oo Lelam Y1 (3 a2l g s 3l
s o pard corlin g 5L ST s tplonza¥) Jlgs O ((SIMS) oo = 3 csla Y1 (3 2ails
BV G el Bl e
) altall elUast Y1 &Sl B Lastly aLdll Lide g iz Y1 Jlgs oty L) L3 i LY s ey
J9kly ¢ Z3sad) B OBVl Bghias 2l Gr b e Line il (SE Bs ) 0ds OF o (Sl
s o DB Bghas g LU

(B o S dghas 1(09)03) gk

LDEP LCHO
0.18 1.00 LCHO
1.00 0.18 LDEP

EVIEWS 9.0 o~z © .zl
Al (39 0l W uSh M colbpdondl p 98 Oy dorgs ¥ il a5 Slsd) (Sl Y Bghean S e
el (BU Ll ) aaad) J) ags) seeb ) s i T s el g
oS8 T Y eolrdl SU Ak il 5g0) o () U5 (a5 Bl G L LUV o gy a3
LS I e ad] Josdl) o Lo gy Blalaze liad ) adagll olipaond) Jag Al odin e alo
oY) Sl 1Sal) Slldly oLl 24421 cholesky
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9%13.02 1) plall BLEY) 3pxte 3 e Bodko gk Of U ¢ olisl Jgudt (3 2lad) Ll JM s
deteal) ode OF o sl i 3 il IV g ) ¥ams e 5l aulg) [0V sl ) oogan
%0.74 2o A w3 3 T %0.11 sz 5T Gl sl aed) 3y o VL (LoY1 and) 3 1T (of Gl Y
b gmg Wladl SVuee (3 5345 ) (635 asSH BLY) (3 28 oledal) OF o ¢ L3803 I3
AT jaels IV 2TV LU & 1A 3 dawgd) 3 anlldl OF s Juy
BEY) ded Jo sylieg 2glsl U1 joh 1) oo %8.62 Lays el Sraze (3 dorgs Gads g O LS
3 s 2SI O e Joy e 2O ol gl (3 Bk JUT sl (3 T caslly Lo3) i) J5 3 alal)
Ul Sl Bash oLl ) I

At Jlgs 235 1(10)03) gk

Response of LCHO:

Period LCHO LOEFP
1 0086262 0000000
=2 0103643 0001141
3 0. 127651 -0.001303
4 0130730 -0.002167
5 0. 129264 -0.003101
L] 0120372 -0.004135
7 0. 108655 -0.005095
s ] 0.094713 -0.005933
2] 00802329 -0.006755
10 00565938 -0.007405
Response of LDEF:
Period LCHO LOEPRP
A 0024035 0130223
=2 o.04Z2199 014656613
2 -0.006991 o.z29z228
4 -0.017 742 01227432
L -0.0207325 01215432
=] -0.014578 0120126
L -0.006678 0118005
a8 00032960 0115871
=] 0015366 0113781
10 0026902 0111565

Cholesky Ordering: LCHO LOEP

EVIEWS 9.0 &bz iall

kbt L £ -3-6
Ll eV bl 2y oy aladl (3 abslall lpael) a3 e Bodes jLis] 348 ks Bz Jlgs O]
gsawxwérw\owwsﬂmdﬁw\u%@@y»ug@‘dw&g{\sw
(h) come 331 3 Wkt gl 3 pladdl Solpne o Spiie IS 0lics Bnnd Bime SVt o &3y (s Bpiie 3 0l
IS gl Uas s e Ll e e ey 585 o0l JSTAS L s o O Bpal g Latall Sl U
P WS S Xy g el OB Xy, 5 Xy s VAR(L) 235 (sF bd) JUl) s

5x21 (h): 5x21 [(0121(0)+ (0121(1)+ et (Dlzl(h _1)]+ 5x22 [(0222 (O)+ P2 (1)+ et 03, (h _1)]
(Y clielas gi00) M 3siall jols & ) o
) Ny o £ e £y ol ) L e () 5500 3

52 lps(0)+ @i @+ .. + @i (h-1)]
5, (h)

ra B LSIQ’J(EXZt ) gxtl) Xoo s Xy o) bl S 2
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5x22 |_§0222 0)+ s W)+.. + 0} (h_l)J
s:(h) Logr Xy 4Ll pls e g ano 355 413

oyl §paaS X, Lzl o S& b gl i OS
J ulu < \.:.lfé} )T L £y ko C)JST 13 L“ST (g w@\j - Ep S Ui diey Jj.ia:S Xpp S

Al Bpane paad X, OB Xy,
Llag o))y slas 1 b)) Ko OF o bz ¥1 JIgs Len 3l g STl i o L) U85 8150 3l
LS Jlanialy 585 ISl M goalidy i e 87 (£0 5 £0) Dbt or IS 50 Lo ks Gon Lo
el (e3laml ois slael 25154 pms 352V 0ds 5o LeS”.Choleski — décomposition  Sdss
Ol 5 e e Al s pils 0SBy gdde el

Alad) Jine 25 AU 1113y Jgid)

Yariance Decomposition of LCHO:

Period S E. LCHO LDEPRP
1 0.086262 1000000 0000000
2 0.1242409 99.992384 0.007165
3 0.185711 99.991320 0.003701
4 0.227120 99.928508 00149232
5 0261347 99 97465 0.025249
1 0287765 99.95345 0.041555
7 0207627 99.932621 0.063788
g8 0.221943 99.90722 0.092778
9 0.3313860 9987125 0128751
10 0.238428 9982832 0ATAET7T

wWariance Decomposition of LDEP:

Feriod =S.E. LCHO LOERP
1 0. 1322423 2.294371 a95. 70563
2 0.202020 S5.Ffoacy 94 22113
3 0.2z390913 4182278 a5 81772
4 0270077 3.7¥31984 96 26802
5. 0.295391 2.575097 95. 42290
=] 0.320604 3.2¥33298 96. 72660
T 0.241597 29199329 a7 0230035
8 0.3260830 2630528 97 . 36947
=] 0.3736506 2 553351 97 44565
10 0.29569232 22004320 a7 19957

Cholesky Ordering: LCHC LDEP

.EVIEWS 9.0 w2 sl
5 A )l (3 Wl oVaee f G BN SUE) Lo OF W a @bl Jaddd Z P
) o 9099.99 e L jeiny 2035 tadal) sda Of e Srall U B Slatal) o nla] diay
DI Sleda)) dd OF LoD LS i)l &gl 35 GBSy W sl IO Al Jass e alolh
ol o 1 10 590 an %099.82 Juwe ) o ol 2LV 3 del Alladl Vel
Slado Al dod L5 I Bk s 3 Alad) spame Slodo allus 3 Lol pLEV) ae il
%0.007 o cdis) el spaze Ao bl GLaY) Spane Slods 28les i OF Eom ala) BLEY) Wlpize
sl sl o 900,17 s L) sl sl Jos
fh bW i e Lo IO e
o %0.007 Ji> sl s e %99.99 Ul iy m5U LCHO el dpd gl Lo o5 =

.LDEP sl GLaYI spaze olusd
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1.1 11sandrine Lardic, Valérie Mignon,
Econométrie des séries temporelles
macroéconomiques et financiéres, Economica,paris,
2002, pp220-230.
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