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Determinants of the Growth of the Added Value of the Industrial Sector in
Algeria in Light of Foreign Trade Liberalization: An Econometric Study
Using the ARDL Methodology for the Period 1990-2019
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Abstract. The industrial sector plays a crucial role in all dimensions of sustainable
development—economic, social, environmental, and institutional. This study examines the
determinants of the growth of industrial value-added in Algeria during the foreign trade
liberalization period (19902019). The econometric model includes the industrial value-added
as the dependent variable and explanatory variables such as imports of goods and services,
exports of manufactured goods, industrial employment, and gross fixed capital formation. The
analysisconducted using EViews 10 and the ARDL model..The results of the study showed a
positive and statistically significant effect of the import index on the added value of the
industrial sector in the long run, while the effect of manufactured exports and gross fixed
capitalformation was negative.While the employment variable in the industrial sector did not
appear significant

Keys words: Industrial sector, trade liberalization, imports, exports, employment,
gross fixed capital formation.
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