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Abstract: 
The state creates a budget deficit - especially 
in the case of recession - by increasing 
public expenditure in order to stimulate total 
effective demand by reducing taxes on 
consumption and profits, thereby 
encouraging individuals to increase 
consumption and investment spending. 
Since the beginning of the third millennium, 
Algeria has pursued a policy based mainly 
on expansion of public expenditure, which 
has contributed to some extent to the 
reduction of unemployment rates to levels 
far from previous levels. However, due to 
the inflexibility and efficiency of the local 
production apparatus in the Algerian 
economy, Of the increase in aggregate 
demand resulting from increased public 
expenditure has been met by imports, which 
has reduced the effectiveness of the policy 
of expanding public expenditure to achieve 
very low unemployment rates, which also 
explains how the expansionist expansion 
policy in Algeria is exerting an influence 
rather than a Keynesian During the 
emergence of the Competition. 
Keywords: public spending, fiscal policy, 
unemployment,var model…
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