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The impact of accounting conservatism practices on the financial
performance in economic entreprise — an econometric study on the
entreprise of cements and its derivatives ECDE chlef with using ARDL
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Abstract: this study aims to measure the level of accounting conservatism in financial
statements in the publique entreprise of cements and its derivatives ECDE chlef, and to
evaluate the impact of accounting conservatism practices on financial performance measured
by the return on assetsrate during the period from 2013-2022 and toachieve this goal, the
study relied on building a model using the ARDL methodology, as this model included
financial performance measured by return on assets as a (dependent variable) and accounting
conservatism measured by the total receivables to accounting profits before extraordinary
items, using the Eviews 13 program to analyze the results of the study. The results showed the
presence of accounting conservatism practices in the financial statements of the entreprise of
Cement and Derivatives in Chlef, and the existence of annegative relationship between
accounting conservatism and financial performance.

Keys words: accounting conservatism, conditional accounting conservatism, financial

performance, return on assets.
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At Level At First Difference
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With Constant & Trend t-Statistic |-2.5452 |-1.5299 |-3.0331 -0.0392
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Without Constant & Trend t-Statistic |-3.5638 |-0.9569 |-1.4260 -1.2476
Prob. 0.0009 | 0.2954 0.1403 0.1907

Eviews 13w, e slas¥b Skl sle] oo - pbaal
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At Level At First Difference

CONS |ROA d(CONS) |d(ROA)
With Constant t-Statistic | -2.5564 |-1.2535 |-2.6336 -1.4849
Prob. 0.1106 0.6412 0.0953 0.5303
With Constant & Trend t-Statistic  |[-2.3832 |-0.6965 |-2.6481 -2.1062
Prob. 0.3821 0.9663 0.2627 0.5260
Without Constant & Trend t-Statistic | -2.5177 |-1.7021 |-3.0117 -1.8720
Prob. 0.0132 0.0838 | 0.0036 0.0591
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Null hypothesis: No levels relationship
Number of cointegrating variables: 1
Trend type: Rest. constant (Case 2)
Sample size: 26

Test Statistic Walue

F-statistic 9.399176
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Cointegrating Coefficients

Variable * Coefficient Std. Error t-Statistic Prob.
CONS(-1) -0.117657 0.027813 -4.230354 0.0002
C 0.016212 0.001814 8.938002 0.0000

Note: * Coefficients derived from the CEC regression.
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Dependent Variable: D(ROA)
Method: ARDL

Date: 11/21/24 Time: 05:08
Sample: 2014Q1 2022Q4
Included observations: 36
Dependent lags: 4 (Automatic)

Automatic-lag linear regressors (4 max. lags): CONS

Deterministics: Restricted constant and no trend (Case 2)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 20
Selected model: ARDL(4,2)

Variable Coefficient Std. Error t-Statistic Prob.
COINTEQ™ -0.019772 0.003597 -5.496511 0.0000
D(ROA(-1)) 1.218837 0.081212 15.00816 0.0000
D(ROA(-2)) -0.185085 0.129286 -1.431598 0.1626
D(RQOA(-3)) -0.246295 0.088218 -2.791880 0.00%0

D(CONS) -0.007854 0.000830 -9.458972 0.0000

D(CONS(-1)) 0.009657 0.000782 12.35603 0.0000
R-squared 0.978151 Mean dependent var -0.000352
Adjusted R-squared 0.974509 S.D. dependent var 0.001027
S.E. of regression 0.000184  Akaike info criterion -14.44300
Sum squared resid 8.06E-07 Schwarz criterion -14.17908
Log likelihood 265.9740 Hannan-Quinn criter. -14.35088
F-statistic 268.6101 Durbin-VWatson stat 1.808578
Prob(F-statistic) 0.000000

e

p-values are incompatible with t-Bounds distribution.
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Coefficient | Obs* R-squared | Prob. F Prob . Chi-
Square
Jarque - Bera | 1.1620 0.5593
Breusch- 0.0671 0.1848 Pro. F(2.26)=0.9353 Prob (2)=0.9117
Godfrey
ARCH 3.1603 18.9963 Pro.F(15.5)=0.1046 Prob(15)=0.2139
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(01) p jialal
12
Series: Residuals
10 Sample 2014Q1 202204
Observations 36
8
Mean 6.63e-18
B Median 2.29e-05
Maximum 0.000405
a Minimum -0.000381
Std. Dev. 0.000152
2 Skewness -0.239737
Kurtosis 3.738123
o Il =
-0.0004 -0.0002 0.0000 0.0002 0.0004 Jarque-Bera  1.162082
Probability 0.559316

(02) pd jialal)
Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags
F-statistic 0.067108 Prob. F(2,26) 0.9353
Obs"R-squared 0.184884 Prob. Chi-Square(2) 0.9117
(03) pd jialal)
'I_-'Iiaterosked'asiic&y Test: ARCH
F-statistic 3.160337 Prob. F(15,5) 0.1046
Obs*R-squared 18.99638 Prob. Chi-Square(15) 0.2139
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