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ABSTRACT :

This study aims to reveal the dynamic relationship between Algeria’s official exchange
rate and the balance of payments from 1990 to 2020. Using econometric methods, VAR
Vector autoregressive model, we focus on the evolution of Algerian Dinar exchange rate
and total balance of payments. Through VAR, Granger causality test, analysis of
variance and impulse response function analysis, the results show that due to the wrong
estimation of exchange rate and exchange rate changes The results of variance analysis
show that exchange rate changes have no impact on the improvement of the general
balance of payments in the short term, but have a certain impact on the improvement of
the general balance of payments. Unlike oil prices, which contribute to the medium-term
stability of the balance of payments, Algeria's economy has experienced a series of
crises and shocks, which have affected Algeria‘s macroeconomic balance The nature of
a country's Rent-seeking economy is similar to the Corona Virus pandemic and the
fluctuation of oil prices in the global market.

Keywords:

Dynamic exchange rate; balance of payments; oil price; VAR; impulse response
function.

JEL Classification: F31 , F32 , C30 ,C52 , C53.
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coSel Vs Jllel 14613 Asie aly cum 2016 Zias (0 3531 i

222020 s Vs HLll 27 & ¥sa jLll 568 asaa ) Gaall (aldn 2018 A u (e elam) a3 pe
Qg a lld b Alaad) (s Al craalos WS )l ana (g0 aliilly ol o gy sl asil) (i)
Sl CAAN e asede SNE Ciya w985 2020 A Yol Qe #2126678 3508 M oyl e
Sl et P daapdl ¥540004 50 (Tl Jaa gy e paid Ay (6355l

(2020 .1990) 574 (¢ 11 Sle gl Oljpe yols : (2) S
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(2020-1990)
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Eviews 9zt ol o il (iUl slite] ot il

doabal Aupal - 3
O lle Jseanl) 5 sl 31 (6l (2020-1990) 5xiaal) 553l Asin il e duhall oda 8 Liadic) o

. Eviews 9 G_Auﬁ LlaauwYL il el Z\ﬁbﬂ\ clydall ,):’JU'B XX c‘:,,J}Al\ Sl Glidasa
: ‘L.A\Jﬁ\ CJJ-‘-‘ sl .3

Al Al sl Akl Aelually Jaes Ally (VAR ) I jlaat¥) desl Gangie o L) b Ladie)
oo Ble A 5 ¢ VAR 58 38 0e 5l uase e 5 ¢ abai®Y) sallall o e dlilee <8 e
AV cband) a8 5 dualall leadl Audad Al Bynie JS yoiad ¢ Gl yukie de genal sl
Sl & (TCH) el Capall jows 5 ¢ s S ( BP) clesiadd) (s (3o IS anay 2laie) i
Pl e L g ¢ Al Gopde Guatie ) ALl e xS

OIL Sl i) Sl juine >

.Dv crise Aa¥1 & Jidid) ceag piie 5 >
OISz 3ail) Aelas asii (o Lo esuin oy e sdaal ladd S sapl) o aayill Dk
BP= f (TCH (OIL.Dv Crise)

Lyl cysrial Liia3l) Jedad) 4 i LA 2 Yl
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Ciga 32l i Hlas) e sl 5 Auhall clpanie JS Aue3l Judlall Ao lyaind (0 XH (55 puall (1

Y010%5¢ %0 1 Lgms sy s Lol Jdlad) dyyl it jla) (1) Jgudt

ADF s
RESTgpRe? 1 i,
Q\j*'w;&\ /Q\)\.g:'-'ﬁ\ CJ\U;.A\ cb\jj\ & L 9oy
15914 17425 146352
O |atlevel | "¢ 0 .7068 0 0953
BP 1st -5:6970 -5:6593 -5.7863 (1)
1 .
difference | o .0001 0 0004 0 0000
-0.9699 -3.4357 3.02927
0 |at level
0.7509 0.0701 0.9989
1st -3.8995 -3.7906 -3.0520
TCH 1|7 1(2)
difference | 0.0059 0.0318 0.0035
5 2 nd -6:9893 -4:0750 71353
difference |0 .0000 0 0196 0 <0000
-1.4530 -1.3621 -046278
0 |at level
0 5431 0 8515 0 4369 (1)
OIL 1 1st -4.5417 -4.5358 -4.6254
difference | 0.0012 0.0059 0.0000

Eviews 9.l ol 2 -0 Bl i) slael et Al
tol Cua Aaall Gt e AlelSie Cangd Sl o a3 Jsaad) il DA e

O abll G52 ¢ ADF lia) cua J5¥1 Bl (S5ie die 8jfie Cile iaddl (i dua) Al >
A1) I Al (e AlelSia b il 5 i) olas)

olatl (55 ahald (50 ¢ ADF sl o J5¥) Gy pdl) (S5iusn die Byfiase plall Laial) lass) Abules >
A1) sV Al (o AelSie gb JEL 5. o)

Osus ablE G52 ¢ ADF lid) cusa S 3 )dl) (S5ise 2ie 8jfise camll Cipall oAbl >
(2 ) Al Al (e Alalie b UL 5 alalally 5 i) ela)

clegdaal) ¢fisal AN s Ao Cipal) jrw ST Loslidl) Aujall ;L

VAR Lag Order Selction Criterie _Liall cUay) cfyié yaas

VAR i z3sf § gbladl O1fd ud jlas il @ (2) Joud!
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(2020-1990)

VAR Lag Order Selection Criteria
Endogenous variables: BP TCH OIL DVCRISE
Exogenous variables: C

Date: 09/08/21 Time: 18:40

Sample: 1990 2020

Included observations: 26

Lag LogL LR FPE AIC SC HQ

0 -345.3851 NA 5522941. 26.87578 27.06933 26.93151
1 -247.9427 157.4070 10709.27 20.61098 21.57874 20.88966
2 -239.3725 11.20718 20958.49 21.18250 22.92448 21.68413
3 -220.3640 19.00848 21895.11 20.95108 23.46727 21.67565
4 -199.5946 14.37880 28504.80 20.58420 23.87461 21.53172
5 -124.2603 28.97473* 1299.609* 16.02003* 20.08465* 17.19049*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

Eviews 9zt ol 2 0 B3l (iUl slts] por il

3¢ (AIC) S (e S ulaa o alae) ¢ 5 o Bl halal) @iy e o L) il ekl

OsSs al sal ladl @y o (HQ) o€ bl Llas (FPE) Jledd) sasll Uad Slas ¢ (SC) st

Ll lie o B Led

& idal) Jalsil Lad) : Gl

idiall Jalsill ¢ guiliga LA —

s cgfiud) Guit S e Aubll i Al JWDld) a0 O LYY 13 eha) gyl e
VO daline Gl e AbalSie g8 caaly (S5ie A Byise e Auball clyaatiad Apiasll Judlall oda L)
cashall Jal) 3 chysnall G A8l sany (53 il JelSall sl gl Wiy

(VAR Granger Causality) jailad dmsud) jLIA) @ e,

A1 Ayl oW (3) Jg

VAR Granger Causality/Block Exogeneity Wald Tests
Date: 09/08/21 Time: 19:10

Sample: 1990 2020

Included observations: 29
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Dependent variable: BP

Excluded Chi-sq df Prob.
TCH 3.208626 2 0.2010
OIL 8.022563 2 0.0181

DVCRISE 0.985654 2 0.6109

All 9.826521 6 0.1322

Dependent variable: TCH

Excluded Chi-sq df Prob.
BP 0.509205 2 0.7752
OlL 4.828729 2 0.0894

DVCRISE 20.81169 2 0.0000
All 35.71926 6 0.0000

Eviews 9zt ol o Bl (iUl slae] a ol

Calpaiall G paball 4D Ao Ky Gua ¢ AT e gl 8 el aal 5)m s alai@Y) b Al
si) Glade DA (40 (3-3) dsaall 8 A sall il Cras aihad Lol Pl (e Lealaaly
il el cileghaadl (e i JAT) dis : dg¥) Adlad)
%.5 iz LQJMLQQLG}SJAS\ u\):m J.'.’*‘J‘):"C’@MM‘ ‘)L&.uj o
rael el Cipall jrw piiie JAS) aie 40U Al
el 4 Gipeall jaw st 8 e S Al bl Jledd e
Capall e i 3 s il 4l (DVCRISE) Zdldl AaiY) aagll sl .
ZAgalll pafi tluald
BP = 0.353576451988*BP(-1) - 0.342556722519*BP(-2) + 0.533953449343*BP(-3) + 0.0474714751799*BP(-4) -
0.264697734681*BP(-5) - 0.87306818908*TCH(-1) + 0.674371619822*TCH(-2) - 1.24942044481*TCH(-3) -
0.285767476755*TCH(-4) + 1.55587506083*TCH(-5) - 0.205966562164*0OIL(-1) + 0.254384198089*OIL(-2) -
0.555310490087*0IL(-3) - 0.140887712475*0OI1L(-4) + 0.529318247746*0IL(-5) - 8.6487788038*DVCRISE(-1)

+1.11048751947*DVCRISE(-2) - 6.9121551088*DVCRISE(-3) + 12.5194730581*DVCRISE(-4) +
4.26997449158*DVCRISE(-5) + 35.4667627569

R-squared 0.910866
Adj. R-squared 0.554331
F-statistic 2.554774
Durbin-Watson stat 2.463909

Eviews 9zl ol 2 0 Bl iUl slis] o jiall
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(2020-1990)
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el SN ) syl o sl Bla N1 e J5y Agie o R? = 91.08 wasl) Jales 40
Byt e Adlall a1 8 i) o sl) urially Jadil lals Cipeall jeuss auli jukieS cile giadll
Cialy sl el Lppuill 38 o) e Ju las Adj. R? = 5543 zavad) il dalas &l
sl 0 ol cleadll s e ) L) Bpute (93) Cyiie M aan WL 5 % 55.43
 Agilian) Ay siee zagaill ad il e Oy 135 (2.55<4.25 ) f (Fe<Ft) i ddlaal dad o LS.
celba¥l oy S Lalsyl aag Y 4l e Ju DW=2.46  (suily cls Aad .

z sl ;\:Ubﬁu\ okhdl 2-5

o Y Gl I ey daaia e by Allias ml ) Jsasll () zasall Al aae 635
) Jals ai jsaall e of (1= 3) JSAY 8 ce o WS U sy (3lls Auhyiia) Lial el
ol il ane S cdnlaY)

SleBull Olph SIS s I 358 Iyl Jlas) 1 (3) S

Inverse Roots of AR Characteristic Polynomial

1.5

Eviews 9z, ol o il (i) slite] cpor aall
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138 5 Al 5 ZEN ¢ V) AU shlall a8 v cledadl Gl A da ) o Lok ADLe Gl
¢ % 53.39 < % 35.35 ol Lo plin) able Pl o b A mall pli) Al 4 ey
May A PNRY) ) Gl aan 13 5 dalal) 5 3l Al & GanSe A maail ¢ % 04.47
cerhall Gledaall (hael Sl
Y oelly s pmeadll sl b cledgaal ofiad S aaglly Cpall e G Gane T ADLe s .
alias) (5] el Capall g i) o) Cum (Al daa b s g ApaleaiBy) Ayl shaia (3853
AN shlall a8 e lelsl e sad) el ) sa )l 8 o)l el 535 Ll Alesl) dad
Al 2 e Alall
Ghie ae Gl 1385 ) adll & le ghaall Gl MK ana)lly Jo sl bl G 4ask A8le Sl -
Sl dnal) iy adty (lpsball) bl jlend ¢ li) ve Cun o)l Gaia cuftyg dpalady) ki)
) 8 Ale WDl ) Jsail e o) (glad) sbaiBY) Anade I GluVL aal) 1385 cile ) Gl
Jaall Slend Gmblean) ale)l e dail juadlls T siall
e ggaall el A sa )l Al il g (Raalledl 0L Ba3VT) con gl i) o Ao 3D llia
shgidl sl g as) pe Al A daa cufy 5 Al ) Akl Gl s 5 el sl
oilanil 5 (Apdadill a3V e (yiall slaiBY] L3 ) aaly @D 8 s Byl A8 e Joshal)
ool ) ladlaY!) Cu slaiy|
el by o Jalindl bl g Al clystia G AR Cpa culal) Jadas o) 2l Jalad  baabe

b and el gl las W s 3 5 e ISV el B cplal) laie st DA e

el Ok g ) i IS (4) Jyad
Period S.E. BP TCH OIL DVCRISE
1 10.76212 100.0000 0.000000 0.000000 0.000000
2 11.95395 92.39308 6.343820 0.930740 0.332359
3 11.95746 92.35717 6.376772 0.932059 0.334003
4 12.27382 87.70398 6.064963 5.910856 0.320206
5 13.55903 73.44424 5.111987 21.01420 0.429575
6 14.44207 68.41697 10.37216 20.64433 0.566541

239




Ol 3409 @ rall s (et PoSactalinld) ddlalt -5 goialt
8 pall Drotauld D aLalld) 53 (6030 52x01 Sile g@kalt AEaN de Gygate / e LA 3(O9 ) athalt

(2020-1990)

7 15.03000 66.12563 13.83605 19.33335 0.704973
8 15.16516 64.95220 14.92984 19.41956 0.698406
9 16.22315 69.07177 13.11850 17.13085 0.678870
10 18.14497 73.11974 11.79701 14.36658 0.716673

EVieWS 9@\3;3 Qb—j; o GBIl U_L:;-U\ J\J&l o ).LA_U

& 3l lad 50 %100 ¢ ¢ oDlel Jpand) rn el Ghiaal Sledl) ana)ll cplal) Julas #385 maa s
e 5l Uad e %92639 o8 Al 55al) & 4l e ¢t juaiall ants I 55l A anal) ol
sl uiall 5% 093 @ Jopdl Jlad 5 %6034 Capall o jiie palon (o B 4l il
¢anty il %7361 1 macad 5paldl &) e )l b il 13 e 5 ¢ % 0633 o (3e))
aas bl 138 PR e 5 ¢ sl il % 071 5 Jy il Sl %1436 5 Capall jaud %1179
ey 538 Aoliie 55l e ol el Aleill da)ll pol) Uad jud 6 i) @l paial) s lise st )
Jidiall el yaaiall 4aly Aden 5 Capall s 5 Jaidl e opaatiall 4l Lo le s 48 CailS i
REVS N

Jodl Hlasl ccapall a8 doda digon = s Jylata sdandal) dlaiud) Jlge Julad ¢ laubu

s2¢] anlain) (53 5 e shaall (el Sl aa)l e aaly (glas Clail laies )Y e

(2=3) JSad A e LS Gl b Lt dopi 5 P Gleall
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Tl ) J1g3 o ¢ (4) S
Response of BP to Cholesky
One S.D. TCH Innovation
100

75
50 |

25 _| T

25 _| T
-50 _|
-75 _|

-100

1 ‘ 2 ‘ 3 ‘ a ‘ 5 ‘ [S] ‘ 7 ‘ 8 ‘ o ‘ 10
Response of BP to Cholesky
One S.D. OIL Innovation

100

75 |
50 |

25 _| T

25 _| T L

-50 _|

-75 |

-100

1 ‘ 2 ‘ 3 ‘ a ‘ 5 ‘ 6 ‘ 7 ‘ 8 ‘ o ‘ 10
Response of BP to Cholesky
One S.D. DVCRISE Innovation

200

150 |

100

50 |

-50 |

-100 ]

-150 _|

-200

Eviews 9z, ol 2 0 B3l Ul shs] et iall

et Ll (Capall jes b aals (Glime Gl loie 2Se Aerall o) iyl jra b Lesa
% 3 o clesiadl el Slel) sayll 8 (aliss) ) 505 Cun Raral) B A A0 Al e el Al
S saT 5 Aaselad) And) 3 % 0650 I asall 5 Jasssiall 2aY) 8 Galeiil) 8 Lkl Alanl) s
PNl e il Laless) cibpe ) Aenlil 5 Al Anud) elimul Aalud) 5 Aolud) Al dglay) Gl

P21t yalal) Al ‘;3 Al Llaadd A Jeail %04 ¢ % 168

A gine Alatid Lol il land 8 aals (g)lae Calyad) loier 1S danall () sdadil) laad 8 dasaa ST

% 120 clegadl S0 da)ll (il @35 Gus Lesall B 3 30l 2l (e el Tl

241




Ol 3409 @ rall s (et PoSactalinld) ddlalt -5 goialt
8 pall Drotauld D aLalld) 53 (6030 52x01 Sile g@kalt AEaN de Gygate / e LA 3(O9 ) athalt

(2020-1990)

& Al Alaiad L Jsatil % 201 cialy al duolud) A Ale ) byl L dlud) sy gl

C %165 G plal) Tl b Al Ay sine i) el %08 ) Anglid) o) e sl dandl A0

Al LoV ansll i) (4 asls (Slae Cihail laier Ll Aeaall o Audlal) Aol dada i
Ol (el ana)ll g Uil (A (6358 Cum derall I Al Aolil) Asd) e oltial A ge Ao sine Aol Ll
Yo 1 caaly G syalal) )l dle Iy % 2 @ cile saadl)

:4aili—4

Gob oes Cipall a Bl DA e Slesiadl el dyeally Bl YERY) Aallae o il cilee
gall o i)y Ll Y dileall pmnias dubieg Capeall il o sadien (535l @il 5yabal) @Dla)
By ¥ usi) Aa e A diaially Jad) gial) claaly (lad) Glaal) & diee Slesiaad) Gl (gslal
Byshiall Clabai®y) 8 Ll g lia (e S alaal Jany ¥ 13 maal
el Jl s ¢ SN ALY (G e Rpaleail) clasall Lataes lalS ilal) 3 Cipal) e ey
e AY Gan e Jgll e aledl janll aes cculis ) cdile e 2S 40l bays alil) sl
Ain N 5aY1 55 s i) allae e Dae clegadl (fipe Cipe s Labai) cileil A Siall Jsda )
saa)l Glo alln il Gaay @ilall Sl Cipa e ASuliall Al d8jeal lie Wl 8y 2014
Al bl ) ka5 sl cHLaaY ! DA ey ecile siaall e
Laily padll (gaall 8 e ginall (el JSH aa )l cpns 8 55 Y Cpall lasl & clul) o)
cnd) saall & ek
Coelsl Gl 2 8 Sleshad) olial S aa )l hiad g3 Capall e bl of
cle siaall el S ana gl Uad i 3% 116790 palg Capeall o of bl Julas il
Lo 13y ool (Bam (il (eluVl aa Liaild Jas il (gaall 3 e shaall ofindd I sl Cipe 4

5l Uad i 3 %1436 @ aale s clall Qa3 sl <l
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1. Avoyo, p. (1993, P 53),Finance applique, Dunor ,Paris france.
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