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"The Impact of Monetary Policy on Inflation Rates in Algeria During the
Period 2000-2023 — An Econometric Study"
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Abstract

This study aims to demonstrate the impact of monetary policy determinants on inflation rates in
Algeria during the period 2000-2023. To achieve this, we adopted a descriptive-analytical approach,
analyzing inflation rates during the study period. We then employed an econometric approach, utilizing
time series stationarity testing and applying the Autoregressive Lag (ARDL) model during the same
period. Ultimately, we found a strong, statistically significant, and long-run inverse relationship
between the interest rate (as a key indicator of monetary policy) and the inflation rate in Algeria during
the study period.

Keywords: Monetary policy, inflation rate, interest rate, unemployment rate
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