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Abstract:

The study aimed to identify one of the modern and important
tools in banking risk management, which is the stress tests, as the
latter has become one of the most important prudential control tools at
the macro and micro levels in banks. The study concluded that the
application of stress tests contributes to forming a picture of what the
conditions will be in the banks in the coming periods, as well as
enabling them to assess their ability to face various economic and
financial shocks and take the necessary measures to mitigate those
shocks, such as strengthening the capital, modifying operational
procedures, and developing contingency plans. advanced.

The study also found that although banks in Jordan keep pace
with the latest international practices in the field of stress testing,
credit concentration risks have a significant impact on some banks
compared to other risks, which indicates the need to reduce their
concentration risks.

Keywords: Stress tests, credit concentration risk, scenarios
JEL Classification Codes: M21, G22.
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