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Abstract:  
Foreigntradeplays an important role in economicactivitythroughits impact on the level 

of production and work to develop and findoutlets for the discharge of 
itsproductsthroughforeignmarkets. 

It alsooccupies an important place in economicpolicy, as itisnecessary for the success of 
development and the revival of economicgrowth, depending on the appropriatemechanisms to 
achieve the desired goals. 
Keys words: global tradepolicy;foreignmarkets; balance of payments. 

  :ملخص
تعد السياسة التجارية العالمية من أهم لمعايير التي يعتمد عليها الاندماج الاقتصادي، تلعب التجارة الخارجية دورا هاما في 
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Introduction: 
Trade policyplays a key role in the economies of developed and 

developing countries in light of globalization and economicopenness, and with 
the development of trade exchange and the diversity of forms of state 
intervention in the management of theirtrade relations, countries began to follow 
the tools of new methods in order to achievetheirdevelopment goals and 
improve the state of theirtrade balances, either by restrictingtradethrough the 
establishment of restrictions and tighteningprocedures or by 
liberalizingittowards the flow of goods and services according to the economic 
conditions and conditions that countries are goingthrough. (Adnan, 2024) 

Trade policyis the set of measuresapplied by sovereign authorities 
in the field of foreigntrade in order to achieve certain objectives, and free 
foreigntrade has providedopportunities to export itsproducts to 
variousmarketswithout restrictions, and foreigntradeis the criterion for the 
development and balance of States. 

The problem of the studyisdetermined in the attempt to analyze the 
liberalization of foreigntradeunder the WTO agreement, as well as the most 
important mechanisms for protecting the environmentrelated to it in the GATT 
and the course of the Algerian negotiations to join the World Trade 
Organization. 
Reasons for choosingthistopic: 
Given the importance of foreigntrade for the economy on the one hand and the 
increasing international trade dimension on the other: 
- Lack of relevant studies. 
- Disclosure of foreigntrade finance and the roleitplays in revitalizing the 
national economy. 
Hence, the problem of the studyisembodied in the following main question: To 
whatextent has international tradecontributed to economicgrowth? What are the 
types of international tradepolicy 
 
The followingsub-questions fallwithinthis main problem: 
What are the objectives of tradepolicy? 
What are the principles and objectives of the WTO?What are the WTO 
agreements? 
Hypotheses of the study: 
To answer the questions raised and to address the subjectaccurately, the 
followinghypotheseswereformulated: 



Author:                                                                                         Aoussat Taklit. 

347 
 

Despite the efforts made by the state to liberalizeforeigntrade, the 
foreigntradesector in Algeria stillsuffersfrommanyproblems. 
- Foreigntradecontributes to the success and promotion of the national economy 
and linkingit to variousothereconomies. 
- Laying the foundations for the new system of international trade by modifying 
the structure of tradethroughliberalizationfrom customs and non-tariff 
restrictions. 
- The relationshipbetweenforeigntrade and Algerian economicgrowth. 
Importance of the study: 
The scientificsignificance of the studyisevidencedby: 
- Liberalization of foreigntrade and protection of the environment. 
- The importance of foreigntradeliberalization. 
Objectives of the study: 
Wesummarize the objectives of the studyin: 
- Seeking to expand the concepts and theoreticalframeworks of the subject. 
- Identify the policiesadopted by the state and the extent of their impact on the 
development of foreigntrade. 
- Oblige the state to pay attention to the development of the international 
tradesector by diversifying the structure of the Algerian economy. 
- Reaching an accuratepicturedescribing the development of foreigntrade and 
providing basic proceduresthat can bereferred to for foreigntradeoperations. 
Methodologyused in the study: 

To answer the problem, werelied on the descriptive 
analyticalapproach by referring to studiesrelated to the research topic, reviewing 
concepts about foreigntrade, analyzing the components and parts of whatsuits 
the treated topic, and collecting and analyzing data. 
 
 
Structure of the study: 
To achieve the objective of the study, the following axes wereaddressed: 
Introduction 
The first axis: the nature of foreigntradepolicy 
Second Theme:Foreign Trade Policy Objectives 
ThirdTheme: Types of Foreign Trade Policy 
FourthTheme: Principles and Objectives of the World Trade Organization 
FifthTheme:Foreign Trade Policy Instruments 
SixthTheme: WTO Agreements 
Conclusion. 
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The first axis: the nature of tradepolicy 
Foreigntradeis the result of the ideas of the business schoolaimed at 

stimulatingtrade exchanges, whichvalued the creation of the researchideain 1947 
and the establishment of the World Trade Organization in January 1955. 
The concept of tradepolicy 

Trade policyisdefinedas: "a set of rules, tools, methods and 
measurescarried out by the state in the fields of international trade to regulate 
revenue and achieveeconomicdevelopment by dealingwith the rest of the world 
within the framework of achieving the goal of external balance within the 
system of achievingothereconomic goals of society within a certain period of 
time." (Abdul Muttalib, 2003) 

According to Maurice Bye, international tradepolicyis: "The choice 
made by public authorities for a coherent set of means capable of influencing the 
foreigntrade of the State in order to reachspecific objectives, and the desired 
goal isusually the development of the national economy, but we can findother 
objectives, full employment, exchange stability" (Hashish, 1998), "Trade 
policyisonly a meansamongothers, such as monetary and financialmeasures to 
achieve the objectives of the State". (Bye, 1971) 
It isalsodefinedas: "the set of methods and toolstaken by the State to limit 
imports or to promote exports", and the interest in tradepolicyislimited to the 
object of protection and the need for it, thatis, the State intervenes and 
appliestradepolicy instruments for the purpose of protecting the 
domesticeconomy". (Trade policy, 2024) 
 
Second Theme: Trade Policy Objectives 

The objectives of tradepolicyvaryaccording to the type of 
policyapplied and the policy of freedom, and among the objectives of 
tradepolicywemention: 
 
Balance the balance of payments: 

Balance of paymentsequilibriumis the case in 
whichindebtednessisequal to creditors in standalone payments (Abdul Muttalib, 
2003, pp. 127-130) and this balance isbased on maximizing export earnings and 
foreign exchange resources and reducingforeign exchange demand. 
Protection of local production fromforeigncompetition: 

This policyisconsidered to protect the national marketfromexternal 
influences thatmay affect domestic production, and there are measurestaken by 
the state (imposing high arbitration fees and expenses on the transport and 
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storage of importedgoods in the customs organization, tightening the application 
of healthregulations, imposingfees on the inspection process). 
Protecting the national economyfrom the danger of dumping policy: 

That is, sellinggoods at a pricelowerthan the costs of production in 
foreignmarkets, providedthat the lossisoffered by selling at a high price in the 
domesticmarket, whichis one of the meansused by monopolisticenterprises to 
distinguishbetween the prevailingprices at home and thoseprevailingabroad 
Encouraginginvestment for export: 

By following a policythatworks to develop national production with 
the aim of exporting, encourage the establishment of free zones 
withincentivesthat encourage investment in them, and work to support domestic 
and foreign direct investment to strengthen the ability of the national product to 
compete in international markets and increase the monetaryicome. (Shanin, 
2006) 

Increasingemployment in the national economy: 
This goal isconsidered one of the most important goals pursued by 

the state in itsgeneraleconomicpolicy, especially in tradepolicy, whereitemploys 
more labor and increases the level of employment. 
 
 
Protection of emergingindustries: 

This policyisadopted in developing countries in order to 
protecttheirindustryfromcompetitionfrom the industries of major countries. 
Dealingwithexternal fluctuations affecting the national economy: 
Foreignpolicymeasures serve to preserveits national economyfromvarious 
fluctuations that arise at the international level. 
Finding a mechanism to adapt to global economictransformations: 
Trade policyadapts the economy to global economic shifts to get the most gains 
and minimizerisks. 
 
Protection arguments 

There are many justifications that have emerged to explain the 
tendency of many countries, especiallydevelopingones, to protect and 
restricttrade, including: 

Improving the terms of trade: The imposition of customs 
restrictions leads to an increase in the prices of imports, whichnecessarily leads 
to a decrease in demand for themdomestically, and thus a decrease in theirprice 
in the international market, whichwill have positive effects on the terms of trade. 
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Protection of the nascentindustry: The idea of this justification 
isthat industries in the early stages of their formation are high costs and until the 
industrialemergencereachesits optimal size and enjoyseconomies of scale, 
itneeds protection from the foreigncompetitor, so customs restrictions (dumping 
or protectionist) must beimposed for a certain periodthroughwhich the 
nascentindustry can grow and gain the ability to competewithimportedgoods. 
(Al-Nasr, 2005) 
ThirdTheme: Types of Foreign Trade Policy(Foreign trade policy, 2024) 
Foreigntradepolicyisdividedintoprotectionism and tradefreedompolicy. 
First: Free Trade Policy 

This policyis to remove restrictions and obstacles to the movement 
of goods and services from one country to another, whichis the policyfollowed 
by countries whenthey do not interfere in tradebetween countries throughtariffs 
and quotas, weconcludethatitisbased on removing obstacles imposed on the flow 
of goodsacrossborders, whether exports or imports, and the liberalization of 
foreigntradeis a basic rule of the World Trade Organization as the main engine 
of growth in light of globalization, and there are tools of the policy of freedom 
of foreigntrade, the most important of whichis (integrationeconomic, successive 
reduction of customs duties, liberalization of exchange rate dealing). 
Second: Trade Protection Policy  

It isdefined as the state's adoption of a set of laws and legislations 
and takingmeasures to implementthem in order to protectitsgoods or 
itsdomesticmarketagainstforeigncompetition, and the government's restriction of 
freedom of tradewithother countries by followingsomemethods.(Imposing 
import tariffs or capping the share of imports over a certain period of time, 
whichprovides a kind of protection for domesticactivities, and due to the 
intensification of competitionbetweenemerging and developed countries made 
thistermevolve (the new danger or the termneo-protectionism). (Berkane, 2020) 

FourthTheme: Principles and Objectives of the World Trade Organization 
The freedom of global tradeis the ultimate goal of the WTO, so the 

organization must have the actualcapacity to intervene in all aspects (economic, 
legal and internaldecisionsissued by the member states of the organization). 
Section I: WTO Principles 
The organization has severalprinciples, most of which are derivedfrom the 
GATT agreement, which must beadhered to, the most important of whichare: 
1/ The principle of the mostfavoured-nation (non-discrimination 
betweenmember states):thatis, non-discrimination betweenmember states or not 
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treatinganymember state of the organizationwithpreferentialtreatment at the 
expense of another state, and this condition achieves the principle of 
equaltreatmentamongmember states. (schwarzenberger) 
2/ The principle of national treatment:thatis, achievingequality and non-
discrimination betweenlocallyproducedgoods and importedgoods in terms of 
imposingduties and taxes, in order to achieve full competition in the local 
market. 
3/ The principle of transparency:providing all necessary information to exporters 
and importers, and each country must disclose all laws and 
regulationsgoverningitstrade and all information related to itseconomicpolicy, 
protectingthe national industry or treating the balance of the deficit in the 
balance of payments. 
4/ The principle of reciprocity (reduction of customs duties and prohibition of 
quantitative restrictions):thatis, the abolition of quantitative restrictions on 
importers and exporters and work to reduce customs dutie 
Section II: Objectives of the World Trade Organization 
1/ Implementation of the Uruguay Convention: This organization came to 
succeed GATT in order to workwithin an effective legal and 
institutionalframework. 
2/ Dispute ResolutionbetweenMember States (Trade Negotiations): Dispute 
resolutionis one of the most important objectives of the World Trade 
Organization, as itisconsidered an effective mechanism and a deterrent force 
more effectively. (Abdul-Jabbar, 1995) 
3/ Achievingeconomicdevelopment for all MemberStates: This isthroughraising 
living standards, increasingcontinuous production and trade in goods and 
services. 
4/ Creating a commerciallyprosperouseconomicworld:thisis by ensuring 
permanent communication between the consumer and the producer. 
5/ Creating a global competitive position in trade: The Organization's objective 
is to create a competitive global trading environmentbased on 
economicefficiency in the realization of resources. 
6/ Strengthening the global economy: by liberalizingtradefrom all restrictions, 
reducing customs taxes and eliminatingsome obstacles 
thathinderforeigninvestments. (Sharradi, 2017) 

The World Trade Organization (WTO) isheadquartered in Geneva (Switzerland) 
and itssupremedecision-making body at the MinisterialConference, 
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whichiscomposed of all member States, and isheldeverytwoyears and stresses 
the importance of unanimity in all decisionsittakes. 
GATT wassigned by the predecessor of the World Trade Organization (WTO) 
under a multilateraltreaty of 23 countries in 1947, and aims at international 
economiccooperationsuch as the International Bank in 1944 and the 
International MonetaryFundin 1944. 
 
GATT negotiationsbeforeUruguay: 

Seven rounds of negotiationsunder the GATT took place from 1947 
to 1979, focusing on reducingtariffs, then the Kennedy round in the mid-sixties 
led to the GATT Anti-Dumping Agreement and a special section on 
development, and the Tokyo Round during the seventies of the 20th century 
represented the first major attempt to addresstradebarriers. 
Uruguay Round 1986-1994: 

The eighth round of GATT (Uruguay Round) waslaunched in 
September 1986 in Puntadel Este, Uruguay. 

This round was the largestnegotiating mandate on trade, and 
itaimed to expand the trading system to include (agriculture, textiles, 
intellectualproperty), and the final agreement thatconcluded the Uruguay Round, 
whichformallyestablished the World Trade Organization system, wassigned on 
15/04/1994 during the ministerial meeting in Marrakech (Morocco), the GATT 
of 1994 is not the onlylegally binding agreement, there are severalagreements. 
(World Trade Organization, 2024) 
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Figure 01:Organizational structure of the World Trade Organization 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

T 
Source: Gatt, Focus 1994, N° 107 
The objective of the GATT (multilateraltreaty) is to increase 

international terms of exchange by reducingtariffs and removingbarriers to 
world trade, whichis an area for conductingtradenegotiations and resolving 
disputes that arise betweencontracting parties in commercial operations. 

The phenomenon of globalizationis a major challenge for 
developing countries, as thisdevelopmentresulted in the World Trade 
Organization (WTO), underwhich the largest global agreement for international 
tradewaslaunched. 

The United States of America prepared a projectin 1945 to establish 
an international tradeorganization, and in 1950 the US 
Congressrejectedthisproject, and with the development of international 
tradeoperations, somecalled for the establishment of the World Trade 
Organization and the agreement establishing the organizationincluded 16 articles 
containinglegal and regulatory aspects, the 
organizationbeganitsoperationsofficially on January 01, 1995 in accordance with 
the Marrakesh Agreement. 
The World Trade Organization (OMC) is the only system negotiated by the 
world'smostpowerful countries in trade, and represents the basic legalrules of 
international trade and contracts on the basis of which countries will base 
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theirtradepolicywithinagreedlimitswith the aim of assistingproducers of goods 
and services. (organization, 2001) 
FifthTheme: Trade Policy Instruments 
Trade policy instruments are dividedinto: 
Tariff System : 
Alsocalled import tax, itis a tool of the state'stradepolicy to achieve certain 
economic goals, and itistwoforms: 
 
Subsidies and imports:given to the       Export subsidies: given to products of  
Local producer in order to produce  export commoditiesto  expand the volume 
goods to replace imports, the purpose      of exports, and itspurposeis to increase 
the 
ofwhichis  to increase the supply supply of exportedgoods to the 
international market. 
oflocallyproducedgoods. 
OrganizationalTools: 

Embodiedmainly in tradetreaties and agreementsconcluded for the 
purpose of regulatingtrade relations among States, treaty provisions 
usuallyinclude the provision of the principle of equality in the treatyor the 
principle of reciprocity. 

Algeria adopted the idea of 
controllingforeigntradeafterindependence, whereitpursued a policy of 
monopolizingforeigntrade by public institutions in order to protect the national 
productfromforeigncompetition, and the stage of the process of 
liberalizingforeigntrade in Algeria has knownseveral stations and 
thesepoliciesresulted in the abolition of the embargo The intensity of 
quantitative     restrictions on imports in 1994 as well as severalreforms 
(liberalization of the foreign exchange system and reduction of customs duties 
on imports), (Ghattas, 2015) and by 1996 Algerian tradepolicy Free from 
quantitative restrictions. (Nashashibi, 1998) 

Algeria has adopted a gradualapproach in liberalizingitstrade and, 
in order to control this, has taken a series of measures, the most important of 
whichare: 
- The 2009 Supplementary Finance Law containsmeasuresthat do not allow the 
importation of usedmachinery and equipmentwith the obligation to repayment of 
imports through the documentaryloanmechanism, except in some exceptions. 
As a result of the decline in fuel pricesin 2014, Law No. 03/04 wasamended by 
Law No. 15/15. (Law No. 15/15 of 15/07/2015 ) 
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 - The Algerian governmenttookdecisivemeasures in the 2016 finance law to 
reduce imports, including the imposition of licenses  Import on someproducts, as 
well as the imposition of customs rights on specific items of devices. 

In 2019, Algeria announced a new import regime, lifting its ban on 
more than 800 goods 
andgoods in exchange for returning to import freelywith the lifting of the 
temporary surcharge on the majority of importedgoods. 
 
SixthTheme: WTO Agreements 

The most important agreementsconcludedwith the World Trade 
Organization are as follows: 
 
1/ Agreement on TechnicalBarriers to Trade: 

This agreement included the principles of the agreement and the 
costsincurred by the producer due to the technicalrules in different countries, 
where standards and specifications are set that must be met in products and 
goodstraded in the international market in order to improve the efficiency and 
quality of production and facilitate international trade. 
2/ Agreement on Rules of Origin: 

The Convention of Origin is one of the first 
agreementsresultingfrom the Uruguay Round, whichdetermines the national 
origin of goodswithin the framework of international trade, and this agreement 
includes the provisions and lawsapplied by the country in order to determine the 
origin of goods, and this agreement aims to ensurethat the rules of origin are not 
used as an obstacle or protective tool. 

Members of the Convention of Origin are committedto: 
-The country identified as the origin of a particularcommodityis the country in 
which the wholecommoditywasobtained. 
- If thereis more than one country involved in the production of the commodity, 
the country of originis the country where the last substantial transformation took 
place. 
3/ Agreement on Sanitary and PhytosanitaryMeasures 

This agreement includes a set of measures to protecthuman, animal 
and plant healthfrom the dangers resultingfrom the use of additives and 
pollutantsthat cause diseases and are used in the foodindustry. 
Within the framework of this agreement, countries are encouraged to 
coordinateamongthemselves to developuniformlaws and procedures for the 
protection of phytosanitary and sanitarywithintheirborders 
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4/ Anti-Dumping Convention: 
Under this agreement, the necessarymeasures to counter dumping are allowed to 
beapplied (marketing goods at priceslowerthanthose in the domesticmarket, 
whichmakesgovernments impose higherdutiesthan imports in order to reach the 
domestic export price of the commodity, and this agreement includes a set of 
criteria to determine the existence of dumping and the damage resultingfromit). 
 
 
5/ Agreement on Trade-Related Aspects of IntellectualPropertyRights: 

In the field of intellectualpropertyrights, itwasagreed in the 
Uruguay Round, where a set of international rules for the protection of 
privateintellectualproperty in the field of international tradewasdeveloped, and 
included standards for providing protection of intellectualpropertyrights, scope 
and use, including (copyright and relatedrights, patents, trademarks, 
geographical indications indicating the origin of goods, undisclosed information, 
integrated circuits, industrialmodels, new innovations related to the external and 
total appearance of the industrialproduct). (Abdul Razzaq, 2010) 

Conclusion: 

Foreigntradepolicyis a set of meansused by the state to 
achieveseveral objectives in variousfields (economic, social and strategic). 

Global tradepolicies are one of the most important criteria on 
whicheconomicintegrationdepends, the foundations of foreigntrade are 
dividedintoprotectionism and tradefreedompolicy. 
Protectionism, whichrestricts imports to protect a country's exports 
fromforeigncompetition (taxes and tariffs), and free tradeseeks to eliminate all 
restrictions and rulesthat cause tradebetween countries to decline. 
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