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i Summary: :
This study aims to highlight the United Kingdom as a model for adopting financial :
i technology within Europe. It does so by examining the geographical distribution of financial :
i technology companies across European countries to identify patterns, analyzing the development of
i financial technology companies in the United Kingdom from 2012 to 2024, exploring the growth :
: trajectory of financial technology users in the UK between 2017 and 2024.comparing between
: leading prominent fintech companies in UK projected Kingdom 2025, and assessing and the !
i geographical distribution investment the investments and the number of deals across in year 2024.
; This study identifies the mechanisms that drive market dominance and leadership within a :
i mature, integrated digital financial environment. A descriptive and analytical approach was i
: employed to achieve the study's objectives, utilizing the latest Statista report for 2025 on the state
i of financial technology in the United Kingdom to conduct a comprehensive pattern analysis. The :
i results demonstrate that British leadership is well-deserved, stemming from an integrated :
i ecosystem that balances responsiveness to regulatory changes, user awareness and culture, the
! ability to attract investors, and overall confidence in the financial system.
i All these factors, and more, have made the UK a leading example in adopting modern financial :
i technologies. :
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Fintech in the United Kingdom: An Overview (PP. 383-394)

I- Introduction :

The fintech industry is experiencing rapid growth worldwide. (Langley &Leyshon, 2023)
Securing its position alongside traditional financial institutions.(The Future of Global Fintech,
2025)

By offering novel and innovative services,(Gaibulloev et al. 2025) Being a provider of low-
value(Antonija, Biljana, and Zigo 2025) and easy-to-access financial services (Abdo et al. 2025),
This led to a revolution in the financial system.(Jafri, Mohd Amin, and Abdul Rahman 2025)
Especially the financial services sector. (Karangara 2023). It involves a variety of modern
innovations. (Del Sarto and Ozili 2025)

Financial technology, commonly known as fintech(Gupta &Kaur, 2024), It is a
multidimensional ~ topic ~ that  encompasses  both  technological and  financial
aspects(Kesavan&Polisetty, 2025), Fintech is defined by the Financial Stability Board (FSB) as
follows: " technology-enabled innovation in financial services that could result in new business
models, applications, processes, or products with an associated material effect on the provision of
financial services".(BOPCOM VM1 22/03 - F.7 Impact of Fintech on Macroeconomic Statistics
n.d.).

Fintech companies aim to innovate within the financial sector by leveraging modern
technological advancements to enhance efficiency through automation(Jafri et al., 2025).

The UK fintech sector is showing a degree of responsiveness to notable changes and
innovations(Thompsett, 2025),Within the United Kingdom, two bodies regulate the financial sector.
The first is the Financial Conduct Authority (FCA), which grants licenses and oversees most
financial activities. Regulation is conducted on an individual basis, The second is known as the
Prudential Regulatory Authority (PRA), which is responsible for granting licenses and regulating
both insurance companies and deposit-taking institutions. These institutions are also subject to
regulation by the Financial Conduct Authority (FCA) concerning conduct-related issues, resulting
in dual regulation. Fintech companies engaging in regulated activities are licensed by the Financial
Supervision Authority unless they accept deposits, in which case they fall under dual regulation by
both the FCA and the PRA.(Hill n.d.),The latter has proven effective in encouraging investment,
facilitating the entry of new players into the financial sector, and reducing uncertainty(Kalman,
2025).

Our study addresses aspects that have been neglected in previous literature, such as the
distribution of fintech companies across the entire European continent and their development in the
United Kingdom over time. It also examines the growth in the number of fintech users by sector,
focusing on leading companies and their valuation. Additionally, the study analyzes the value and
number of deals in the United Kingdom, aiming to provide a comprehensive overview of the fintech
industry within the country,our research aims to bridge this gap through an integrated analysis of
five key dimensions, employing a descriptive quantitative methodology based on time series
analysis to assess the sector's development. We examine the geographical distribution to identify
concentration patterns, analyze the number of technology users and the evolution of their activities
over time, and evaluate the competitive structure of leading companies in the Kingdom. Advanced
statistical tools are utilized to describe distributions and growth in the number and value of trades
over time, supported by statistical analyses, tables, and visualizations created in Python to derive
meaningful insights.

This research aims to answer the following primary question:

How do the evolution of the number of companies, user behavior, the structure of leading
firms, and the distribution of investments and deals illustrate the UK's dominance in the fintech
industry across the European landscape?

II- Methods and Materials:

This study relied on the descriptive analytical approach as the most appropriate for
understanding the dynamics of the financial technology industry and explaining the UK's
dominance in it, based on reliable quantitative data derived mainly from Statista reports on the
sector. This data was processed and analyzed using Python software via Pandas and Matplotlib
libraries to organize indicators, make numerical comparisons, and interpret trends that support the
final results of the study.

— Economic Development Review, University of Eloued Eloued, Algeria, Volume 11(Issue 01), Year 2026



Fintech in the United Kingdom: An Overview (PP. 383-394)

I11- Results and discussion :

3.1framework for the study

3.1.1The global trend in the development of fintech companies: a regional viewpoint
Figure 1: Number of fintechs worldwide from 2008 to 2024, by region"
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Source : (Statista, 2025)

This graph presents a quantitative analysis of the spread of fintech companies globally from
2008 to 2024 classified by geographical regions. This analysis reveals the specifically clear
management in North America and Europe as the most important drivers for this expansion (with
both regions, a significant increase in the installation of new start -ups since the economic decline in
2008, and the growth rate in relation to each other after 2017 stabilizes the growth rate).

This event shows how economic and regulatory dynamics affect the promotion of economic
innovation. It is clear that the Asia-Pacific region has proven to be the third most important hub for
start-up activity. In addition, the diagram emphasizes the variation in the development rate in
different fields. For example, while Latin America, Middle East and Africa experience a more
gradual trend, this progress is consistent. This indicates that these markets have sufficient ability to
develop further development.

Europe is undoubtedly distributed in a farmer to promote innovation and progress in economic
technology, and establish itself as an important destination for investments and new concepts
seeking expansion and flowering.
3.1.2 The transient nature of fintech advancement in Europe

Figure2 :Evolution of fintech companies in Europe(2008-2024)
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Source : Prepared by the researchers based on data from (Statista, 2025) using python.
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The average figure of a total of 6,125 indicates the total number of Fintech companies active in
the market between 2008 and 2023, which reflects the tendency for development in the industry.
The figure for fintech companies increased from 1000 in 2008 to around 9,800 in 2023, with
technological innovation, an appropriate regulatory environment and an increase in demand for
digitized financial services. On the other hand, the 525 average of "New Fintech's Installation"
indicates the annual formation of the new company from average Fintech, increasing from about 50
to 800 in 2023 in 2008. The latter figure reflects active trade formation and entrepreneurial
innovation. "Total Fintech" is a cumulative character, a big difference between the two average is to
be expected, while "the installation of the new fintech" is the year-to-year age. This difference
indicates the effect of development, where companies that actively present actively add the market
besides new companies While during the period between (2008-2024), the average relationship
between new companies for total companies has reached 12.4%.

3.1.3 Distribution of Fintech Companies in European Countries for February 2025.

Figure 3:Number of Fintechs in Europe by Country, 2025.
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As the beginning of 2025, the UK maintained its position at the head of the European
Fintech landscape, and hosted more than 3,300 financial technology companies. About a third of
the total companies in Europe, the figure is remarkable enough when plowing with Germany,
taking second place with a count of about five times less. France finishes third with 522 Fintech
organizations, while Switzerland and Spain are in order with 497 and 463 companies
respectively. Finally, it is clear that the UK is far ahead of the fitch scope across Europe. The
table below presents details.
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3.1.4 A comparative examination of the market share of fintech in Europe

Tablel :Relative weight of fintech companies across European countries

Country Number of Fintechs Percentage
United Kingdom 3332 44,5931478
Germany 718 9,60920771
France 522 6,98608137
Switzerland 497 6,65149893
Spain 463 6,19646681
Netherlands 348 4,65738758
Italy 295 3,94807281
Sweden 249 3,33244111
Tiirkiye 232 3,10492505
Poland 197 2,63650964
Ireland 193 2,58297645
Denmark 145 1,94057816
Belgium 107 1,43201285
Austria 89 1,19111349
Norway 85 1,1375803
total 7472 100

Source : Prepared by the researchers based on data from (Statista, 2025b)
3.1.5 Number of Fintech Companies Operating in the UK from 2012 to 2024.
Table 2: Evolution of UK Fintech Companies (2012—-2024).

Year Number of fintech Yearly change Percentage change (%) CAGR
2012 868

2013 983 115 13.24%

2014 1136 153 15.57%

2015 1333 197 17.34%

2016 1543 210 15.75%

2017 1820 277 18.00%

2018 2087 267 14.67% 14.7%
2019 2435 348 16.68%

2020 2698 263 10.80%

2021 2949 251 9.30%

2022 3169 220 7.46%

2023 3268 99 3.12%

2024 3316 48 1.47%

Source: Prepared by the researchers based on data from(Statista, 2025a).

From the table above, it is evident that the number of fintech companies operating in the
United Kingdom has significantly increased between 2012 and 2024. This growth highlights the
UK's dominance in the European fintech sector and underscores the high priority placed on
investment in this emerging and promising industry.

The average annual growth was 204 companies per year, reflecting increased demand for
services provided by fintech companies in the UK.

The compound annual growth rate of 14.7 percent demonstrates that the UK fintech sector did
not grow randomly or linearly but rather in a complex and organic manner. Each year built upon the
achievements of the previous one, enabling the sector to expand from 868 companies in 2012 to
more than 3,300 companies in 2024 without losing momentum, even during periods of slowdown.
This growth is not coincidental; rather, it is the product of a mature and integrated ecosystem. This
makes the indicator more meaningful than a simple arithmetic average, as it not only measures
quantity but also reflects quality.
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Table 3: Descriptive Statistics of Fintech Companies (2012-2024).

Statistical Indicator Value
Mean (Average) 2,189.77

Median 2,087

Standard Deviation 856.93

Coefficient of Variation (CV) 39.1%
Min 868

Max 3316

Range 2,448

Skewness (0.17)

Kurtosis (1.15)

Prepared by the researcher using Python (Pandas, SciPy libraries) for statistical computation, based on data
from(Statista, 2025a)

The table offers a robust foundation for understanding the growth of the UK fintech sector over
more than a decade. The average value of 2,189.77 is not incidental; rather, it reflects the significant
accumulation the sector has achieved over the years. The median value of 2,087, which is slightly
lower, suggests that growth was not skewed by large outliers and that expansion remained balanced
even during periods of rapid acceleration,The standard deviation of 856.93 and the high coefficient
of variation of 39.1 percent are typical in an emerging sector experiencing rapid growth. However,
these metrics indicate that the fluctuations are not random but are instead organized and
structured, The deviation significance (0.17) is very close to zero, indicating that the distribution is
symmetrical in terms of continuous growth. This reflects the market's maturity and the stability of
its expansion mechanisms.Regarding the kurtosis value of 1.15, it indicates a relatively flat
distribution of values that extends over a wide range without clustering around the mean or
exhibiting sharp peaks. This supports the observation of a smooth cumulative path, even during
periods of acceleration.

In short, this is not merely a table of numbers but a microcosm of the development of an entire
sector. It reflects the market’s maturity and its transformation from a phase of momentum to one of
consolidation. From a research perspective, it provides a solid foundation not only for describing
reality but also for building predictive models, conducting cross-market comparisons, and
formulating supportive policies based on a precise quantitative understanding of the growth
trajectory.

3.1.6 The user base of fintech in Europe categorized by segment (2024)

Figure 4:"Number of fintech users in selected European countries in 2024, by
segment (in millions)"
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Source : Prepared by the researchers based on data from (Statista, 2025b)using python.
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This figure is a good map of variation in fintech adoption in European countries in 2024,
which reveals the clear dominance of the digital payment section (blue) in all markets, which leads
by a significant margin with the UK and Germany. Digital assets (inred) are the second largest
region, especially in Germany and the United Kingdom, reflect the vibration of cryptocurrency and
decentralized asset markets in this environment. On the other hand, Digital Bank (in green) and
digital investments (in yellow) are shown in relatively limited stages of development, although
developed markets have some active centers. It reveals a structural interval to use patterns, mainly
focused on payment and digital assets with economic innovations, while other areas require more
effective strategies to encourage development and attract users, especially in low numbers such as
Portugal, Denmark and Ireland.

3.1.7 Number of Fintech Users in the United Kingdom (UK) from 2017 to 2024.
FigureS: Users in the UK (2017-2024) by Sector
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Source: Prepared by the researchers using Python, based on data from(Statista, 2025a)

First, the payments sector, particularly digital payments, exemplifies the phenomenon of
digital transformation, having demonstrated consistent growth at an average annual rate of
approximately 5.7%, along with an annual increase of about 2.1 million users. This trend indicates
market maturation, where digital solutions have become seamlessly integrated into everyday life;
however, the growth trajectory depends on gradual and sustainable advancement rather than rapid
escalation.

Second, the digital banking sector has followed a dynamic trajectory, initially experiencing
remarkable growth rates of 100% to 150% annually, followed by a recent slowdown. This trend
indicates that the market is currently in a phase of rapid development, marked by the entry of new
competitors, which in turn creates variability in growth rates.

Third, the digital investment sector serves as a barometer for the evolution of consumer
behavior, having experienced an extraordinary growth surge in 2021 (a 67% increase), followed by
stabilization in subsequent years. This trend underscores the increasing propensity for digital
investment, particularly in the context of the COVID-19 pandemic, which is regarded as a pivotal
inflection point. Nevertheless, the market appears to be transitioning into a stage of maturity, where
growth patterns are becoming more balanced.

Finally, the digital assets sector is regarded as a key indicator of future trends. It experienced
exceptional growth in 2021, increasing fourfold compared to the previous period, then stabilized
relatively over the next two years before slowing down again in 2024. This pattern indicates that the
market is still in a phase of significant expansion but is also highly influenced by external factors,
such as global market fluctuations and changes in digital currency prices, which contribute to its
high volatility and inherent instability.
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3.1.7 Prominent Fintech Enterprises in the United Kingdom (UK) in 2025.

Table 4. Leading UK Fintech Companies January 2025 Valuation (in billions of GBP).

Rank FintechcompanyName Valuation (Billion GBP) Market Share (%)
1 Revolut 35.30 45.00%
2 Wise 7.96 10.2%
3 Zepz 3.93 5.0%
4 Monzo 3.13 4.0%
5 Lendable 3.02 3.9%
6 Starling Bank 2.61 3.4%
7 Funding Circle* 1.50 1.9%
8 Zilch 1.44 1.8%
9 Zopa 0.84 1.1%

10 Paddle 0.78 1.0%
Total 78.31 100%

Source: Prepared by the researcher based on data from(Statista, 2025a)

The distribution of market value among the largest fintech companies in the UK reveals
clear dominance by Revolut, which leads the sector with a valuation of £35.3 billion—equivalent to
45% of the total market value. This dominance reflects its ability to develop an unparalleled,
comprehensive, and global financial model. It is followed by Wise, valued at £7.96 billion (10.2%),
which exemplifies precise specialization in cross-border currency transfers; then Zepz (£3.93
billion, 5%) and Monzo (£3.13 billion, 4%), representing geographical and functional
diversification within the market. Next are Lendable (£3.02 billion, 3.9%) and Starling Bank (£2.61
billion, 3.4%), which are building alternative financial infrastructures focused on stability and
profitability. Finally, Funding Circle, Zilch, Zopa, and Paddle together account for only 5.8% of the
market but serve as innovation hubs that could produce the next generation of industry leaders. This
distribution confirms that the British market rewards not only dominance but also specialization,
strategic development, and experimentation.

Investment value in the European fintech sector in 2024, categorized by country (in billion

U.S. dollars)

Figure6:European Nations Ranked by Fintech Investment Value in 2024
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The figure illustrates the distribution of fintech investments across Europe in 2024,
highlighting that the UK leads by a significant margin, attracting US$3.6 billion—more than three
times the amount France received, which was $1.1 billion, and four times that of Germany, which
attracted $0.92 billion. This disparity reflects not only the volume of investment but also the
maturity of the British fintech ecosystem and its ability to attract global capital. Although
investments in other countries are considerably smaller, these nations still play important roles as
centers specializing in digital finance and payments. This demonstrates that the European market is
defined not only by size but also by specialization and stability.

Fintech Investments in Europe by Country in 2024
Figure7: Countries in Europe with the highest number of fintech investment transactions in 2024.

600 576

500
0
w 400
o
o
S
° 300
@
2
£
z 20 149

136 127
100 76
T e
2
12
0 ] 5
b3 & o )
00& & & & & & & & o‘>\Q &
&) S o @ R & g N © g
& X < @ 2 & )
+ &F N & &F & &
Q,b 9,3:\ ‘\% SF o
K S
Country

Source: Prepared by the researcher using Python, based on data from(Statista, 2025a)

The figure above illustrates the distribution of investment deals in the European fintech
sector for 2024. This distribution serves as a strategic indicator of the relative activity within local
markets, reflecting more than just the volume of financing. The United Kingdom leads the market
with 576 deals, dominating not only in volume but also in the vitality and diversity of its economic
models. This dominance indicates the presence of a dynamic and attractive ecosystem that supports
the growth of modern technology companies.

While Germany, with 149 deals, and Switzerland, with 136 deals, are direct competitors, this
does not imply that it is less advanced than they are. Instead, this is due to several factors, including
readiness and others.

The remaining countries exhibit limited activity; however, they play strategic roles as centers of
innovation in specific areas. This confirms that the European market values not only size but also
diversity, specialization, and the ability to expand across borders.

IV- Conclusion:

In conclusion, this analysis of the financial technology sector in the United Kingdom first
examined the industry's geographical focus within Europe, then assessed the number of fintech
companies in the UK and their development over the past 12 years. The findings reveal a strategic
positioning among leading countries with environments that support technological innovation. The
growth in the number of fintech companies in the UK between 2012 and 2024 underscores their
increasing importance, indicating a qualitative transition that reflects market maturity. Additionally,
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we analyzed the growth in the number of users in the UK by sector from 2017 to 2024. We also
highlighted the most prominent fintech companies in the UK projected for 2025. Finally, we
reviewed the number and value of deals in the ten leading European countries in fintech during
2024. Each country holds economic significance due to its fertile and supportive environment for
adopting modern financial technologies, attracting substantial investments, investing in advanced
technology, and fostering users with financial awareness and technological proficiency. Companies
offering exclusive services further demonstrate market maturity, Collectively.

The results showed that the interaction among the growth in the number of companies, user
behavior, the structure of leading firms, and the distribution of investments and deals are key factors
explaining the UK's dominance in the fintech industry. and leadership in the sector(Vijayagopal et
al., 2024), supported by an integrated financial system.

- Appendices:
AppendixI.North of England FinTech Ecosystem 2025
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Appendix II. Dorset FinTech & Support Ecosystem
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Appendix III. Fintech regulatory roadmap

HM Treasury published its wholesale financial market \\ ICMA
strategy International Capital Market Association
2025 2025-2026

+ TheFedandBIS ECB commits to DLT settlement plans with

o published a clot dual-track strategy FinTech regulatory roadmap
research study « Short-term track (Pontes) to pilot link
2025 - The FCA has Jaunched a (Project Pine), and between DLT platforms and TARGET
+  The UK’s Chancellor of the Supercharged Sandbox to be The OECD, in collaboration services by end-2026.
Excheuerhachel Reeves el firms expesiment safely with G Reform, will
confirmed the start of the with Al to support innovation. exploration on the i il oron
procurement process for T promamine Ml un or feaity et the opportunities and risks Until 2027 EI
Digital lel.‘[n;t't{:'e"l (R shis ok i hten of Alin financial markets, = HKMA Digital Bond Grant Scheme to promote the digital
(DIGIT), which will test the oo dE scheduled for spring 2026. securities market and engage adoption of tokenisation. A
demand for and use of i AnC oLy maximum of HK$2.5 million will be offered to each eligible
CUIERLD, digital bond issuance in Hong Kong.
R0 From 1+ Jan 2026
y 2025 - 2026 2027
* 10SCO published a consultation .
R mpm AR *  TheBIS published its jfhe covemment ofithe +  EUFIDA framework
el = oW tirting otk secona 2025-26 work Hong Kong Special:. expected to come into
phase of work in Al throughout 2025. programme, the first e force.
o e G A et banking m::e:dlment rules
implementation of recommendations 2025 willeploce 412 i By 2026
for the regulation, supervision, and b i e i Jori
g JSUipel : supervision and green standards, disclosure +  EUAIACT, majority of rules apply
oversight of crypto-asset activities o requirements, and ESMA to report assessment of DLT Pilot regime to EC.
and markets by end-2025. nanee. exposure limits +  ECtodecide whether to amend, extend, make
promulgated by the Basel permanent, or terminate DLT Pilot Regime
Committee on Banking From 2026
Supervision to «  European regulations and directives to enter into scope of
025 = Cryptoassets ESAP between 2026 and 2030
+ EUto apoly Regulation (EU Nov:2026 - 5
2022/2554 Digital ©  EUAIAct Chapter | and Chapter Il apoly « ECBto conclude digital euro preparation phase
AT T * EUAI Act Chapter ll Section 4 (notifying 2025
o Amon Directue from  —  authorities), Chapter V (general purpose Al -+ EUAI Act Codes of
o0 models), Chapter VIl (governance), Chapter practice will become 2025
S e Xil (confidentiality and penalties) and legally binding on + The Government of the Hong Kong Special Administration Region issued a
Jinish Europe: Article 78 (confidentiality) will apply. August 24 policy statement on the development of Digital Assets in Hong Kong

Identity Regulation project + Itsets out a vision for trusted and innovative digital asset ecosystem that

prioritises risk management and investor protection.

This information is provided by ICMA for information purposes only and should not be relied upon as legal, financial or other professional advice. While the information contained herein is taken from sources believed to be reliable, ICMA does not represent or
warrant that it is accurate or complete and neither ICMA nor its employees shall have any liability arising from or relating to the use of this publication or its contents.

Source:(FinTech Regulatory Roadmap » ICMA, n.d.)
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