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An Econometric Study of the importance of the impact of the dividend
policy on the financial performance of the economic institutions included in
the S&P100 index
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Abstract:

This study aimed to test and measure the impact of the dividend policy on the financial
performance of the economic institutions listed in the S&P100 index. The study was applied
to a sample of 51 economic institutions during the period from 2014 to 2018, panel data a
fixed-effects model.

The study found that there is no statistically significant effect of the dividend policy
represented in the percentage of dividends per share on the financial performance expressed
by the return on total assets of the economic institutions listed in the S&P100 index, While
the study found a positive and statistically significant impact of retained earnings on the
return on total assets of the institutions under study, and the results of the study pointed to the
negative impact of the financial leverage on the return on the performance of the institutions
under study.
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ROA DPO EAT Lev
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Correlated Random Effects - Hausman Test
Equation: Untitled

Test cross-section random effects

Chi-Sq.
Test Summary Statistic Chi-Sq. d.f. Prob.
Cross-section random 16.086737 3 0.0011
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Dependent Variable: ROA

Method: Panel Least Squares

Date: 092419 Time 2223

Sample: 2014 2018

Periods included: 5

Cross-sections included 51

Total panel (balanced) observations: 255

Yariable Coefficient Std. Error t-Statistic Prob.
C 0123745 0.028815 4. 294450 0.0000
DPO -0.000252 0.000704 -0.358413 07204
EAT 0.005830 0.000780 7474435 0.0000
Lev -0.084203 0.041001 -2 297575 0.0226
Effects Specification

Cross-section fixed (dummy variables)

R-squared 0734842 MWean dependentvar 0.080021
Adjusted R-sguared 0664924 3.D. dependent var 0.070016
S.E. of regression 0.040530 Akaike info criterion -3.388000
Sum sguared resid 0.2330172  Schwarz criterion -2.628085
Log likelihood 4859700 Hannan-Cuinn criter. -3.086353
F-statistic 1051014  Durbin-Watson stat 2091629
Prob(F -statistic) 0.000000
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