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Abstract: In this study, we presented an applied model to illustrate the impact of
international oil price fluctuations on the consumer price index in the absence and existence
of economic reforms and the impact on the Algerian economy during the period 1986-2016
using the Var model, The results of the impact of oil price shocks on the consumer price index
(local inflation), and tests of causality - according to the concept of Granger - that the variable
price of oil contribute significantly or cause inflation in Algeria, The level of the price index
responds positively to the oil price shocks.
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Umax(0,1) = 16,89834 > 205 =) 10, U (oo LS8 & o IS0 Ol o3
(14,26460
VAR 35! s ~2-4

DDLIPC =+ 0.00571755612409*DLPP(-1) + 0.0221968334731*DLPP(-2)+
0.0677204830649*DLPP(-3)+0.150812901086*DDLIPC(-1) +
0.0094159732654*DDLIPC(-2) + 0.0396383025878*DDLIPC(-3) -
0.00159410275489

R-squared =0.64
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VAR Model - Substituted Coefficients:

DDLIPC = - 0.155197893976*DDLIPC(-1) + 0.0256693396765*DDLIPC(-2) +
0.0414184171871*DDLIPC(-3) + 0.00766622407757*DLPP(-1) +
0.00897113346954*DLPP(-2) + 0.0931439366584*DLPP(-3) +
0.00862820544211*DUM(-1) + 0.0026150777741*DUM(-2) +
0.00457073651408*DUM|(-3) - 0.0007808548365
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VAR Model - Substituted Coefficients:

DDLIPC = - 0.155197893976*DDLIPC(-1) + 0.0256693396765*DDLIPC(-2) +
0.0414184171871*DDLIPC(-3) + 0.00766622407757*DLPP(-1)+
0.00897113346954*DLPP(-2) + 0.0931439366584*DLPP(-3) +
0.00862820544211*(1) + 0.0026150777741*(1) + 0.00457073651408*(1)-
0.0007808548365
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VAR Model - Substituted Coefficients:

DDLIPC = - 0.155197893976*DDLIPC(-1) + 0.0256693396765*DDLIPC(-2) +
0.0414184171871*DDLIPC(-3)+ 0.00766622407757*DLPP(-1) +
0.00897113346954*DLPP(-2) +0.0931439366584*DLPP(-3) +
0.00862820544211*(0) + 0.0026150777741*(0) + 0.00457073651408*(0) -
0.0007808548365
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DDLIPC DLPP DUM
DDLIPC | 1.000000 | -0.024812 | 0.026133
DLPP - 1.000000 0.320869
0.024812
DUM 0.320869 1.000000
0.026133

eviews psly Jo sleeb iUl slus] 0

Bl (3l a3l ((09) ISCadl) sin (10) e e amball BtV lys sy 312 il mos v/

Lidl el @ aplal aedo o 0B (IPC) Il jlanl pagl 1ndls colbpsnd) Calisd ezl Vs

& i o Olo g ol odn OF 2 (W07-) gt 5 Sl 1350 (3 258 Bkor Bygins Blniul vt

La)os il dygims Dbt JlawN) i5e oo ool 25U ALl (0 lslin)y 3y deseiadl bsnall o ogi g

s (%52.9) Layas 5505 dd Jol dlomans Gsldl ) B ) 3000500 oVxs LI 3 jenes oof (Y014
Az 576 B8 Be ) dailize Ve L 3 baay 4B 0T L5 ) ol

o3

By 5y e paBy wel Dol e Al wlo¥1 JUasVl e Y Gl s J3s e Wl 3

(A sLasY) 3 sl of SNV jlenl age ol o adll bid) jlenl Sledo adld OF Ko gl Y

[E ] O\wjutf .lau)\ J)’D— g L:l> é/UJ J.g.)é.“:j Lﬁ;ﬂj’u L:';JL\AIS‘)I\ ;b&)}\j Jjj{,:ﬂ CUQ_; o™ 5}}.,{3.3))\5« )'jjg L) .L'éj
lanlly sboll |5l sy jaaS adgmdl 3l Lo (o1 sLas¥l slaxss alla) Lad) jlanl Oz 2l Y

olhay Len s (M\) MgV Jlanl 55e Syt o e gk;.lg.ﬂ sbasVl e dhae HET ae (5 dnal

306



S slaBY G S el o il Ladl jled ol g Jul) Olge

T ) LIS Wo g5 LS (osnad) (Sgtn § a9 Bpngonll I3 Y1 el Alie Sy 3 L OIS g gl Ladd jlansd

G ke prlis Sl Sl e gl ST LSS slasVi s e &l aslasy) ol-SoYl Of degs
Lyl O Jsill oS QL L sslas¥l Ojlslly L aaYl e s Ll i oo Y e e el
é.i\ oAl e (..;J_Sb LT3l ol gt (3 cle Olb-Slo) ek (3 Le Yo 3d)) ol JMs gi> (1A

13 Jray aly U ST AW Sbasdl s adey ¢ o) Jal anas ) pbadl (3T a8 jan

(Al dns psliie e il dn (paBy Bgsen (G DBy R Slslyl 305 59,0 P

Jyw U'; CA.'>=J\ S))rpj ‘L}"’fy\) e L;Q:\ )w.w}“ _]4:,.’2,.3 6“ M\} cs.“)Ua\.&\J\j JL&‘Y\ 3&3.’) C\.w M >
Wby 2 oyl wlplall msty (salaBY) mgall s

2l eall Jlae aslely oY) B (3 2aadt IS AU bl ] vl P

Jeally adanaly ailasdl sl (SAL Baladly S-SoYl wolsy @sbadYl o) mps dL ol P
islaglal) e am slias) (g 004 sLadY) e JLdbg pDey) 10y cisleglall 5581 e Solaza¥) e
el

" DLPP" il J— o3 Syl gl 03] 53!

B[ talgusk) — Ey okl — Sladee 0 31 iy iy zised!
G\h?% )l&l\
(5%) Sy Oyl
2,81 ~0.370 | -0.0021| § NN
e pd 3sed)
Byins oo 3,14 0.618 | 0,0660 | 2 P-0 | @3
rw\ e\;.'}“
-352 -4.83 -0.9455 )
e s 555*3‘ 2,56 0.63 0,031 %
e -2.93 -0.63 0.031 )
e
1,95 _4.92 0,91 VAN P-0 1
"DLPP's x... ¢ * (H

9 poly Sl 2 e sbael Ul slas) peviews

307
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" DDLPP" il Jg— So5 Ol it :04 543

B[ gl — | genst! Sledas o3 a1 by iy o5l
9\.!4?% )m\
(5%) Sy Sy
L' DDLIPC!
2,81 -0.39 | 0,0005-| §
Rales Goins ple g 3,14 0.35 0.008 | 2 g Y p-=2 (3)
.(bd\ alﬁty‘
-3,52 -5.64 -1.12 )
s ot 35 2,56 -0.01 | -0.0001 |
. .Jo-ﬁ N P = 2 ( 2 )
Al s e [ 93 572 | -1 | g
"DDLIPC" 322 -1,95 -5.83 111 | o g Y p-2 (1)
Ypsbp 2 e slexsYb (W) slus| meviews
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Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.291092 15.96605 15.49471 0.0424
At most 1 0.111295 3.067742 3.841466 0.0799

Trace test indicates 1 cointegrating eqn(s) atthe 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level

09@\3 8 Sl e L) slus) peviews

AR S olaalt 51 degdl) jlas| @it 106 Jgud!

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
Mo. of CE(=s) Eigenvalue Statistic Critical Value Prob **
Mone 0.291092 16.898324 14 26460 0.0412
At most 1 0111295 3067742 3.841466 0.0309
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Lag LoglL LR FPE o sSC Ho
o 20.51528 Pl 4. 94e-05 -1.401223 -1.254958 -1.360655
A 42.TFI1T7S54 37.29979 1.72e-05 -2.4574032 -1.872242 -2.2951322
2 45 250943 4.5328795 2.87e-05 -1.929558 -0. 955702 -1. 7055284
3 54 38967 10 860837 3. 15e-05" -1.993614" -0. 530963~ -1 5879367
4 50 47029 5.228117 5.05e-05 -1. 717622 0.18322823 -1.190242

* indicates lag order selected by the criterion

LR: seguential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

Al Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

0970 o sboeu Ul slas) e views
"LPP " aldoll g3t gl blsy¥t disg gl bsy¥i ds 104 JSCad

Date: 09/23/20 Time: 09:55 AC
Sample: 1986 2019
Included observations: 33 1.0

O

Q0 ~ DM

=)

13 -0.240 -0.109 127.28 0.000
14 -0.308 0.056 133.03 0.000
15 -0.342 0.039 14051
16 -0.367 -0.051 149.69

M00na-

Autocorrelation Partial Correlation AC PAC  Q-Stat Prob 0.8
— ! — 0.892 0892 28690 0.000 0.6
— ! 0792 -0.014 52066 0.000
— | ! 0728 0118 72458 0.000 0.4
— ! 0.661 -0.041 829834 0.000 :
— ' g 0.582 -0.070 102.81 0.000
= = 0.489 -0.127 114.05 0.000 02
| = 0.361 -0.258 11985 0.000
= L = 0.219 -0.220 12207 0.000 0.0+
a L 0.098 -0.096 12253 0.000

! 10 0017 0081 12254 0.000 -0.2
! 11 -0.066 -0.0192 12277 0.000

! 12 -0.146 0042 12394 0.000

1

1

'

1

eviews 09zt Jo bl ol slus) oo
"LIPC " il g1 3l blsy¥1 sy gl bisy¥1 dis :06 JSadh

Date: 09/23/20 Time: 09:56 AC
Sample: 1986 2019
Included observations: 34 1.0

Autocorrelation Partial Correlation AC PAC  Q-Stat Prob 0.8
1 [ s | 0.800 0.890 29.408 0.000
1 = 0.769 -0.113 52.050 0.000 0.6 -]
1 1 0.656 -0.030 €9.030 0.000
1 = 0.538 -0.093 80838 0.000
! ! 0.424 -0.056 83.413 0.000 U
1 1 0.320 -0.030 92.892 0.000
1 1 0.231 -0.010 95317 0.000 0.2
1 1 0.152 -0.029 96411 0.000
1 1 0.092 0020 96832 0.000
1 1 10 0.051 0.016 96.963 0.000 0.0
1 1 11 0.020 0.001 96.985 0.000
1 1 12 -0.006 -0.029 96.988 0.000
1 1 13 -0.030 -0.028 97.041 0.000
1 1 14 -0.053 -0.036 97.216 0.000
! !
! !

UHUHHH

©ONDO R WN

==

==

15 -0.072 -0.043 97.620 0.000
-0.105 -0.032 98.362 0.000

'Granger” i L) zts 108 Joud gl AL peally JUil) 3l el L] gls 108 SLa

)l Solpize

Inverse Roots of AR Characteristic Polynomial
Null Hypothesis: 0

=

5 F-Stafisic  f 1s

DLPP does not Granger Cause DOLIPC 23510302 0

DOLIPC doss nat Granger Cause DLPP 08748 0 1.0
DUM does not Granger Cause DDLIPC 23 509549 0. 0.5
DOLIPC does not Granger Cause DUM 206454 0.
0.0
DUM does not Granger Cause DLPP 24038783 0
OLPP does not Granger Cause DUM 090911 0. 0.5 |
" .
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Responss of DODLIPC o Choleskny
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